Nation’s 
‘Business 


— 


Guideposts for 
Wartime Investment 
HERE is a world of information 
for investors and for all _con- 
ted with the investment business 
, the exceptionally fine articles re- 
oa by The Financial Post in its 
waa “Investing in Wartime” con- 


a contest brought response not 
from “professionals” but more 
iglly from everyday investors 
_men and women in towns, cities 
farms across Canada. The en- 
revealed that Canadians of 
podest OF ordinary means, even 
they may not have been 
giively in the “market,” have been 
eortinuously studying investment 
problems and have worked patiently 
at ing their own investment 
philosophy to meet new conditions 
of War. : 

The entries sugges that despite 
ge apparent apathy of investors to- 
TUM yard the “market” there is a potent 
SB opportunity for investment organi- 
ptions. who give similar thought 
yi sudy to application of proved 
peibods of protecting capital. 

To the winner of the first prize, 
§ C, Scobell, of Montreal, ‘and to 
ger prize winners, The Financial 
pet extends its congratulations. To 
oder entrants who helped make the 
gotest such a success it extends 


tanks 


wy 


Tourism Would Gain 
jy Short-wave Radio : 
f0 DOLAN, head of. Canada’s 
travel bureau, has warned 
aginst the fantastic stories now 
qrulating in the United States to 
tighten Americans away from Can- 
aa He attributes these to Nazi 
popaganda. Americans are being 
tall manner of untruths and 
gaestories about Canada. Tales of 
idapping and conscription, of 
taj rationing and the like are 
ping tirculated maliciously jn an 
dirt to keep U.S. citizens away 
tom this country. 
Such falsehood and misrepresen- 
tien may do untold “damage. not 
aly the Allied cause but also to 
abusiness which brought $275 mil- 
lis of new money to this country 
lat year, At a time when the pre- 
niyn on U.S. funds’ makes $10 do 
te work of $11, and when Euro- 
pan conflict has curtailed custom- 
uy tavel opportynities in many 
pa.of ‘the world, Canada should 
Wiking forward to the greatest 
tmboom in her history. If such 
sa are allowed to -go unan- 
med this opportunity to attract 
here in largef numbere“than 
@ before will be seriously jeo- 
piized. 
7 a + 
AD Canada a short-wave sta- 
tion of her own, a valuable job 
deducation and merchandising on 
thalf of Canada’s tourist attrac- 
toms could be undertaken. 
Such a station could contribute 
tt only directly to Canada’s war 
dlort by offsetting malicious false- 
bods and propaganda against Can- 
wa whith are being spread in the 
US, but it could contribute as well 
by convinding thousands of Ameri- 
tm to come and visit us. This 
wuld provide the funds whereby 
Canada could pay for the necessary 
merchandise and materials we must 
by in such large quantities from 
te U.S. in time of war. 
leonard W, Brockington, K.C, 
femer chairman of the CBC, urged 
tte need for a short-wave station to 
«as 2 powerful medium of na- 
tnal advertisement,” when he ap- 
pared earlier this year before the 
of Commons Radio Commit- 
w. Rene Morin, newly appointed 
tuirman, is equally favorable to 
the plan as indicated in an interview 
wih The Financial Post, elsewhere 
® this issue. 
la time of war, with our enemies 
«ively seeking to break down the 
twmmon bonds of goodwill between 
he United States and ourselves, a 
tional short-wave station has be- 
“me a vital part of our national 
Wbli¢ relations and merchandising 


Open Wheat Market 
Mast be Maintained 


Government of Canada has 
under some pressure from 
he wheat purchasing agent of the 
Government to close the 
Meat market at Winnipeg. No 
“ete! is made of the fact that this 
= is desired in order to prevent 
"se in wheat prices. A similar 
ie Was taken after two and one 
years of the last war when 
"itcity of wheat threatened to put 
& 6 unreasonably high levels. 
ut time the allied governments 
dian ik to purchase all the Cana- 
. Wheat surplus at a price of ap- 
oemely $2.20 basis No. 1 North- 
= & Fort William or just three 
“s the price that has lately pre- 

i on the market. 
— when the wheat market 
ie to register unreasonably 
Prices, such a step may again 
Nstified, But it will certainly 
be justified until wheat prices 
hg & Very considerable advance 
ig Present levels, nor will clos- 
, 6 Of the market be practicable so 
an Canada has a considerable 
Pre Over British and possible 
tek heeds for which it must 


To 


— higher 
it is desirable on many ac- 
Hope of western farmers 


* reasonable increase is 


Price - Earning 
Ratios Retard 
U. S. Investors 


Economist Thinks War 
Factors Explain Lag 
of Stocks 


FOREIGN SELLING 


By STAFF WRITER é 

NEW YORK.—“C’est la guerre” is 
the summing up of a leading United 
States economist as to why the stock 
market has been lagging behind 
business. 

Investors learned much from the 
last war, he believes, and are ex- 
ceedingly cautious about this one. 
During the last war stocks sold for 
about six times earnings. Right now 
many U. S. stocks are selling on a 
basis of 12 times earnings and this 
is not good enough for a war-experi- 
enced investing public. Certain steel 
and chemical stocks sold in. 1914-18 
on a basis of only one or two times 
earnings. 

Lack of confidence in the present 
government of the United States is 
only a minor factor, this economist 
believes. He is convinced that war 
conditions are the major factor. 

Foreign Selling 

As to the possible depressing effect 
of foreign selling in New York, he 
observed: 


“I have investigated this very 
carefully. I find there is consider- 
able foreign selling, but there is 
also a good deal of foreign buying. 
I estimate the net balance of for- 
eign selling over purchases at $40 
millions per month. This would 
prevent any rapid increase in 
prices, but would not account for 
the general depressed condition of 
the market. Foreign selling has 
been of a very gradual nature and 
they are definitely'interested in 
maintaining prices, or even influ- 
encing higher prices in any way: 
they can.” 


Another question that is upper- 
most in the minds of many investors 
is the:part that the possibility of an 
early peace might play in the gen- 


erally disappointing action of the! 


stock market and what would be the 
probable effect of pedce on indivi- 


market back. The actual coming of 
a sudden peace, he says, would like- 
ly cause the so-called “war babies” 
to drop suddenly which would carry 
the whole market down. Recovery 
would probably be gradual and 
rather slow. 
No Business Strike 

Big business in the United States 
is showing little or no tendency to 
sabotage the efforts of the Roose- 
velt administtation to improve con- 
ditions in that country, he thinks. He 
points out that, with the prospect 
favoring re-election of the Demo- 
cratic party for another five years, 
this leaves too long a period for a 
“sit-down” strike on the part of busi- 
ness. He doubted that President 
Roosevelt would be a candidate for 
a third term and suggested Secret- 
ary of State Cordell Hull as a likely 
compromise candidate or perhaps 
Vice-president Garner. 

Canadians are already faced with 
an excess profits tax of imposing 
proportions and may find some con- 
solation from this economist’s opin- 
ion that the next session of Congress 
may pass a similar impost, probably 
modelled closely along the lines of 
the Canadian legislation now in 
effect. Talk of a tax as high as 85% 
of the excess over average earnings 
for the last four years, he says, is 
much too high. Anything of this 
nature would mean a setback to 
business and the  olitical signifi- 
cance of any actions of the coming 


Simpsons Lid. 
Profit Higher 


Recent Earnings Experi- 
erice Better Than 
in 1914 


Sales and earnings of Simpsons 
Ltd. in the year to date have in- 
creased over the same period last 
year, The Financial Post is informed. 

In the past six weeks buying has 
been considerably stimulated and it 
is expected that 1939 will show gains 
over the preceding year. While 
there have been disturbances. of 
sources of supplies, it is not expected 
that disruption will reach serious 

roportions. 

, Comparison with a similar period 
during the last Great War shows that 
the company’s experience in the 
present conflict has been more satis- 
factory than in 1914. For a compar- 
able period in the latter year sales 
dropped from a corresponding per- 
iod in 1913, while on the occasion of 
the present war sales have jumped, 

In the year ended Jan. 4, 1939, 
net profit amounted to $839,004, equi- 
valent to earnings of $7.46 on the 
6%% preferred stock of $100 par 
value. This compares with $807,648 
and $7.18, respectively, in the preced- 
ing year. 4 

Approximately 90% of the 6% pre- 
ference stock of The Robert 


shar 
ent company bonds in an effort to 


simplify the capital structure of the 


the basis 


A A 


_ 
2 


‘Member of Audit Bureau of Circulations 


‘ontracts Probe 
Now Urged 


"Sweeping Investigation" of Defense 
Contracts Demanded By Winnipeg 
Paper—Prudent Course For Mr. King 


In an editorisl, reprinted elsewhere in this issue (page 6), the 


Winnipeg Free Press discusses Dr. Manion’s protest against patron- 


age and favoritism in the conduct of public business. 

The Free Press wonders why the Leader of the Opposition has 
only now made up his mind to take determined action. It points 
out that for almost 18 months the late Minister of Defense, Hon. Ian 
Mackenzie, has been under fire in its own and other newspaper 


columns, without the Conservative party appearing “too 
” about the matter. 


concern 
Says the Free Press: 


? 


greatly 


“It was a matter of deep regret to many people-across Canada— 
and not least to the Free Press—that the revelations regarding the 
Bren Gun contract were not immediately followed by a reorganization 
on sweeping lines of the Department of Defense. That reorganization 
took place only after the outbreak of war, and the decision then taken 
to replace the Minister and the Deputy Minister with men who had 
the confidence of the country, were steps which were hailed ag a token 
of the honesty and sincerity of purpose of the Government.” 


The Free Press thinks that rather than wait until Parliament 
meets, the Government should immediately institute “the most 
sweeping investigation into the contracts and arrangements made 
by. the Department of Defense under its former administrators.” 
It believes such a study would facilitate rather than impede our 
war effort, would satisfy public opinion and be well worth while. 


It says: 


“There is no particular need to set up a Royal Commission, or to 
ventilate in public over a period of months the nature and circum- 
stances of the small contracts signed before the outbreak of war, 


Their total amount, compared with the vast war expenditures now 


being made, is trifling. Important though the principle involved is, it 
would probably facilitate our war effort and at the same time satisfy 
public opinion, if the announcement were made that every contract 
made from 1935 to the fall of 1939 was to be re-examined and over- 
hauled in the light of the present facts; and that prompt action would 
be taken to.deal with any unfairness or incompetence that was uncov- 
ered. We venture the guess that it would be found worth while. 

“This would be the prudent course for Mr. King to follow—not only 
for the sake of himself and his political fortunes, but for the general 
impression of zeal, competence and fairness which it would properly 
engender in the public mind. Failure to do so might well precipitate a 
controversy of a kind damaging to our war effort itself.” 


The suggestion of the Free Press that all defense contracts should 
be thoroughly examined is a good one. But if the best results are 
to be achieved there must be a disposition on the part of the Govern- 
ment to probe thoroughly and act fearlessly on the’ basis of what 
it learns. -Ottawa’s policy at the moment seems to be to deny. that 
there has been any political favoritism or that any contracts have 
been let in an urnbtisinesslike manner. The Frime Minister, in his 
reply to Dr. Manion, pretended that he had never had any evidence 


laid. before him ef such 


if the ‘light ‘of The Fin 


ie st, 


him to 


There are a number of specific phases of governmient contracts 
that should be inquired into with particular care. 

-One is the matter of cost-plus contracts containing no adequate 
safeguard or limit on costs and profits. 

Another is the manner of selecting contractors for jobs when 
public tenders were not called for. For instance, why were political 
friends favored in. so many contracts? 

A third is the method used in opening tenders. . 

Still a further point worthy of inquiry is the degree to which 
“middlemen” appeared in so many contracts. Sometimes they were 
individuals or groups owning no plants who got contracts and 
“farmed” them out to other concerns, presumably at.a|profit to them- 
selves. Others were people who bought a piece of property at one 
‘price and shortly after sold it to the government at an enhanced 


value. 


A small example of a property in Montreal bought for $12,000 
and sold seven months later to the Department of National Defense 
at $18,000 was mentioned last week. Hon. Norman McL. -Rogers, 
in a telegram to The Financial Post, says: 

“Upon examination of departmental files I find that Iam responsible 
for recommendation to Council for purchase of property on Sherbrooke 
Street West, Montreal, referred to in your issue of November 11. I was 
acting Minister of National Defense while Mr. Mackenzie was attending 
Coronation and Imperial Conference in England. My recommendation 

was based solely upon reports and advice of departmental officers after 
extended negotiations for the purchase of this property. No repre- 
sentations were made to me from any other quarter.” 

Mr. Rogers’s statement is frank and is appreciated. But does it 
add much to the story? The Financial Post madé no accusation that 
in this case the Minister or any official was unduly influenced. It 
said that a single example of a too substantial middleman’s profit 
might mean little. But it called attention to the fact that the same 


type of quick profit seemed to appear over and over again 


ment operations. 


If the Government feels that all the defense contracts and pur- _ 


in govern- 


chases of the past few years will stand the light of a thorough 
examination it should not hesitate to accept the suggestion of the 
Winnipeg Free Press. Certainly there is throughout Canada a feel- 
ing—based upon very definite and positive evidence—that patron- 
age and unbusinesslike methods have prevailed in the Canada’s 


defense preparations. 


Certain actions have been forced upon the Government already 
as a result of the arousing of public opinion. A strong and inde- 


penden 


minister and two able acting deputies have 
the Department of National Defense. 
But old and unfavorable contracts 


t War Supply Board has taken over defense buying. Anew 


been appointed to head 
apparently still remain in 


force. The Prime Minister retains in Canada’s war cabinet Hon. Ian 
Mackenzie, whose management of our defense preparations was ap- 


pallingly bad. The deputy minis 


been removed from office; he is r 
on leave of absence. The Financial Post has asked if this is Mr. 


King’s judgment on 
* right to take it that Mr. 


ter, Major-General LaF leche, has not 


still officially the deputy minister, 


the evils under discussion. The country has a 
King has thus.expressed his approval of Mr. 


Mackenzie’s contracts and methods. The Prime Minister has evaded 
the issue of patronage, contenting himself with a statement that 
there is no patronage in things connected with the conduct of the 
war which is far different from eliminating patronage entirely. 

If Mr. King condones patronage and unbusinesslike methods in 
defense matters under the Mackenzie regime, and ifthe has barred 
out patronage from defense matters only, then the clear implication 
is that anything still goes in other departments. 

That is not good enough to satisfy public opinion, 


United Fuel Reports 


Much Better Earnings 


Laura Secord Candy. __, 
Sales Show Increase 


of United Fuel Invest-| Sales of Lauta Secord Candy 
and subsidiaries for the} Shops in October of. the current|.. 


30 increased 


as due principally | annual meeting. . 


year showed a gain over the same 
month last year, John D. Hayes, 
president, told shareholders at the 


. Si F. Zz elected 


- The Canadian Newspaper for 
PUBLICATION 
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Montreal Hope 
Is Quebee Aid 
For Treasury 


City Will Have Difficulty 
in Balancing 1940-41 
Budget 


RELIEF A PROBLEM 


From Our Own Correspondent 

MONTREAL.—City of Montrea) 
authorities have high hopes that 
constructive steps will be taken by 
the new Quebec Government to as- 
sist Montreal to solve its financial 
problem. 

Montreal’s financial difficulties 
have not been in the forefront of the 
news in recent months, especially in 
view of the provincial government’s 
financial problem. However, the 
situation remains unchanged. 

The city is still faced with a seri- 
ous financial crisis. Little effort has 
been made to tackle the problem. 
Unless something is done in the next 
few months there is bound to be a 
repetition of the difficulties in meet- 
ing bond maturities earlier this year. 
In 1940 the city has to meet about $10 
millions of maturing bonds. 

Parts of these loans are renewable 
at maturity and jn the normal course 
of events would be refunded. How- 
ever, unless steps are taken to solve 
Montreal's. difficulties, the bond 
market is not likely to be receptive 
to Montreal loans, especially in view 
of the large bank loans. 

Recently there has been some im- 
provement in investment sentiment 
toward Montreal bonds, and prices 
of the bonds have appreciated. This 
is largely due to expectations that 
the new government will undertake 
to improve Montreal’s situation. 

At the moment nothing is known 
as to.what the attitude of the new 
Quebec Government will be toward 
Montreal’s problem, The amount of 
assistance it can give thé city is re- 
stricted by its own financial prob- 
lem. However, Montreal finan- 
cial problem, is to some extent part 
and parcel of that of the province. 
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Wh 


eat Deal 


Still in Dickering Stage 


Highligh 
ighlights 

Real estate in the present war should 
fare better and fluctuate less widely 
than jn the last war. The chief fac. 
tors in the present outlook, both 
favorable and otherwise, are ap-' 
praised in a staff survey. 

War Strengthens Realty—p. 11. 


* * * 


Gold mining operators have thus far 
been benefitted by war effects. But 


potential difficulties looming .on |~ 


the horizon make it difficult to 
appraise the long-term prospect, 
Early War Effects—p. 19, 


Pattern for repatriation of British- 
held Canadian and U. S. securities 
in the present war was set by the 
operations by which Britain mobil- 
ized such assets in ‘the last war. 
Revealing summary of methods 
followed 25 years ago is based on 
official_ British reports. iy 

Securities Repatriation—p. :11, 


Growth in manpower available in 
Canada for war purposes, as a re- 
sult of population trends and im- 
migration during the past 20 years, 
is estimated in a staff analysis, 

Could Raise Million—p. 10, 


General Index on p. 2. 


Canada at War 


Black. Mart Hurts Dollars—p.-15 
Britain’s War Buying—p. 3 

British Wheat Deal—>p. 1 

Home Front—p. 20 

Investing In Wartime—p. 8 

See Jump, Bacon Exporte—p. 17 
War Demands on Agriculture—p. 17 
War Strengthens Realty—p. 11 


Winners are Announced 


Of Investm 


: Cn wee Be a f a at ees 
ies Cela ee ET emcee 


ent Contest 


So 
As promised last wéek The Financial Post is now announc- 
‘ing the winners of its contest on how to invest $50,000 for a 


- businessman ‘in wartime, 


Because of the.large number of 


worth-while and int ting entries received,.it has been 
decided to give “Honorable Mention” awards of $25 each-to 


eight entries in addition to the 
and $50. 
The prize winners follow: 


first and second prizes of $100 


First prize $100: S. C. SCOBELL, Montreal. 
Second prize $50: H. J. BIRD, Vancouver. 


Honorable Mention $25 each: 


D. J. Agnew, Toronto, 
Thomas Andrews, Cornwall. 
Brian N, Barrett, Toronto. 
Allan P. Fisher, Toronto. 


Leon Frazer, Toronto, 
J. C. Ingram, Toronto. 
Trevor F. Moore, Toronto. 
J. E. C, Pangman, Toronto, 


On pages 8 and 9 of this issue of The Financial Post will be 
found the article submitted by Mr. Scobell to which the judges 
gave the first prize. Other prize-winning articles will appear 


in coming issues of The Post. 


Mount Royal Committee . 


Seeks Board Majority 


From Our Own 
MONTREAL, — Correspondence 
regarding a change in the board of 
directors of Mount Royal Hotel Co. 
as ‘between A, Stewart McNichols, 
chairman of the Shareholders Gen- 
eral Protective Committee, and A. L. 
Caron, president of the company, 
has been made public by the former. 
In a letter to Mr. Caron dated Oct. 
28, Mr. McNichols asserted that the 
present board does not enjoy the 
confidence of the shareholders and 
suggested its immediate reconstitu- 
tion in conformity with recommend- 
ations to be made by the committee. 
This could be done, it was said, 
either by the board itself or by elec- 
tion at a special meeting of share- 
holders, 
The following week Mr. Caron re- 
plied asking that recommendations 
. J 
™ s 
Curtail Scope 
. + * 
Pilot Training 
Frem Our Qwn Correspondent 
OTTAWA.—Pending agreement 
on division of cost of the Empire 
air training scheme now _ being 
negotiated, it has been decided to 
proceed upon a basis more modest 
than earlier forecasts indicated. 
Surplus civil aviation facilities, 
including emergency landing 
fields of Trans-Canada Air Lin 
and other companies, as well as 
municipal airports, will be made 
available for training forthwith 
additional airdromes will be 
‘Added as needed. These existing 
surplus facilities. will provide 
probably 30 or 40 flying fields and 
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: S 
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Correspondent . 
be submitted, as well as any plans 
which the committee might have for 
reorganization. It wasproposed that 
an independent committee, of which 
the general committee would name 
one representative, be established to 
examine any plan that might be sub- 
mitted for reorganization of the com- 
pany. In conclusion Mr. 
stated that the directors “themselves 
as a group represent by far the larg- 
est investment in the company.” 

Mr. MeNichols replied on Nov. 7 
saying that the reconstitution of the 
board “must result in the replace- 
ment of a majority in number of the 
present directors” by b n 
“who are not in any way interested 
in another Montreal hotel.” 


Would Name Majority - 


that it “will have no objections. to 
four of the present directors remain- 
ing on the board provided that we 
are satisfied that those who: remain 
are not either directly or indirectly 
the owners of securities in another 
Montreal hotel or otherwise inter- 
ested in any such hotel.” 

The General Committee also de- 
sires that the present president be 
replaced by one of the new direc- 
tors, 

Another point made is that the 
committee will consider submitting 
a plan of reorganization only when 
the board has been reorganized. 


Profit Increase Reported 
By Int. Paper & Power 


Fro Our Own Correspondent 
MONTREAL.—International Paper 
& Power reports volume of business 
in third quarter of 1939 at the high- 
est level of any quarter since 1937. 
During September price 


were announced for many 


British Suggest Closing 


Market and Fixed Price 


For Neutrals— Ottawa Seeks Compromise 


From Our Own Correspondent Le 
OTTAWA.—Conversations between Ottawa and London regarding 
sale of wheat to Britain are constantly under way but despite reports ~ 
published widely to the effect that Britain may buy 100 million 
bushels, there does not appear to be much chance of agreement. In 
view of the great quantity of wheat on hand these conversations are 


of vital importance. 


Contrary.to general opinion, however, fairly substantial sales of 


wheat to Britain have been made since the outbreak of war. The — 
prevailing view, that Britain desired Canada to close the Winnipeg 
market and, when this was not done, boycotted Canadian wheat, is 
without foundation. Britain has been a sporadic but fairly large buyer 
although her purchases have been im a way not to raise the market 


price. 


Would Close Market 


) 

It is common knowledge that since the outbreak of war the British 
cereal authority has desired Ottawa to close the Winnipeg market 
and if this had been done there is-little doubt that Britain would have 
agreed to buy a very large block of Canadian wheat, possibly some- 
thing more than 100 million bushels and at a figure somewhat higher 
than the present market price. But if Britain also insisted that no 
sales be made to neutrals at a lower figure, the result might be to 
+ cut down sharply Canada’s sales in 


ExchangeBody 
Curbs Export 


Regulation Aimed at Con- 
trolling Large Foreign 
Investments 


When. the: Foreign .Exchange Con- 
trol Board indirectly stepped in to 
prevent Imperial Oil and associated 
companies from paying dividends out 
of accumulated earned~ surplus to 
non-residents, it was the first public 
application of regulation 31 as pub- 
lished on Oct. 24. 

Actually. the Board did not prevent 
Imperial Oil from paying any divi- 
dend it chose, All the Board did was 
to refuse to issue a permit for the 
required number of United States 
dollars which would have been nec- 
essary to send around 70% of the 
dividend. to Standard Oil, of New 
Jersey. If Standard, and other|U. S. 
holders.of Imperial Oil stocks, Ra 
been willing to leave the dividend in 
Canada, there would have been no 
difficulty whatever. But that this 
was not done is hardly 1 ; 
. Regulation 31 amends an. eéarlier 
regulation, No, 11, by stating: 


“This right of automatic con- 
version into foreign exchange shall 
not apply with respect to' dividends 
becoming due after Oct. 23, 1939, 
on any shares of which 50% or 
more were held by non-resident 
shareholders. on Sept. 15, 1939, 
or at any time subsequent to such 
date, or on any shares held by 
fewer than one hundred persons on 
Sept. 15, 1939, or at any time sub- 
sequent to such date. 

“In any such case, the company 
shall obtain a- permit: from the 
board before making.any payment 
of dividends to non-residents, upon 
applications .to be made 30 days 
in advance of the date of payment; 
in such cases a permit will 
be granted for payment in Can- 
adian dollars, but the right 
of automatic conversion into 
foreign exchange will be granted 
only if, in the opinion of the board, 
no export of capitdl is involved.” 


The original regulation 11 pro- 
vided that no permit is required for 
the payment to a non-resident of any 
interest or dividend on Canadian 
securities and that a non-resident 
mal obtain foreign exchange to the 
extent of the Canadian dollars so 


pa . 
Control U. S. Subsidiaries 
These regulations were definitely 
aimed at the numerous closely held, 
or wholly-owned, subsidiaries of 


Caron | foreign companies operating in Can- 


ada. There are many of these, some 
(Continued on page 2, col 4) . 


Reinstatement 


the present crop year. This, it is be- 


lieved, is the pesition presently being © 


taken by Britain, 

A substantial offer from Britain, 
based upon a price definitely higher 
than 70 cents, might at first sight ap- 
pear most attractive to Ottawa, and 
for obvious reasons. The carryover 
on Aug. 1, last, was 90 million bush- 
els. This wheat had cost the Canadian 
Government 80 cents per bushe] a 
year ago and has been eating up 
money in storage charges since then. 
On top of this carryover came this 
year’s almost record crop, now €sti- 
mated at 478 mijlion bushels. This 
wheat is costing the Government 70 
cents per bushel. 

450 Millions For Export 
Thus the total wheat available in 


the current crop year was 568 mil-~ — 


lion. bushels, From this 115 million 
may be deducted for domestic re- 
quirements, leaving 453 million for 
export. So far not more than 45 mil- 
lion. have been exported and there 
are, perhaps, five million bushels 
sold but not yet shipped. 

This leaves the Government with 
slightly more than 400 million bush- + 


ey 


els of wheat to'sell, with nearly four . 
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(Continued on page 3, col, 4) 


Orange Crush Ltd. 
Sells Honey Dew 


Shareholders Are Offered 
Stock at $12.50.a 
Share, 


Common shares of Honey Dew 
Ltd, held by Orange Crush Ltd, are 
offered to Orange Crush sharehold- 
ers in a letter from E. P. Taylor, 
president. The shares held by 
Orange Crush total 6,000, and are 
being offered at $12.50 a share. 

Mr. Taylor states in his letter to- 
Orange Crush shareholders: 


“The business of Orange Crush 
Ltd. is expanding and it is ex- 
pected that additional working 
capital and plant capacity can be 
used to advantage. The directors 
of your company have therefore 
determined that it is no longer 
advisable for the company to retain 
its holdings of shares of Honey 
Dew Ltd., and that it is desirable 
to sell such shares and utilize the 
proceeds of such sale for the gen- 
eral corporate purposes of the 
company.” 


Application for purchase of the 
shares will be received by Montreal 
Trust Co. Toronto, to Nov, 30. 
Arrangements have been made for 
the sale to E. P. Taylor at $12.50 a 
share of any balance of the 6,000 
shares of Honey Dew, which are not 
applied for by the company’s share- 
holders, 


Of LaFleche 


ks 


oat 


Regarded As Improbable. , 


From Our Own Correspondent 


OTTAWA.—Repeated: rumors to 
the effect that Gen. L. R. LaFleche 
is to be feinstated as deputy minister 
of national defense should be taken 
with reserve. Information obtained 
in Yeliable quarters at Ottawa 
strongly indicates ‘that this: is un- 
likely to happen, Gen. LaFleche was 
given three months sick leave in the 
latter part of: September and the 
Government may. not decide his 
future until: this period is about to 
expire. That would be well on to- 
ward Christmas. 

There is no doubt that Gen. La- 


Coming. 
In The Post 


This is the age of chemicals! 

To. ensure progress of a young 
industrial country such as Canada, 
it must possess certain basic chem- 
icals, What are these materials? 
Has Canada an adequate supply? 
How does the chemical industry 


The series. of Post. Contest in- 


vestment portfolios will continue, 
as well as an analysis 


Fleche would like to return to his 
post and there is no official informa- 
tion to indicate that he will not be 
allowed to do so. But the prevailing 
impression is that the Government 
will not regard him as sufficiently 
recovered in health to assume the- 
heavy responsibilities involved in 
his former position. He was ap- 
pointed by the Conservative regime . 
in. 1932. 

Moreover the two men appointed 
to do his work are giving satisfac- 
tion and it is very doubtful if the 
Government will disturb them. The 
consensus is that Gen, LaFleche will 
be regarded as having earned per- 
manent retirement. The one consid- 
eration which would modify this 
forecast is if the Quebec ministers 
decide to support him, vigorously, 
for reinstatement. This, however, 
not regarded as probable, 

It is om without significance that 
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EATON'S 


Canterbury Socks 


A treat to wear, these Canterbury Socks. . , fine English 
all wool yarns that remain soft and comfortable even 
after dozens of washings. Popular 6 and 3 rib... and 
every pair full fashioned, assuring snug, neat fit at all 
times. Plain and fancy stripe, also diamond patterns in 
a wide range of blues, greys, browns, greens and wine 


in the group. 


@ band 3 RIBI 

@ STRIPES 

@ CHECKS 

@ PLAIN 

@ CLOCKS 

Sizes 10 to 12. 
PAIR 


1-25 


Phone TR. 5111 
Main Fleer Centre 
and Queen Sts. 


T. EATON C9. 


STYLISH 
GLOVES 


Look for the ACME 
trademark when you 
buy — a guarantee 
of correct style and 
outstanding value. 


ACME GLOVE WORKS LIMITED, MONTREAL ~ 


Make Sure? 


It may be comforting, particularly in these 


times, to accept the belief that “what is to 
be will be.” But would it not be wise to 
review your plans for the future security of 
your family in the light of present-day con- 
ditions . . . just in case. 7 

All of us must realize that war brings 
many changes—perhaps in military service 
at home or abroad; perhaps in employment, 
in business, in family affairs. Now is the 
time to make absolutely certain that your 
life insurance will do all that you want it to... 

Are you sure that your insurance money’ 
will be paid to those you have in mind? Do 
some of yotir beneficiaries no longer need as 
much protection, and others need more?’ 


Do you know that you can probably in- 


tive for many years. Their renewed 
advocacy appears to have been 
based on a theory that without an 
open market the Canadian Wheat 
Board might have been able to ar- 
range with the British purchasing 
agent a high price for western 
wheat. e 

The insistence of the British 
buyer on getting wheat just as 
cheaply as possible, and his desire 
to get the market closed for that 
purpose, should have disillusioned 
them by this time. There is in fact 
no way in which Canada can get 
sale of her wheat at more satisfac- 
tory prices unless and until there 
are registered in the market forces 
making for higher prices. Instead 
of finding it easy-to arrange satis- 
factory price with the British Gov- 
ernment,such efforts on the part of 
Canada without the assistance of the 
market would be .a source of fric- 
tion between governments such as 
ought to be avoided under present 
conditions. 


— Winnipeg market has been 
registering low prices, but it is 
not on that account to be regarded 
as inefficient, The Argentine Gov- 
ernment Grain Commission has 
lately been selling wheat at the 
Argentine seaboard at about 3 
cents a bushel less than the price 
for Canadian wheat at the seaboard, 
and the Australian Government, 
which has taken control of wheat in 
that country, has been selling wheat 
at practically the same price as 
Argentina. 

The Winnipeg market has at least 
registered the full premium value 
of Canadian wheat under prevail- 
ing conditions of much easier and 
cheaper transport. That premium 
value is likely to increase as ship- 
ping difficulties.make it increasing- 


tly more difficult to. move wheat 


from the southern hemisphere. But 
without the market to register such 
conditions there would be difficulty 
in getting them recognized. 

“The Canadian Wheat Board, 
which ‘is to say the Canadian Gov- 


Ratios Retard 


U. S. Investors 


(Continued fram page 1) 
Session. of Congress is going to be 
carefully weighed. 

No Further Devaluation 

Advocates of further devaluation 
of the U. S. dollar with a resulting 
higher price for gold find no comfort 
from this student of affairs who says 
“we have more gold now than w 
know what to do with. I cannot see 
where devaluation would help the 
government in any way.” 

He foresees some slackening of 
U. S. domestic business after the 
second or third month of 1940, chiefly 


place in the past couple of months. 

Great interest and much specula- 
tion has been noted Bri- 
tish holdings of U. S. securities. 
Evidence of the lack of accurate fig- 


Grattan O'Leary warned against 


up complex, comprehensive machin- 
ery for control of war effort and 
purchasing, without supplying nec- 
essary links to see that the various 
units work in co-ordination. 


Mr. O'Leary suggests that one out- 
standing member of the Cabinet be 
freed from all other administrative 
routine to give his complete atten- 
tion to war effort; to co-ordinate the 
efforts of all war bureaus, boards 
and agencies; to keep track of what 
they are doing, know at all times 
what they are at, and report at a 
moment's notice to the Cabinet or 
the Prime Minister. 

An alternate solution would be to 
detach a brilliant and well-tried 
civil servant such as Dr. E. H. Cole- 
man, Under-secretary of State, for 
such work. 

Dr. Coleman is a genius at get- 
ting people to work together—wit- 
ness the perfect manner in which 
he handled arrangements for the 
Royal Tour. If his talent for organi- 
zation and his knowledge for gov- 
ernmental routine could be allowed 
free rein to co-ordinate Canada’s 
war effort, we would be sure of ob- 
taining the maximum usefulness 
from existing and contemplated war 
control machinery. - 


Business Warned Against 

Overregimentation 

oe pertinent observation 
about wartime control was that 

given the A.C.A. by J. M. Macdon- 

nell, president of the National Trust 

Co. Mr. Macdonnell warned against 

Canada finding herself at the close 

of the war enmeshed in a network 

of regimentation. 

Said Mr. Macdonnell: 


“It will be almost inevitable 
that they (the permanent civil 
service) will feel that the controls 
. they have operated during the 
war are to some extent at any 
rate to be maintained in peace. 

“They will find a considerable 
number of the community, par- 
ticularly the Socialists, who will 
agree with them and will urge 
that the controls which have been 
established in wartime be main- 


lies. I don’t believe the sinking 
of an odd boat or sabotage would 
bring the United States into war.” 


American businessmen feel, he 
says, “that the war is being fought 
for the maintenance of power of the 


cerned in a drastic defeat of the 


British Empire, the present feeling} of 


of many of them is that they are so 
far away that it does not make much 
difference whether Germany is in 
control of things in Europe, or Great 
Britain and France.” 


Exchange Body 
Curbs Export 


(Continued from page 1) 


of them among the largest industrial 
organizations in this country, such as 
General Motors of Canada, Ford 
Motor Co. of Canada and a host of 
others. 


Under the original regulations it 
would have been possible for such 


declare large dividends, perhaps in 
excess of actual earnings and in ef- 


TTELIE 


ip 


about its ears like maddened hor- 
nets because of its ill-advised pro- 
posal to abrogate municipal elec- 
tions for the duration of war. 

True, the original proposal. has 
been considerably modified, but the 
whole matter has been so badly 
handled that there is little chance 
of reasonable acceptance now, re- 
gardless of inherent merit or sound- 
ness. Objection has been taken to 
the proposal chiefly because it was 
done without the opportunity for 
legislative discussion. Also the val- 
idity of the claim that ‘such a step 
was needful to the province’s war 
effort is rightly questioned. 

Only a few days ago, Hon, Eric 
Cross, Ontario’s Minister of Muni- 
cipal Affairs, told a gathering of 


Ontario township and village fin-} Fiectrol 


ance officers that local government 
was the bulwark of democracy. 
Certainly local government is the 
form of democracy which people 
understand most clearly. Except in 


large centres, the mayor, reeve or Chesterville 


councillor is known to the average 
elector and even if a disappoint- 


ingly small number of taxpayers | 
exercise their voting rights they are | ¢ 


rightly indignant when ‘they feel 
this privilege is being taken away 
without proper cause. 


WO reasons are given for the 

Government’s move: Need for 
economy.in wartime and elimina- 
tion of disturbance caused by elec- 
tions. 

It is difficult to believe that either 
of these’ factors would hinder On- 
tario’s war efforts to any noticeable 
degree. Certainly every form of 
public waste and unnecessary out- 
lay must be eliminated—especially 
in war—but there are other factors 
than cost to be! considered -in this 
instance, 

There are excellent reasons for 
holding electi in larger centres 
only once in two years. But there is 
little evidence as yet that the urg- 
ency of the war situation requires 
such a step being taken under the 
guise of a War Measures Act. 


Imperial Bank 
Assets Higher 


Slightly higher profits, an increase 
$20 millions in gross assets, ex- 
pansion of $6 millions in current 
loans and an increase. of almost $8 
millions in total deposits by the pub- 
lic, are highlights of the annual fin- 
ancial statement of the Imperial 
Bank of Canada for the year ended 
Oct. 31, 19389. 

Net profits, after deductions for 
Dominion and provincial taxes and 
contributions ‘to staff pension fund, 
were $966,259 compared with $961,- 
343, the previous year, a gain of ap- 
proximately $5,000. 

Factors contributing to the in- 


flected in the increase in current 
loans and the higher investments. 
Profit and Loss Statement 
» 1939 1938 
$ & 

966,259 961,343 
700,000 . 700,000 
266,259 

100,000 

150,000 


Dividends 


Written off premises . 
Reserve for cont. .... 


NEW EXECUTIVE 


Huntley. R. Drummond (above), 
vice- lent of the Royal Trust 
Ca., | been elected president in 
succession to the late Sir Charles 
Gordon. At the same time it is an- 
nounced that R. P. Jellett has been 
elected a director, vice-president and 
a member of ihe executive commit- 
wr retaining the general manager- 

Pp. 


Investors’ Index 


Andian Nat'l. . 4 ‘ 

Asbestos Corp.. 4 Int. Pap. & P. 1, 4 
Assoc. Breweries 13 Indust. Alcohol 13 
re | . Pete. ... 4 


United Farmers 17 
United Fuel... 1 
° Un. Grain Grow. 17 
Hiram Walker . 4 Winnipeg Elec. . 13 


MINES AND OILS 
Beresford Lake. 19 


Matach. Hub. , 18 
MacKenzie R. L. 18 


1 

Preston E. Dome 18 

Relief Arlington 18 
r Sherritt Gordon 17 
- . 4 Simpson Gold . 18 
Halcrow Swayze 18 Springer Sturg. 18 
Inter. Nickel . 4,18 Teck-Hughes, . 18 
Irvin Porcupine 18 Troy. Consol... 18 
Internat. Mining 18 Wesley 18 
Lamaque.... 18 Wright-Harg. . . 18 
La Reine.... 18 

REGULAR FEATURES 


Bond Markets 
Bond Quotations 


Insurance 
Investment Trends 

Company Reports 

Investors’ Enquiries 

Market Opinions 

Stock Quotations 
Mining; Week in 

Mi 

Stock Quotations 
Municipal Finances . 
Olls, Week in 

Stock Quotations 
Pulp and Paper ......+«+. eeroveccccese 12 
Wheat, Week in 

Grain Quotations 


Sales Executive 


ELY EXPERIENCED SALES AND 
general manager, thoroughly con- 
versant with import and export fields; 
energetic organizer, able to train and 
supervise staff; expert knowledge of 
efficiency methods, cost accounting, 
statistics. Speaks four languages, includ- 
ing French, German, Spanish. Age 37. 
Excellent documentary record. Box 250, 
The Financial Post. 
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prs of Successful enn 


agement... 


Conserv ativ » Modern Man 


Over 1,000,000 deposit accounts . . » Resources $874.255,274.14 


«.. is determined by its history, over 121 yeats the Bank of 
its policy, its management, and Montreal has been in the forg, 
the extent of its resources. For front of Canadian finance, 


BANK OF MONTREAL 


for booklets: “Bank of Mestreal—Az Outline of Its History” and “Services of the Bank of Montras/* 


SORRELL TREES 


Union Gas Co. Earnings 


Increase in Six Months 


Union Gas Co. of Canada and sub- 
sidiaries report consolidated earn- 
ings of $198,326, before income tax 
in the six months ended Sept. 30. re 
This compares with $80,304 in the| taxes amounted to $12 million com. 
corresponding period of 1938. pared with $1 million in the prey}. 


Weather conditions in the spring ous 12 months. 


were more favorable for house heat. 
ing and there has also been an in. 
crease in the active meters on the 


company’s lines, compared with last 
year. 

For the 12 months ended %, 
consolidated profits before income 


WHEN PLANNING YOUR VANCOUVER 
ADVERTISING FOLLOW THE TREND 


For the past six months 


THE VANCOUVER NEWS-HERALD 
ADVERTISING GAIN IS 22.2% 


There is a very 
definite reason 
why Vancouver 
News-Herald 
advertising lin- 
age is continual- 


Roy Robichaud will give you 
all the answers! 


Roy Robichaud, Marfaging Director of 
Vancouver News-Herald, is now at the 
King Edward Hotel, Toronto, to meet 
advertising and merchandising managers 
and agency executives. He has a remark- 
able story to tell. He will explain to you 
why retail advertisers have more than 
doubled their appropriations for News- 
Herald advertising during the past 12 
months. It's a story of growth and progress 
among the able-to-buy people of 
Vancouver. 


VANCOUVER 
NEWS-HERALD 


CANADA'S - FASTEST GROWING NEWS-PAPER 


Our Customers Success 


\ 


[! IS frequently stated, and likely is a prevalent 

thought, that a bank is interested only in lending 
and collecting money, with little concern given the 
welfare of the borrower. This is not the attitude of 
The Dominion Bank. a 


The success of our customers is our success. We are 
dependent on them and their goédwill. Therefore 
we have an organized and efficient department to 
give them a service and to co-operate with them for 
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+ After deducti: 
cial taxes of $325, in 1 
in 1938; and contributions 


crease the effectiveness of your present life 
insurance by anywhere from ten to thirty 
percent withoutanyadditionalcost to you? 


Do you know how much of your present 
insurance will give you an income at retire- 


ment and what the amount of that income 
. I question whether the| directors would have continued pay- 


will be? sae L 
% ' | | investors will be , 
‘ . : . ments at the former rate, which can 
Many such questions might be- asked. | only be income tax would| Other sescts 


assumed, 
Others doubtless will occur to you. A thor- fave hod be eeid on beesehl stil- |. 
oughly trained Canada Life man will gladly ee now 
answer them for you with absolutely ‘no Then comes another interesting 
obligation whatever. And he may acquaint | peed be ened fT 


their benefit. 


In the last few years we have aided successfully in 
reconstructing a number of businesses of rather large 
proportions. One of these companies showed a very 
heavy operating loss, large current and bank 
indebtedness, a heavy fixed indebtedness. The 
Company’s last annual statement showed all current 
and bank indebtedness paid, fixed charges greatly 
reduced, a very substantial cash position, dividend 
paid, surplus increased and earnings very satis- 
factory. That Company is well organized, financially 
sound and is an asset not only to its shareholders and 
to The Dominion Bank, but to the country at large. 


We willingly extend this special service to our clients, 
regardless of the importance of their accounts. 
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Balance Sheet 
(As of October 31) 
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Saxons 
Base 


187,959,829 167,307,518 
nies ats 


angle. Will Interna’ 
find it necessary to bring to Canada 
if you are to get the most out of your life 


this money that formerly went to 
pay dividends to ‘its. shareholders 
The Canada Life Assurance Company, 
Toronto, Canada. 


I would welcome an opportunity to discuss 
mY Present life insurance arrangements. 
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Belgian Leader Tells Atticus His Country Will Resist 
Aggression, and Why —~Spain's Position is Clarified 


LONDON.—The recent broadcast 
jo America by King Leopold will be 
ened in its effect#by ‘the 
inous news that Germany does 
consider the Belgian press is be- 
strictly neutral. It could hardly 
more alarming if the Nazis said 
that $0 far as Belgium was concern- 
they had no territorial claims. , 
a fortnight or so ago I had a most 
ting talk with M. van Zeeland 
this subject, when we recalled the 
Ge enan march into the Rhineland. 
occasion the League of Na- 
fons WAS hastily convened in Lon- 
jon, and M. Litvinoff beamed like 
gussianized Mr. Pickwick while 
‘ pden moved from delegate to 
gelegate with the eye of history on 
his every Movement. Undoubtedly 
most moving speech was that 
y. van Zeeland, who spoke 
ytitul French in @ voice that 
had the Tare quality of nobility. 
he motif of his address to’ the 
pague was the helplessness of little 
gations always liable to. be at the 
perey of events beyond their control. 
° . 7 


On that 


Belgium's Decision 
Thad not seen M. van Zeeland since 
fen until we met on the field of 
smor in a croquet match at our 

yntry house. I was surprised 
ip find him so youthful in appear- 
ance and SO pleasantly vital. What 
more, he struck the ball with a 
ecefulness which showed that he 
ould always approach his goal with 
g resolute spirit despite the hoops 
god hazards of outrageous fortune. 
pemembering the agony of Bel- 
um in 1914, 1 made the mistake of 
sxing its former Premier if she 
yold resist again should Germany 
gk now for a right of way for her 

. He seized my arm and his 
wes widened with astonishment. 
“jw can you ask such a question?” 
ip asked. “Of course we should re- 
s¢ Every man in the country 
sould fight.” Then he relaxed his 
pip and smiled. “It is difficult for 
sy to understand the psychology of 
ysmall European state,” he said. “A 
gmall nation must fight. Otherwise— 
giess she resists—she has no stand- 
ing when the war is over and the 
(ems of victory are made, Roumania, 
Belgium and Serbia all fought in the 
lst war and were overrun. But 
heir claims were established because 
they fought.” 
= o . 


i e,e 
Spain's Position 

One is so conscious of history in 
fhe making these days that normal 
qnversation has almost ceased. The 
war, its causes and its future, occupy 
our minds to the exclusion of every- 
thing else, Therefore, I was delighted 
to lunch quietly at the Spanish Em- 
basy and learn something of' the 
sory of the Spain of today from the 
Duke of Alba. 

ltis characteristic of the Spanish 
Ambassador that, with the victory of 
General Franco, he has reverted to 
sold rdle of the connoisseur of life 
wi the philosopher of events, Dur- 
hg the civil war he was tempestuous 
wi in a state of resentment against 
i] who could not see the justice of 
Franco’s cause. 

Like his friend the Marquis del 
Moral, who was also there, he would 
not compromise with the devil in any 
form. Now he is calm like one who 


— bers.a storm that has spent 
i ° 

The Marquis added to my know- 
ledge of recent history by a story 
that was confirmed by our host. 
When the war between Germany and 
the democracies was seen to be in- 
evitable General Franco sent for the 
French Ambassador, the venerable 
Marshal Pétain. “I ask your Excel- 
lency,” said General Franco, “to con- 
vey to your Government my solemn 
assurance that they need not keep 
one soldier to guard the Pyrenees 
frontier.” 

According to del Moral the French 
Government accepted General Fran- 
co’s word without hesitation and was 
able to release for active service a 
large force which would otherwise 
have been immobilized. 


Inspiration from Canada 


There is a most stirring human 
story behind the sweeping victory 
of the Liberals in the provincial elec- 
tion in Quebec. That victory is su- 
premely a vote for Empire solidar- 
ity, loyalty to the Crown, and a 
united effort to attain victory in the 
war. The organizer, and indeed the 
architect, of the electoral triumph is 
Mr. Ernest Lapointe, Minister of Jus- 
tice in the administration at Ottawa. 
Mr. Lapointe has all the eloquence 
and fire of his race. In addition to 
that he has that rare combination of 
vision and courage. 

When the last war came in 1914 he 
was one of those who felt that the 
French Canadians had been treated 
tactlessly by the administration in 
power: When conscription was in- 
troduced with the obvious intention 
of forcing a larger contribution of 
men from Quebec he opposed it hot- 
ly though unsuccessfully. 

Yet in the present war against Nazi 
aggression this leader of his people 
has made himself the spokesman for 
all Canada. Even when the Cana- 
dian Government had refused in ad- 
vance to indicate the extent of its 
contribution to a war, the voice of 


Ernest Lapointe rang out for Canada 
to tyke her place. 

, e oo + 
Emotional Climax. 

When finally on 9 of this year 
the Canadian met to take 
its fateful decision, Mr. Lapointe 
swept everything before him in a 
speech which reached a deeply emo- 
tional climax: 

“I desire to conclude my re- 
marks by referring to what was 
said by our gracious Queen at Hali- 
fax when she was leaving Canada 
to return to the homeland. Her 
words in French went to the heart 
of every man, woman and child in 
my province. She ‘said, ‘Dieu 
benisse le Canada.’ God bless Can- 
ada. Yes, God bless Canada. God 
save Canada. God save Canada’s 
honor, Canada’s soul, Canada’s dig- 
nity, Canada’s conscience. 

“God give Canadians the light 
which will indicate to them where 
their duty lies in this hour of trial 
so that our children and our chil- 
dren's children may inherit a land 
where freedom and peace shall 
prevail, where our social, political 
and religious institutions may be 
secure and from which the tyran- 
nical doctrines of Nazi-ism and 
Communism are forever banished. 
Yes, God bless Canada. God bless 
our Queen, God bless our King.” 


Is there anyone who can read 
those words unmoved by gratitude 
or pride? To me they come as an 
inspiration, a flash of spiritual great- 
ness in a world of disillusionment. 


Copyright, 1939, The Financial Post and 
The Sunday Times. London. 


No Debt Or Tax Worries 
For Soldiers In Alberta 


From Our Own Correspondent 


EDMONTON.—By order-in-coun- 
cil, the Alberta Government has 
arranged a moratorium on soldiers’ 
debts and provided tax exemption 
on home property of the men in 
the Canadian Active Service Force, 
It is expected the spring legislature 
session will pass an act validating 
the order-in-council. 

Any action for recovery of debt 
that has been started against a per- 
son who has become a soldier will 
be held up until two years after he 
has been discharged. 

The order provides exemption 
from home property taxes for the 
year of his enlistment or thereafter 
until the expiration of ‘the year of 
his discharge from military, naval 
or air service. Where arrears of 
taxes are owing, no penalties or 
interest shall be charged during the 
service term. 

Another provision of the order 
states that any soldier may have the 
public administrator act for him in 
all matters pertaining to his interest. 


Ottawa has expressed interest in 
the Alberta moratorium’ measure 
but federal officials consider it 
wholly a provincial matter which 
could -not affect debts due to the 
Dominion Government on farm 
loans, federal income tax or other 
transactions. 

: Saskatchewan recently announced 
it proposed some measure of pro- 


tection to the property of enlisted | 


Power Corp. Group’s 
Production Is Greater 


From Our Own Correspondent 

MONTREAL. — Controlled and 
affiliated companies of Power Corp. 
of Canada report a power output in 
September of 204,034,229 kw.h., 
against 197,975,182 for September last 
year. This represents an increase of 
3% and marks the thirteenth conse- 
cutive monthly gain to be reported 
by these companies. 


is Just as Important in Business 


MEETING the right people . . . impressing them favourably . . . is the 
first step in selling your service or product. 


Through Radio the “All- Canada” Stations can introduce you to the 
right people . . . tell you where and when and how to find them... 
take you into their homes when they are in a receptive mood. . . give 
them your message in a manner that has a particular appeal for them 
... build goodwill to the company and its products, 


For radio advertising will give you advantages available through no 
other medium and there’s an “All-Canada” station in every major 
market centre from coast to coast. Our representative can supply 
information about rates, times and stations. Get the advice which his 
wide experience has equipped him to give you regarding the type of 
program most suitable for your requirements. This service is available 
through all recognized advertising agencies without cost or obligation. 
If you are not served by an agency, write or phone our nearest branch. 


amen F437 


TORONTO WINNIPEG 


nee FACILITIES 


| Purchases on This Continent Routed 
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the close of navigation only a few 
weeks away, It is plainly impossible 
to sell so huge a quantity of wheat 
this crop year, But if another 200 


down as much as possible, 
Therefore, if the British Govern- 

ment would agree to take more than 

100 million bushels in the next eight 


ury and the taxpayer. In all prob- 
ability the best part of another 100 
million bushels could be sold to 
neutrals, It is not without signifi- 
cance that with the present exchange 
differential, a small increase in the 
spread between Chicago,and Winni- 
peg prices would open the United 
States market to Canadian wheat. 
And the condition of the U.S winter 
wheat crop makes this something 
more than a‘ mere possibility. 
Arguments for Closing 

_For these reasons, the question of 
whether or no the Winnipeg mar- 
ket should be closed assumes na- 
tional importance., 

The arguments advanced in favor 
of closing this market are these: 


In order to have a market, you 
must have buyers. There is but one 
real buyer, under war conditions, 
for Canada’s wheat. That buyer is 
Britain and Britain desires the 
market to be closed and has indi- 
cated an unwillingness to buy our 
wheat until the market is closed. 
It is the part of wisdom to close 
the market and meet the wishes 
of our chief buyer. The alternative 
is to keep the market open, dis- 
pense with Britain’s purchases and 
carry the huge burden of wheat 
indefinitely at our own expense, 


Forming Open Market 

Those who favor the open market 

at Winnipeg, dispute the preceding 
argument. They say: 

It is conceded that Britain de- 
sires the market closed but it is 
hotly denied that Britain is not, 
buying. The British are buying 
and in substantial quantities. If 
you close the market, the unmis- 
takable inference is that you do 
not expect the price of wheat to 
go up. You are paying the farm- 
ers 70 cents per bushel and in clos- 
ing the market you are telling the 
world that you do not think the 
wheat is worth more. Therefore, 
70 cents is about all you can expect 
to get. Without the market you 
have no way of proving to pur- 
chasers that the wheat is worth 
mdre than 70 cents. 

If you left the market open, 
however, the price could not fall 
below 70 cents and conceivably it 
might go up. The failure of the 
U. S. winter wheat crop might 
easily send Chicago prices sky- 
ward and Chicago inevitably would 
react on Winnipeg. And every 
cent the price rose above 70 would 
mean a great deal to farmers and 
taxpayers. Likewise, the inability, 
owing to the submarine blockage, 
of Britain to draw wheat from 
Argentine and Australia might 
easily react favorably on an open 
market at Winnipeg. 

To keep the market open, all 
things considered, is the best and 
the only way of guaranteeing to 
producers a fair price for their 
wheat and to the taxpayers a fair 
run for the vast sums of their 
money invested in it. Woe betide 
the Government if the wheat farm- 
ers have reason to believe that 
their wheat was sold for less than 
it was worth—after the open mar- 
ket was closed. Woe betide the 
Government if the taxpayers, who 
are already down some $50 millions 
on the 1938 crop, are convinced 
that the huge crop of 1939 was 
handled badly—costing them, per- 
haps, another $75 millions. An open 
market is the only insurance Poly 
‘icy against such charges. 


Nevertheless a British offer with 
a price well above 70 cents per 
bushel is tempting and the foregoing 
arguments all work in the reverse 
if the Government \turns it down, 
retains the open market and sells 
no wheat. 

May Reach Compromise 

It is barely possible, of course, that 
the negotiations will bring an agree- 
ment which will be a compromise. 
Ottawa could sell Britain a 
block of wheat at a fixed price and 
retain the open market too, The 
dangers in such a policy are obvious, 
but these dangers might not be as 
mortal as the other alternatives, If 
you sold to Britain at 90 cents and 
the market never rose above 70 cents, 
what would patriotic Canadians 
say? Or if you sold to Britain at 


And what about the domestic price, 
if you are selling to Britain above 
the market? 

Such a compromise arrangement, 


have tended 
buying which actually are being 


followed. 
The main groups involved are: 


The Canadian War Supply 
der the chairmanship 


the 
ship of Col. J. H. M. Greenly, 
CBE. 

The British purchasing author- 
ity in the United States, directed 
by Arthur B. Purvis. 

The British Supply Board for 
Canada and the United States, 
correlating the work of the first 
three groups. ; 


So far as purchases are concerned, 
the Riverdale air training mission 
may be counted out. It is in Canada 
to co-operate with the Canadian, 
Australian and New Zealand Gov- 
ernments in organizing the Empire 
air training scheme, Any orders 
placed in connection with this 
scheme will be placed by the 
Empire committee in charge of it, 
of which Lord Riverdale is a mem- 
ber, and the purchasing will be done 
in co-operation with the Canadian 
War Supply Board. 

Mission 


excepted — there was created on 
Nov. 7 the British Supply Board 
for Canada and the United States. 
This body is to co-ordinate all pur- 
chases. Col. Greenly is the chair- 
man of this board and Sir James 
Rae is the vice-chairman. Wallace 
Campbell and Arthur Purvis are 
members of it, thus linking all three 


The British Purchasing Mission | bodies. 


has as its chairman and controller 
Col. J. H. M. Greenly, who is a 
technical expert, an industrialist 
and has had experience as a civil 
engineer. Sir James Rae, an emin- 
ent civil servant and administra- 
tive expert, is the vice-chairman. 
On the financial side of the mission 
is J. A. C. Osborne, former secre- 
tary of the Bank of Canada and a 
high official of the Bank of England. 

The British Purchasing Mission, 
however, has no direct contact with 


The point to be borne in mind, 
according to the experts on these 
missions, is that these purchasing 
bodies do not originate orders. They 
buy what they are instructed to buy 
by their Governments. It is no use, 
therefore, for an industrialist to go 
to any of these missions in quest of 
contracts. It ‘is desirable, however, 
that industrialists nfake known to 
the Canadian War Supply Board 
thei# Capacity and equipment to do 
war’ work. 


C. B. C. Chairman Favors 
Short Wave Station Plan 


From Our Own Correspondent 


MONTREAL. — Movement for 
establishment of a short-wave 
broadcasting station by the Cana- 
dian Broadcasting Corp. has the sup- 
port of Rene Morin, the new chair- 
man of the board of governors of the 
corporation. 


When interviewed by The Finan- 
cial Post Mr. Morin stated: “I have 
been convinced for a long time that 
Canada should have a powerful 
short-wave station. I feel that Can- 
ada’s voice should be heard by the 
world. 

“The benefits accruing to Canada 
would amply justify the cost. The 
positian of Canada as a member of 
the British Commonwealth of Na- 
tions and as a nation of the world 


would be better understood. In fact, 
the commercial advantages alone 
would justify the expenditure.” 


U. S. Broadcast Desirable 

Asked by The Financial Post what 
he thought of the proposal for short- 
wave broadcasting to the United 
States, Mr. Morin admitted that 
changed conditions might make this 
desirable. “Certainly,” he said, “it 
would enable the commission to do 
more toward educating the people 
of this continent as to Canada’s part 
in the war and interpreting the Em- 
pire’s case to the people of the 
United States. 

“The original scheme envisioned 
a station with a reversible beam, It 
is possible the scheme could be re- 


Do you know what a | 
LIVING TRUST | 
can do for you? 

- | 


It can give you more time to devote to 
your business, of to personal affairs. As 
your trustee we will assume many of the 


cares and 
vestments, 


worries of managing your in- 
* 


It can provide experienced management 
for your property. By naming us trustee, 
you secure the advantages of our famili- 
arity with investment matters, our modern 
accounting methods, our group judgment 
and our financial stability and responsi- 


bility. 


* 


It offers a test of trust service. By estab- 
lishing a living trust you can observe cor- 
porate trust service in action. Then you 
can decide whether you wish to set up trust . 
funds for your family in the years to come. 


*: 


Crown Trust. 
Company . 


Executors — Trustees.— Financial Agents 


Montreal 


vised to permit the one station to 
broadcast ‘to both Europe and the 
United States. Programme to 
Europe could be -broadcast during 
the day: and. programme to. the 
United States in the evening.” 


Government Must Pay Cost 


In Mr. Morin’s view, the question 
is one which will have to be decided 
by the Dominion Government, not 
the Canadian Broadcasting Corp. 
The latter cannot afford either the 
initial cost or-the annual mainten- 
ance charges. The initial cost is esti- 
mated at between $400,000 and $450,- 
000 and the annual maintenance 
charge at $250,000. The latter figure 
includes $100,000 for mechanical 
costs and $150,000 for building up 
programmes. 


Toronto 


Outburst Against Britain 
Stirs Hostility to C. C. F. 


From Our Own Correspondent 

VANCOUVER.—The  anti-British 
speech. of Mrs. Dorothy G. Steeves 
(née Biersteker) in the British Co- 
lumbia legislature has crystallized a 
question current in this province for 
some time: Is the C.C.F., of which 
Mrs. Steeves is a leading member, 
with Canada and the Empire or on 
the other side? 

The cries of “Shame!” from other 
members of the legislature and the 
veiled rebuke of Premier Pattullo, © 
who. said that if similar speeches 
were made in or out of the House he 
would feel. compelled to report to 
Ottawa, are not accepted here as the 
final answer. 


-_——— 
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: > | over 44% of the total for all Canada. 
Reaction May Bring Favorable Buying Period— 


With widely diversified: natural’ resources, 
Imperial Dividend Cut May Reduce Scepticism including ample present and potential hydro- 
and Strengthen Position 


electric facilities for industrial expansion, the 

Another week has passed with little change in the stock market Province of Ontario is advantageously situated 
situation. Perhaps the reaction to the cut in the Imperial Oil dividends ae th tesa sed © bec: ial 
might be regarded as disturbing. Weakness followed, at least, tem- of Canada’s development, 
porarily, throughout all oil stocks, } : 

Actually, however, the idea might be brought out that per- Province of Ontario 
haps reaction since the peak of the war recovery has now been sufti- 
cient to make renewed buying attractive. Whether it will come this 314% Bonds, due November Ist, 1947 
week or next is Soon cat if ence be ae but it does seem Price: 99.50 and interest, yielding\3.32% 
that enough has’ been cut point of recovery to bring ; ' 
stocks to a reasonable relationship with business conditions. Desctiptive citcalar forwarded upon request, 

It is doubtful, however, if the stock market will discount probable 
earnings and business conditions during a period of war at the same 
optimistic scale that might prevail during peace times. There is too 
much uncertainty as to taxation, depreciation write-offs, and an early 
peace to take investors very far off their guard. This tendency is year 
apparent in the United States, as brought out in an interview with a 
leading U. S. economist reported elsewhere in The Post, and will | share of 
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Wood, Gundy & Company 
Toronto Limited Winnipeg 
Montreal Ottawa Vancouver 


’ Adds Directors to Board London, Eng. Hamilton London, Ont 
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undoubtedly extend to Canada. 


In other words, where prospective earnings in peacetime might be 
capitalized at 12 to 15 times on the stock market during a period of 
improving conditions, wartime fears might reduce this ratio to 6 or 8 


times earnings. 
s a s 

Imperial Dividends 

Chances of total dividend pay- 
ments by Canadiz 1 corporations for 
1939 reaching last year’s high levels 
took a death blow this week when 
International Petroleum omitted its 
customary extra and Imperial Oil 
declared 25 cents a share less than 
in June. For many years the Im- 
perial Oil group of Imperial, Inter- 
national Petroleum, Royalite and 
Andian National has been by far 
the largest single factor in main- 
taining Canadian dividend pay- 
ments‘at high levels. Even with the 
latest reduction, both Imperial and 
International Petroleum remain the 
two largest single dividend payers. 

In one sense, the latest action 
which was occasioned by the re- 
fusal of the Foreign Exchange Con- 
trol Board to grant foreign ex- 
change to pay dividends to~non- 
residents where such dividends 
came in part from accumulated sur- 
plus, should actually strengthen the 
position of these shares. It was not 
normal for shares of companies of 
the strength and established posi- 
tion of Imperial Oil and Interna- 
tional Petroleum to sell regularly to 
yielé from 6% to 10% as has been 
the’case over the past year or two. 

Investors obviously doubted the 
continued ability of these com- 
panies to maintain dividends on a 
scale which meant dipping into 
surplus for several million dollars 
each year. Imperial’s earnings have 
been stabilized in recent years just 
under $1 a share. Continuation of 
the rate set for the December pay- 
ment will mean total payments of 
$1 a year which would only exceed 
recent earnings by a nominal 
amount. If International Petroleum 
continues to pay only 75 cents semi- 
annually, it will come to $1.50 a 
share annually, or considerably less 
than the $1.98 earned for the latest 
year for which figures are available. 

Thus would be built up a greater 
confidence in the continued strength 
of these companies and a 5 to 6% 
yield basis may be seen instead of 7 
or 9% as has been the case lately, 


Radio Sales 

The past two months have seen 
sales of radio receiving apparatus 
in Canada jump to a figure more 
than twice that for the correspond- 
ing months of 1938, according to 
trade figures. Apparently there are 
two reasons. In the first place, the 
outbreak of war brought a reawak- 
ening of public interest in the radio 
as a source of news on questions of 
such striking importance. How long 
this factor will continue important 
with the kind of war we are fight- 
ing now can hardly be predicted 
but undoubtedly it should continue 
to help sales for the duration of the 
war. 

Then, too, the purchasing power 


of the farmers, particularly those in 
western Canada, has shown a cer- 
tain amount of improvement which 
has largely coincided with the out- 
break of war with its awakened in- 
terest in news broadcasts, 

This is of considerable interest to 
manufacturers and retailers of radio 
sets. Among those in which there is 
public investment interest might be 
mentioned Rogers-Majestic, Cana- 
dian Marconi, Canadian Westing- 
house, Canadian General Electric 
and Bell Telephone through its sub- 
sidiary, Northern Electric. For most 
of these concerns, manufacture and 
sale of radio receivers may not be a 
major part of their total operations, 
but right now it should be a pros- 
perous one, 


Dominion Stores 
Sales Increase 


ee 


Advance 6.54% in Four 
_Weeks Period Ended 
Nov. 4 


Sales of’ Dominion Stores Ltd. in 


local currencies in excess of the net 
current assets of such subsidiaries, 
the provision for the decline in dol- 
lar value of the nct current assets 
of these companies has been offset 
against the amount of outstanding 
debt payable, 


Brewing Corp. of America 
Earnings Up in Past Year 


Brewing Corp. of America, Cleve- 
land, reports net income of $805,074 
after depreciation, income taxes and 
other charges for the year ended 
Sept. 30, 1939. This is equal to $1.11 
a share on the 725,000 shares held 
by the public and compares with 97 
cents a share in the preceding year. 

Canadian Breweries holds a sub- 
stantial interest in this company’s 
shares. 


Windsor Education Board 
To Continue Tax Appeal 


Windsor Board of Education has 
decided to take its case to the Privy 


Council, appealing a decision of the 


Supreme Court of Canada, which 
increased to 18% from 9% the Wind- 
sor Separate School Board’s portion 
of taxes on the assessment of the 
Ford Motor Co, of Canada. 


another month or so.” 
+ +. * 


Journal of Commerce, N.Y. (Jules 
high level of business activity, of 
course, suggests that when a break- 
through comes it will be upward, But 
it seems unwise to assume that this 
will certainly be the course taken 
by the market since evidently much 
depends upon developments in 
Europe which, of course, cannot be 
foreseen.” . ‘ 


Journal of Commerce, N.Y., (Jules 


played weakness 
week because of two types of liqui- 
dation that have taken place in mod- 
erate volume, First, a considerable 
volume of foreign selling originating 
in neutral as well as belligerent 
countries abroad made its appear- 
ance, Secondly, ic traders 
showed a preference for the selling 
side of the market, in anticipation 
of a considerable business reaction 
shortly after the turn of the year.” 
e . » 

The Financial World, New York— 
“Later on—perhaps in the early 
months of 1940, as sébms 20 widely t 
be expected— we will probably see 
some decline in business activity 
from current levels after inventory 
depletions have been corrected. But 
the trend of sales figures for con- 
sumers’ goods suggests that the de- 
cline will be quite moderate, and that 


Exchange Control Brings 
Cut In Imperial Dividend 


Action of directors of Imperial Oil 
Ltd. in cutting the special disburse- 
ment of 37% cents, made scii-an- 


that the former rate was not con- 


nually since 1935, to 12% cents a/| again 


share with the latest payment, is 
due to a ruling of the Foreign Ex- 
change Control Board, according to 
an official statement from the com- 


pany. 
The statement points out that 
required for 


.| “foreign exchange is 
payment of dividends to a large and 


numerous non-resident interest in 
the company’s shares, and the For- 
eign Exchange Control Board has 
ruled that it cannot provide ex- 
change for that part of the special 
disbursement. payable outside of 
Canada 


which represents a with-. 


drawal from accumulated earned 
surplus.” 
This ruling of the’ board is made 


493 under authority given it through a 


f. 2B scccccce 


recently announced regulation. This 


u regulation excepts companies where 


22} there is only a limited number of 


16,811,486 15,768,004 
Note:—In the period ended Jan. 28, 1 
6 Sewer teres Were cqereted on 
ae pasion Feb. * Sewer; 3 
fewer; June 17, 38 i July 15, 
Aug. 2S suet eth? 
meat markets); Set 7, 41 fewer 


more meat markets); Nov. 4, 46 fewer 
(with 10 more meat markets). 


an investment 


in Canada’s progress 


@ Of all major industries in the Dominion, the hydro- 
electric industry is one of the most stable; Electric 


power has become such 


an essential part of our 


social and industrial life that consumption of electri- 
city has shown steady geins in recent years, 


Abundance of low-cost energy generated in power 
plants throughout Caneda provides the very besis of 
-our industrial progress. The purchase of sound utility 
securities constitutes an investment in one of Canada’s 
largest and most stable industries. 


We Recommend: 
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shareholders from the general per- 
mission to‘pay interest or dividends 
in foreign exchange. In the case of 
Imperial Oil about 70% of its stock 
is held by Standard Oil Co. of New 
Jersey: This brings Imperial under 
the power of the board through this 
ruling. 


Could*Leave in 

Actually the board would not take 
any exception to declaration of divi- 
dends in excess of current earnings 
involving some reduction in surplus, 
provided only that the dividend was 
not sent out of Canada. 

This is apparently referred to 
when Imperial directors state that 
they “accept this ruling as an em- 
ergency war measure and they have 
decided that in view of the non- 
resident interests it would not be 
equitable to declare a dividend which 
could not presently be made avail- 
able to a large body of their share- 
holders by reason of the fact that 
these shareholders could not with- 
draw it from the country.” 

Declaration of the regular semi- 


been the case for the past few years. 
Extra 


tional Petroleum 
this company entirely omits payment 
of any extra on Dec. 1. On that date 
it will pay only the regular 75 cents 
a share dividend to shareholders of 
record Nov. 30. ‘ 

Last previous payment by Inter- 
national Petroleum was 75 cents 
regular and 25 cents extra a share 
on June 1. It is known that earn- 
ings for the year ended June 30, 1939, 
were not quite up to the $1.98 a 
share earned in the preceding year 
but what has happened since then 
can only be sheer conjecture. The 
company is not publishing monthly 
output figures now. 

The explanation given by Inter- 
national Petroleum at the time of the 
original reduction of the extra from 
50 cents a share to 25 cents in June 
was that because of enlarged op- 
portunity for productive use of its 
capital afforded by new operations 
in South America, it was considered 
advisable to conserve more of the 
company’s liquid assets. 

This is understood to have applied 
to the newly opened fields in eastern 
Venezuela, being jointly developed 
by International Petroleum and 
Mene Grande Oil Co. On Dec. 15, 
1939, International Petroleum will 
have to meet purchase money obliga- 
tions to the amount of $12.5 millions, 
being a further payment on the Mene. 
Grande deal. 

Andian and Royalite 

Andian National Corp., the pipe- 
line subsidiary of International Pet- 
roleum, is paying $1 a 
segular dividend and 50 cents a share 
extra.in U. S. funds, Payment will 
be made Dec. 1, 1939, to shareholders 
of record Nov. 20. A similar payment 
was made June 1, 1939. 

Royalite Oil Co., also a subsidiary 
of Imperial Oil, omitted the extra 
dividend that has been paid wi 
recent declarations, On Dec. 1, 
Royalite is paying the regular semi- 
annual dividend of 50 cents a share. 
Last previous payment was 50 cents 
plus an extra of 25-cents. 
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Investment Notes 


Toronto Elevators—Gains in earn- 
ings for the current year are esti- 
mated by C. C. Fields & Co., Tor- 
onto, to total $380,006, divided as 
follows: Grain handled, $102,110; 
cash grain sales, $32,556; switching 
futures, $212,556; storing grain, $32,- 
864. According to this estimate by 
the Toronto brokerage concern earn- 
ings av le for the common stock 
would be 730, equivalent to $4.40 
a share, This would compare with 


the past | $116 a share actually earned in the 


year ended July 31, 1989, 
a 


Asbestos Corp.—Since elimination 
of its German market, company has 
been increasing shipments to the 
United States. Operations are well 
maintained and the increased trade 
with the States results in the com- 
pany securing the.benefit of the pre- 
mium on American funds. 

+ + + 


Dominion Coal—Prospecis are that 
the financial statement this year will 
show a healthy increase in earnings, 
judged by production. Up to the end 
of October the company produced 
3,243,831 tons compared with 3,005,573 
tons in the like period of 1938. 

* - + 


S.E.C. report of security transac- 
tions in contains the fol- 
lowing of Canadian interests: 

Canada Dry—Thomas Hiltz, di- 
rector holds 200 common shares di- 


rectly and through Alex. Brown 
and Sons (proportionate interest 


not shown) increased 100 shares to| | 
300. 


67,000 shares through Richmill Ba- 
hamas Co. in which his proportion- 
ate interest is not shown. C. W. 
Michel, director, held 100 shares in 
October, 1939. 

Robert Gair Co.—G. E. Dyke, of- 
ficer and director, holds 100 com- 
mon and bought 100 preferred and 
received 67 preferred as compensa- 
tion, holding 700: T. R. Pierce, of- 
ficer and director, disposed of all 
500 common and acquired 150 pre- 
ferred, holding that amount. 

Howe Sound—E, B. Schley, direc- 
tor, increased holdings 200 shares to 
22,388. H. H. Sharp, officer and di- 
rector, increased holdings 500 shares 
to 801. 

International Nickel—P. D. Mer- 
ica, officer and director, decreased 
holdings 1,000 to 2,000 J. F. Thomp- 
son, officer and director, decreased 
1,500 to 8,587. 

International Paper and Power— 
H. A. Colgate, director, increased 
common shares 1,000 to 1,460 and 
holds 200 $5 preferred and 90 war- 
rants for common. J. H. Hinman, 
officer and director, increased com- 
mon 50 shares to 157 and $5 pre- 
ferred 50 to 207. 

Hiram Walker-G. & W.—H. R. 
Walton, officer and director, in- 
creased common shareholdings 100 
shares to 250. 


Maritime Tel. and Tel. 
Reports Gain in Traffic 


From Our Own Correspondent 
MONTREAL.—Wartime activities 
have had a beneficial effect on long 
distance toll traffic of Maritime 
Telegraph and Telephone Co., com- 
pleted calls in September totalling 
157,186, compared with 143,856 in the 
same month last year. The returns 
for September represent an all-time 
high figure for any one month, the 
nearest approach to this being in 
August, 1930, with a total of 154,655 
ee calls, 

rther expansion in the com- 
pany’s system is seen in the fact that 
at the end of September there were 
42,805 stations in operation, a net 
gain of 241 during the month. As in 
the case of long distance calls, this 
was one of the largest monthly gains 
— by the company in some 


Shareholders of Pacific Coyle 
Navigation Co. added W. G. McKen- 
zie and B. W. Greer to the board of 
directors to fill vacancies caused by 
the deaths of F. R. McD. Russell and 
J. H. Greer. 

Business in the current year start- 
ed off ahead of the same period of 
1938 because of greater activity in 
the logging and lumber trade, share- 
holders were told at the recent an- 
nual meeting. British orders for 
lumber give the company grounds to 
be optimistic about the rest of the 
year, 


City Gas & Electric 
Plan Now Confirmed 


From Our Own Correspondent 
* MONTREAL.—Supplementary let- 
ters patent have been issued City 
Gas & Electric Corp. covering a re- 
organization approved by the secur- 
ity holders last May. 

Under the plan, interest on out- 
standing bonds was waived until 
July 2, 1941. The company also was 
given authority to issue prior lien 
bonds to an amount of not more than 
$350,000. In addition existing bond- 
holders were to receive one common 
share for each $100 of bonds held. 

The plan also provided that one- 
third of the common shares of the 
company were to be cancelled and 
preferred stock converted into com- 
mon on the basis of 5 common shares 
for each preferred held. 


E. J. McDonnell Becomes 
Partner Plaxton, Cherry 


Plaxton, Cherry & Co., Toronto, 
Ont., hag admitted E. J, McDonnell 
to partnership in the firm which 
specializes in trading in unlisted 

ai securities, 

Mr. McDon- 

nell joined 

the firm of 
Plaxton, 

Cherry & Co. 

» in the capa- 

™ city of man- 


? in 
High Grade 
Securities 
Government 
Municipal 
Public Utility 
and 
Industrial Securities 


HANSON 
BROS. 


INCORPORATED 
Established 1883 
255 St. James St. West 


MONTREAL 
OTTAWA TORONTO 


considera ble 

number of 

years in the 

investment 

business. 

Prior to join- 

eat ing Plaxton, 

E. J. MeponneLL Cherry & Co. 

he was vice- 

president of another Toronto bro- 

kerage .firm. Mr. McDonnell is a 

member of the Toronto Board of 

Trade. 

Other partners in the firm are A. 

G. Plaxton and R, C, Cherry. 


The SHERWIN -WILLIAMS Co. of Canada, Limited 


and Wholly Owned Subsidiary Companies 
Annual Report of Board of Directors for the Year Ending August 31st, 1939 


TO THE SHAREHOLDERS: 
On behalf of your Directors, 


year August 31st, 1939. 


t of yo I have pleasure in submitting the Consolidated Balance Sheet showing 
Assets and Liabilities of your Company and its wholly owned subsidiary companies at the close of its fiscal 


Also attached is the Consolidated Statement of Earned Surplus and Profits for the last fiscal year. 


The books and accounts of the Company have been examined by your Auditors, 
house & Company, and their certificate and re 
According to our usual custom, the 


Messrs. Price, Water- 
rt is submitted herewith. 


roperties and plants of your Company have been maintained in 


proper condition and the sum of $77,590.60 has been provided for Reserve for Depreciation, which now 


stands at $1,966,945.04. 


All inventories have been taken with care and have been priced on the basis of cost or market, which- 


ever proved to be the lower. 


The various units of the Company maintained their sales volume on a slightly improved basis over the 


— year, and the first months of the new fiscal year show substantial sales increases. Althou 
ncreases may be in some degree ascribed to abnorma] conditions, 


the present 


ear as favorable. 
e Net Earn 


tatement of 


] : h these 
your Directors consider the outlook for 


ings of the Company available for dividends, after —— all deductions as shown i 
aed Profits, amounted to sed with 


10,181.67 as compared with 


’ ee and 
04,568.41 for the year immediately preceding, equivalent to $14.74 per share on the Preferred Stock of 


the Consolidated 
$3 


the Company and to $1.34 per share on the Common Stock 
The Total Current Assets of your Commtny as shown 
$4,494,451.01 and Current Liabilities to $610,599 
During the year dividends were paid on the Preferr 


ge at ty ot 1939, stood at $4,305,053.37 as compared with an 


per annum. 
The Earned Surp 


Directors. He at all times fai 


lus of the Com 

Earned Surplus at August 3lst, 19 

With deepest regret your Directors record the recent death of their colleague, A. 

who acted as Counsel for the aceapeny 
y 


on the Consolidated Balance Sheet amounted to 
Net Current Assets amounting to $3,883,851.67. 
Stock amounting to $242,200.00 at the rate of 7% 


34, leavin 


, of $4,020, an increase. of $284,604.03 d the year. 
. P. Buchanan, KC., 
for many years and since 1982 was a member of the Board of 


ischarged his duties as Director, and his wise-advice and judgment 


will be greatly missed by his fellow Directors. 
Tribute is again due to the staff of the Organization throughout the country, who continue through 


loyal co-operation to further the progress of your Company. 


‘Montreal, Que., November 15th, 1939. 


Respectfully submitted, 
> GEO. A. MARTIN, President. 


Consolidated Balance Sheet, August 31, 1939 


ASSETS 
Property Account: 

Balance, August 31, 1938, with 
subsequent additions, less 
deductions, at cost ... 

Less: Reserve for Depreciation . 


NOTE: The depreciated value 
as appraised by the Canadian 
Appraisal Limited, 

plus net 

nm 
provided since that date is 
$3,545,380.06. The balance of 

2 —— oo of sl 

Formulae, Trade Marks, Pro- 

and Goodwill 


cesses B 
Investments in and Advances to 
Partly Owned Subsidiary 


241,760.72 


Current Assets: 

Inventories as determined and 
certified by the Manage- 
ment, and valued on basis of 
cost or market, whichever 
was the lower 

Trade Accounts and Bills Re- 
ceivable, less Reserve 


91,082.43 
38,187.52 


Marketable Securities, 
at cost 


138,865.50 
(Market value $120,635.00) 
Cash 


Insurance, Taxes and Other Pre- 
paid Expenses 


Approved = oy of the Board: 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have made an examination of the books and accounts 
of THe Sherwin-Williams Company of Canada, Limited and 
its Wholly Owned Subsidiary Companies for the year ending 
August 31, 1939, and have obtained all the information and 
explanations which we have required; and we report that, 
in our opinion, the attached Consolidated Balance Sheet 
* anon 31, 1939, is properly drawn up so as to exhibit a 

@ and correct view of the state of the comb’ af: irectors’ 
of The Sherwin-Williams Company of Canada, rym a L ‘er 


$ 9,320 
1,966,945.04 $ 7,353,202.61 


477,148.64 


LIABILITIES 


Cumulative Preferred— 
,000 Shares of 


Capital Stock: 
~~ Per Cent. 
uw 


147.65 


4,000,000.00 $ 7,460,000.00 
Due to Partly Owned Subsidiary 
Company ...... Scsacnecines e 
—— Liabilities: 


8,120.00 
50 


174,597. 
. 148,038.40 


$ 2,189,727.08 


Contingent Liability: 


In respect to 
antee of the Bank 
Loan of a partly 
owned subsidiary 


135,401.79 


«arene 
$12,735,001.21 
——— 


4,494,451.01 — 


54,938.45 


jaa CONSOLIDATED STATEMENT OF EARNED 
$12,735,001.21 
== 


SURPLUS AND PROFITS 
ci August 31, 1939 
Operating Profits for 
year ending August 31, 1990" 
before taking into account the 
— shown below 
Interest 
wives ments Dividends on : 
e Partly Owned 
Subsidiary Companise 


$ 753,354.61 


8,380.40 


41,710.00 $0,090.40 


oo alates 
$ 803,645.01 


77,590.60 


PP roviaie 
sion for De lation .... 
Provision for Dominion and ’ 
Provincial Income and 
Profits Taxes 
Allowances paid to Retired 
ployees ...../.. ashane cane 24,580.66 
5,300.00 


Legal Fees 2,112.08 


its Wholly Owned Subsidiary Companies, according to the 


best of our information and the explanations given to 
‘Companies, 


us and as shown by the books of these 


In accordance with Section 114 of The Companies Act, 
1934, we also report that in respect to three partly owned 
subsidiary companies the aggregate profits for the year were 

taken up in these accounts to the extent that dividends were 


293,463.34 
eae 
$ 510,181.67 


* § 4000,440.34 

erase eeeewese ‘ 071.70 
adjustments | 16,622.96 | 4,087,011.70 
ig $ 4,547,253.57 


declared; in respect to two other partly owned subsidiary 
companies, the aggregate losses for the year, amounting to 


$31,473.40, 
accounts, 


{ Montreal, November 6, 1939, 


have no€ been provided for in the attached 
PRICE, WATERHOUSE & CO. 


242,200.00 
_—— 


Auditors. 4,305,053.37 
Ss 
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Wherever you buy them, cork- 
tipped Craven “‘A” are always 
in perfect condition ... fresh? 


yi NOT AFFECT YOUR THROAT 


mcxeTs TINS 


6 


(dj 


4 
mr 0, - 


) PLAIN 


/) —without cork tip— =) 
some fine quality as 


le 
aniseed 


Carreras Lid., London, England 
150 Years’ Reputation for Quality 


Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad., $1.75. Three inser- 
tions for the price of two. Add 
five words when box number is 
required. Classified ads. payable 
in advance, 


Kirkland Lake 


R RENT — WELL LOCATED STORE 

on Main Street, apartments above, one 
of the leading stores in city. Will alter to 
. Box 201, The Financial Post, 


Young Man Required 


». by an Ontario trust company outside 
@¢ Toronto; one having some trust com- 
pny experience. Write fully, stating age 
md outlining qualifications as to educa- 
ton and experience. Box 209, The 
Tinancia! Post, Toronto. 


Executive Seeks Change 


i saneeietitenstibastiiiniliaanaaiaanaEn ana 
XECUTIVE — CONTROLLER — 
Credit Manager — Expert Accountant 

~fully trained and experienced—member 

of two well-known professional associa- 
tions — unusual record in effective 
budgetary control—accustomed to com- 
plete responsibility for financial end of 
business—39 years old—Canadian—seeks 
change for personal reasons. Box No. 207, 
The Financial Post, Toronto. 


Service for Investors 
Ahighly trained and successful statistical 
ganization is prepared to undertake the 
supervision of several medium sized 
portfolios — The Service includes analysis 
of present holdings — recommendations 
mm timely changes — re-investment for 
‘preciation. Service confidential, highly 
Myarded and long established. A note to 
ws will bring you the very favorable 
terms on which the Service wil) ‘vorx to 
your advantage. Box 199, The Financial 


t, Toronto. 


— 


Chartered Accountant 


GE 33, CAPABLE AND EFFICIENT, 
“Adesires position with financial or 
Commercial organization. At present in 
tespongible position with firm of 
‘countants, but opportunity with good 
future prospects in progressive business is 
bow desired. Box 213, The Financial 

t, Toronto. 

a 
Able Executive 

CCOUNTANT—MANAGER TRADER, 
“Afully qualified, desires position of 
trust and responsibility. Wide experience, 
wcluding twelve years with /reputable 
Send house. Age 41, married, highest 
meences Willing to go out of town. 

x 215, The Financial Post, Toronto. 
Oe = 


Municipal Debentures 
For Sale 


Tenders for the purchase of instal- 
Ment debentures of the Municipality 
* the township of Pickering for 
$11,000, bearing interest at 4% per 
‘num, repayable during a term of 

Years from December 15th next, 
Will be received by the undersigned 
Clerk up to November 25th next. 

The lowest or any tender mot neces- 
barily accepted, 

DONALD R. BEATON, 
Clerk, 
Whitevale, Ontario. 


ACCOUNTANCY 


AND ALLIED SUBJECTS 


Shaw Higher Accounting Courses by Mail 
all accounting positions. Choose the 
ree. 40 years of success. 500 expert 


ts for reference. The broader your Porto 


e the better qualified you are for ad- 
t when the opening occurs. Course 
‘th in 3 sections—we can catch step 
you at any stage and guide you to the top. 
' Subjects Include: Cost 
+ Corporation Finance, Practical 


onion aes fecretarial 


Halts In Quiet Trading 


Market “Awaits Definite 


News of ‘New Dominion 


Issue—Long-term Maturities comer Fractional 
Declines.During Week — 


. 
5 ae Eg, 
ye ' 


» 


Trading on Canadian bond markets during the week was exceed- 
ingly quiet, with little to motivate movements of prices either one way 


or the other. 


Advancing high-grade prices of the past several weeks came to a 
halt, with fractional declines in the long-term maturities. Short and 


‘Medium obligations were practically unchanged from the previous 


week. Slide of the Canadian dollar in New York enhanced the value 


of bonds with external pay features. Demand for higher grade issues 


was mild, while supply was still meagre. 
Provincial issues showed divergent trends. Eastern bonds were 
somewhat easier. Westerns were firm, while British Columbia issues 


were stronger. 


Higher grade public utility and corporation bonds were strong. 


More speculative issues 


Sale of 90-day Dominion treasury 


dated Nov. 15, reflected 


firmer interest rates, with an average yield on accepted bids amount- 
ing to 0.872%, compared with 0.858% of the previous issue. 

In the week ended Nov. 9 the Dominion of Canada long-term bond 
prices index was slightly higher, rising to 113.3 from 113.2 in the week 
ended Nov, 2. This index, however, does not reflect the decline which 
occurred in the latter part of the week: On Nov. 9 the daily index fell 


to 112.8 from 113.4 on Nov. 8. 
. * * 
Dominion Offering 


Current reports that the Do- 
minion Government is to offer in 
the near future $300 millions of 
3%% bonds, are somewhat prema- 
ture. Discussions between the Gov- 
ernment and large investment deal- 
ers have been in progress for some 
weeks, but nothing of a definite 
nature has yet emerged from these 
conversations. When the issue is to 
come, how large it will be, what 
coupon or maturity the issue will 
carry, has yet to be decided. 

It is believed probable that the 
general public will be given the 
opportunity to buy bonds as it was 
in the last Great War, Through 
various offerings of Victory bonds, 
small investors were given «ample 
opportunity to buy bonds in the 
preceding conflict. 


Patriotic Appeal 

The patriotic aspect of the sub- 
scription was emphasized and some 
misunderstanding arose among a 
public which had not hitherto re- 
garded bonds as a medium for the 
small investor. One individual with 
a $1,000 Victory bond is said to have 
régarded her investment as a patri- 
otic gift and framed the certificate 
as testimony to her patriotism. 
Later discovery that interest was 
payable on the certificate, and the 
principal repayable, came as a 
pleasant surprise to this patriotic 
soul, 

The financing that Canada was 
called upon to undertake during the 
last Great War brought financial 
maturity to this country, It created 
a domestic bond market and popu- 
larized high-grade bonds asa 
medium for the small investor. 


Favorable Prospects 
Circumstances appear reasonably 
favorable for a substantial Dominion 
issue at this time. For one thing, 
the high-grade market has been 
maintained at a fairly high level. 
Canadians are far more cognizant of 
the wealth and power of the Do- 
minion than in 1914 and regard the 
obligations of the Dominion as hav- 
ing proved their safety and stability 
over a period of years. The patriotic 
aspect will undoubtedly be once 
again a powerful influence in sub- 
scriptions by tne small investor, 


S. American Defaults 

The Roosevelt Administration is 
reported to be making a determined 
effort to bring about settlement be- 
tween U.S. bondholders and de- 
faulting South American countries. 
It is believed that some concrete re- 
sults will be announced on debt 
resumption in the near future. 

The U.S. Government is believed 
to be anxious to be able to present 
some achievements in this regard to 
Congress when it meets next Janu- 
ary. The default situation stands in 
the way of extension of credit to 
Latin-American governments and 
unless Congress can be persuaded 
that something can and will be done 
to clear up these defaults the Ad- 
ministration will not be able to ob- 
tain permission to make advances as 
it desires. 

It is scarcely likely that the For- 
eign Bondholders’ Protective Coun- 
cil will be superseded by other 
agencies more directly connected 
with the Government, because. of 
the fact that the defaulted debt is 
entirely private. ° 


Bond Index 


DOMINION OF CANADA 
Leng: Bond In 


Bond Redemptions 


Bond Issues: Rate Year Due Price 
Robt. Simpson *5% 10952 Jan. 1°40 105 
Ca 


| 
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ee 
ee 
ge 


Exchange Board 
Opens Branches 


Offices Being Established 
in Toronto, Montreal and 
Vancouver 


An office has been opened by the 
Foreign Exchange Control Board in 
Toronto, following plans announced 
by Graham F.. Towers, head of the 
board. The Toronto office is to be 
in charge of R. F. Bruce Taylor, as- 
sisted by C. G. Sherwood. The form- 
er is a partner in the accounting firm 
of Edwards, Morgan & Co. and the 
latter associated with Rutherford 
Williamson & Co. Both are on leave 
of absence to permit them to serve 
the Board. 

The Toronto office is a branch of 
the commercial section of the Board. 
It will deal with problems arising out 
of import and export transactions 
with particular reference to the ex- 
amination of monthly returns re- 
quired from certain companies. It is 
expected to enlarge the scope of the 
work to be done in Toronto to the 


point of taking care of enquiries 


which must now be sent to Ottawa. 

Work of organizing a Montreal 
office is also underway while one 
has already been opened in 
Vancouver. 


VANCOUVER BRANCH 
From Our Own Correspondent 

VANCOUVER.—As part of the 
policy of the Foreign Exchange 
Control Board to decentralize its 
operations, at least as far as the 
Pacific Coast is concerned, Douglas 
Dewar, formerly of New York, has 
been appointed supervisor for the 
Board, with head office in Vancou- 
ver in the Bank of Canada Building. 

Mr. Dewar, Scottish-born, went to 
the United States and for more than 
20 years was with the accounting 
firm of Peat, Marwick & Mitchell, 
latterly as senior partner. He re- 
tired last June with the intention of 
settling down in a farm in the Okan- 
agan Valley of British Columbia. 
The war, however, induced him to 
volunteer his services to Ottawa and 
his appointment by the Exchange 
‘Control Board followed. 

Mr. Dewar’s appointment was wel- 
comed in Vancouver by the Invest- 
ment Dealers Association and other 
groups who had urged that some 
form of representation on the coast 
be arranged owing to the delay and 
expense of communicating with 
Ottawa on various complicated points 
involved. 


Bond Sales 


Dominion Treasury Bills 

After having weakened in the past 
two issues, yield on Dominion treas- 
ary bills moved upward with the 
sale of $25 millions, dated Nov. 15 
and maturing Feb. 15, 1940. 

Average price on accepted bids 
was 99.78061, and average yield was 
0.872%. This compares with 99.78412 
and 0.858% in the previous issue, 
dated Nov. 1, and maturing Feb. 1, 
toes. a” 7 * 


Verdun Catholic Schools 

Société Général de Finance Inc. is 
offering $295,500 of 5% debentures of 
the Catholic School Commission of 
Verdun, Que. The debentures are be- 
ing offered at 101, to yield approxi- 
mately 4% %. They ere dated July 1, 
1939, and mature 1940 to 1948, 


Dominion Coal Co. 

Wood, Gundy & Co. has sold an 
ad&itional issue of $1.5 million of 
Dominion Coal Co. 4%% first mort- 
gage bonds, due Oct. 1, 1952, at par 
and accrued interest. 

Proceeds will be used to increase 
working capital, which it is believed 
will be sufficient to permit the com- 
pany to meet out of current assets 


105 
+ | maturity on Oct. 1, 1940, of $2,148,000 


first mortgage. bonds of its wholly- 
owned subsidiary, Cumberland Rail- 
way & Coal Co. 


Canadian Cottons Co 


Il on Capacity Basis 


Bondholders” Meeting is 
’ Slated For Dece20 to 
Consider Scheme 


ell 


- 
af 


3. Common shareholders 
receive one new common share for 


The proposed and present capital- 
ization compare as follows: . 


; | the regulations of the Foreign Ex- 


000 | non-residents from disposing 
sh. | curities they held in Canada and 


Common, n.p.v. .... 000 sh. 45, 
Bondholders Get Control 

Of the 79,550 no par common 
shares to be issued under the re- 
organization plan, 40,050 -shares 
would be distributed to existing 
bondholders, giving them voting 
control. Present preference holders 
would receive 35,000 new common 
shares and present common share- 
holders would hold the remaining 
4,500 shares. 

It is proposed to create $801,000 of 
20-year first mortgage bonds, all of 
which will be issued to existing 
bondholders. An additional serial 
issue of first mortgage bonds would 
be created, with an authorized 
amount of $240,000. There would be 
$150,000 of these bonds issued to pro- 
vide funds for corporate purposes. 
They will possess the same security 
as the fixed term issue. 

Both issues will be secured by a 
fixed and specific mortgage and 
charge on all lands, machinety and 
plant and other fixed assets of the 
compeny, including those of the 
wholly-owned subsidiary P-K Mills 
Ltd: and a floating charge on another 
wholly-owned subsidiary, Maitland 
Spinning Mills. 


Call Feature 

Interest on the new first mortgage 
20-year bonds would be payable May 
1 and Nov. 1. The bonds would ma- 
ture Nov. 1, 1959, and be redeemable 
in whole or part on 30 days notice 
with payment of a5% premium be- 
fore Nov. 1, 1944; 4% to Nov. 1, 1949; 
3% before Nov. 1, 1954; 2% before 
maturity, plus accrued interest. 

The serial issue would be dated 
Nov. 1, 1939, and mature Feb. 1, 1941- 
48, in $30,000 installments. Interest 
would be payable Feb. 1 and Aug. 1 
and the bonds would be redeemable 
in whole or part at 30 days notice 
by payment of a 2% premium plus 
accrued interest. The serial bonds 
may be issued or sold at not less) 
than 95%. Interest and principal 
would be payable in Canadian funds 
only. 

Provision for sinking fund on the 
20-year bonds is made, beginning 
May 1, 1941, of an amount equal to 
one half of net operating profits for 
the preceding ‘fiscal year. Sinking 
fund payments must not reduce net 
working capital, as defined by trust 
deed, below $750,000. 

Common Ownership Changed 

It is stated in the agreement be- 
tween shareholders that Harold G. 
Smith, formerly general manager of 
Mercury Mills holds 25,089 of the 
present common stock. Mr. Smith is 
employed by thé company as a con- 
sulting expert under contract, dated 
June 12, 1935, for a term of five years 
at a salary of $6,000 annually, The 
company has agreed to extend this 
contract for five years if and when 
the present arrangement is approved. 
R. H. Hommell, president, has 
agreed to purchase Mr. Smith’s hold- 
ings 6f common shares for $12,500, 30 
days after the arrangement becomes 
effective. 

All rights of preference sharehold- 
ers would be extinguished and ar- 
rears eliminated. Arrears on the 6% 
preference at Dec. 31 will total $54 
a share. 

Adjustment of the present shares 


Place $424,000 of 414’ 
oT Gasanaed be 
‘Dominion Coal 


‘From Our Own Correspondent 
— Dominion 


changed. 

company issued $424,000 Of 4%4% 
guaranteed serial equipment bonds, 
due from 1940 to 1947. This repre- 
sents new financing. 


Non-Residents Find Way 
To Liquidate Investments 


From Our Own Correspondent 


M — Non-residents 
to liquidate investments in 
Canada have found a loophole in 


change Control Board. 
One of the purposes of foreign ex- 


change regulations was to prevent 
of se- 


transferring the funds out of the 
country. However, some non-resi- 
dents have found a legitimate means 
of getting around the regulations. 

The procedure involves switching 
their investments in Canada into 
short term securities. The latter, on 
maturity, give the non-resident 
Canadian dollars which are deposit- 
ed in one of the chartered banks. 
The Canadian funds represented by 
the bank deposit are then sold in 
the New York market. 


Regulations Changed 

When foreign exchange regula- 
tions were first instituted it was pos- 
sible for a non-resident to liquidate 
his holdings against cash, providing 
the resident purchasing same se- 
cured a permit to transfer Canadian 
funds to a non-resident. Thus, it was 
comparatively easy for a non-resi- 
dent to convert his Canadian invest- 
ments into Canadian funds. How- 
ever, this is no longer possible for 
such permits are not now being 
issued. . 

It is sti possible for a non-resi- 
dent to switch from one Canadian 
security to another and this does not 
require a permit. But purchase of 
the new securities must be made be- 
fore securities held are sold. Fur- 
thermore, cost of the new securities 
must equal or exceed the market 
value of those being sold. 

For instance, a non-resident who 
holds $25,000 of Shawinigan Water 
and Power common stock can switch 
to Dominion of Canada bonds. First, 
however, the non-resident must pur- 
chase $25,000 of Dominion of Canada 


CURRENT 


bonds. He or she can then sell the 
$25,000 of Shawinigan common. 


Switch Into Bends 


Recently a number of _non-resi- 
dents have made such a switch into 
Dominion of Canada bonds due Nov. 
15. This means that on Nov. 15 they 
will be in possession of Canadian 
dollars which they can sell in the 
open market in New York. Some 
have also switched into Dominion of 

treasury bills. 

ansactions such as these are re- 
ported to have had a depressing ef- 
fect on the Canadian dollar in New 
York. On the surface it appears that 
Canadian funds are merely being 
transferred from one non-resident to 
pnother. Actually, there is a loss of 
exchange to Canada if the purchaser 
in New York uses the funds to méet 
commercial obligations in Canada. 

No information is available as to 
the volume of transactions, It is as- 
sumed, however, that they are not 
large in the aggregate. If they were, 
the Foreign Exchange Control Board 
would probably take action to pre- 
vent the transfer. 


Louisiana Land 
Income Off Sharply 


From Our Own Correspondent 

MONTREAL.—Louisiana Land & 
Exploration Co. in its report to the 
Montreal Stock Exchange for the 
third quarter of 1939 showed net loss 
of $13,162 or a deficit of 0.004 cents 
per share. This compares with a pro- 
fit of $302,600, or 10 cents, in the same 
quarter a year ago. 

Net oil and gas income was sub- 
stantially down when compared 
with the same quarter last year, 
while a similar situation existed in 
respect to net income before depreci- 
ation and depletion. Other income 
amounted to $15,674, while no figure 
was shown for the same quarter a 
year ago. 


COMING EVENTS ... 
Coming events cast short shadows, or none, today: © 
speed and unexpectedness seem to characterize 
developments. In the field of estate conservation this 
condition demands constant vigilance and well 
informed management. @ The Toronto General 
Trusts offers you the major advantage of a permanent, 
organization, able to bring the group judgment and 
group experience of its officers to bear continuously 
on your estate problems from year to.year. @ When 
you appoint this Trust company your executor you 
provide a solution to the problem of administering 
your estate in the future; you insure that its manage- 
ment will always be abreast of the march of events. 


THE 


TORONTO GENERAL TRUSTS 


CORPORATION 


Assets under administration 
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. + « + « $237,000,000 
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JOHNS-MANVILLE 


Building Materials 


+ J-M BUILT-UP ROOFS * J-M CORRUGATED TRANSITE SIDING 
%* J.-M INDUSTRIAL FLOORING * J-M INSULATING BOARD PRODUCTS 
% J-M ASBESTOS WALLBOARDS * J-M ROCK WOOL PNSULATION 
AND MANY OTHER ESSENTIAL MATERIALS FOR FACTORY, SHOP, MILL & OFFICE 


CANADIAN JOHNS-MANVILLE CO 


United Amusement 
Declares Dividend 


From Our Own Correspondent 

MONTREAL.—United Amusement 
Corp. has declared a dividend of 45 
cents a share on its Class “A” and 
“B” shares, payable Nov. 30 to share- 
holders of record Nov. 15. . 

This brings dividend payments on 
Class “A” and “B” stock to 75 cents 
a share for the current year, the 
same as was paid in 1938 and 1937. 


Aluminum Co. Builds 
More Houses at Arvida 


From Our Own Correspondent 
MONTREAL.—Aluminum Co. of 
Canada has let a $200,000 contract for 
the construction of 54 dwellings at 
Arvida to J. L. E. Price and Co., of 
Montreal. 


LIMLTED,. TORONTO 6 ONT 


United Bond & Share 
Reports Lower Profit 


From Our Own Cerrespondent 


- MONTREAL. — United Bond & 


Share Ltd. reports a profit for the 
year ended Sept. 30, 1939, before in- 
come taxes, of $10,224, as against 
$14,736 the year before. Income jekes 
stood at $576 as against $2,227 a year 
ago, leaving $9,648 against $12,509. 
The sum of $3,161 was transferred 
from purchase and sales improve- 
ment account to cover common divi 
dends paid of $15,809. 

Profit and loss account on pur- 
chase and sale of investments showed 
a net loss of $19,775 and $6,161 trans- 
ferred to earned surplus account. 
This tended to reduce the balance 
from $109,146 to $83,209. 


BALANCE SHEET AS AT 


ASSETS 


Cash on Hand and in Banks...... ....s00000008 176,329.21 


Accounts and Bills Receivable. . . «oo. 00 08 e-0+0++s 1,961,272.90 


Loans and Advances, less Reserve. . . + 60 0.0 000 


a. 
es 


Inventories of Finished Produc 


Inventories of Raw Materials... ... 2,431,921.24 
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DEFERRED CHARGES 


would create a capital surplus of]. 


$145,289. Paid-up capital of the new 
company would be valued at 
$1,060,667. 

The remaining unissued 20,450 
new common shares may be issued 
for consideration not to exceed 
$300,000. Fractional share warrants 
would be issued for odd lots, 

The committee appointed at the 
special meeting will be empowered 
to settle all details of the plan of 
reorganization. 


Highway Lighthouse Co. 
Surrendering Charter 

From Our Own Correspondent 
MONTREAL, — Application has 
been made to the Secretary of State 
by the Highway Lighthouse Co. for 
leave to surrender its charter. This 
company, a wholly-owned subsidiary 
of Shawinigan Water and Power Co., 
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A weekly newspaper, presenting in a popular 

manner, reliable invest- 

ments, business and national affairs in Canada. oss 
culation of all Canadian financial 
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Platform for Canada in general. 


Winning the war has become the focal point One of the most candid appraisals of any 
for national and personal effort in Canada. This| business firm ever undertaken is the Har- 
requires full mobilization of the nation’s material | vard study of N. W. Ayer and Son, just pub- 
and spiritual resources. To the fullest degree | lished as a book of some 650 pages under the 
this should be obtained by individual effort,)name of “The History of an Advertising 
freely made. Strong national leadership will in-| Agency.” To write this study a Harvard pro- 


need for regimentation and compulsion, in Philadelphia and elsewhere. He had access 
The Financial Post believes such objectives|+, every record. He was given unlimited 
require: authority to publish whatever he wished, 
1. pte wage er eaderanie sine | With the exception of facts and — of a 
brainpower irrespective of political con- ena ae ae ae aie 
iderati ess, but ae ss ess 
2. Elimination of public and private waste. aes whee cr ca an interpettation 
3. Pay-ae-we-go financial policy. the scan gsee submitted to another 
4. eee aaa mad Harvard professor for arbitration. Usually 
ated _— agreement resulted. Nevertheless, Professor 
In achieving these objectives the spisit of Hower was free to criticize where he found 
sacrifice and unity in Canada can be used in| Teason for criticism. 
finding sound, long-term solutions to problems| He found little in the 70 years record of 
left unsolved in the idle days of peace. this business firm to impress him unfavor- 


ably. Rather he was astonished by the pro- 
Canada’s Public Relations gressive record of improving ethical stan- 
ECENTLY New York’s $156,000, 


000 wweiginee ive gmfbrcr sel grin ~r lige 
World of Tomorrow became a “Ghost dealing wi 


and particularly in that area 
Town.” Workmen started boarding up ex- | *4vertising. 
hibits. The management hibernated for the 


The Ayer firm is a cross-section of adver- 
winter to make plans for the anticipated re- | ising. Advertising is in turn a projection of 
opening on May 25, 1940. 


business, Thus this volume is an analysis of 
: business as a whole. 
This leaves Canada but a few months to 
revamp its 1939 exhibit—an exhibit which ee, cee means a 
should have been a key salient along the aoe Seen ie cman ene s have 
U. S.-Canada public relations front. didly letti oe ae hia cane 
Now. that Canada is at war, the need for| O°! ng indcepencen study 
replanning this exhibit — making it more 


their affairs. 
worthy of Canada and of a sort which would 
command favorable comment and attention Economy in Quebec 
in all parts of the United States—is increas- Adelard Godbout of Quebec has 
ingly epparent. No time should be lost in| A made a promising ‘start in selecting a 
overhauling it; moving it if possible to a bet- | Strong cabinet to assist him in restoring sound 
ter location. business and financial administration in the 
* ¢ ¢ affairs of the province. His next task—and 
There are many reasons for this. this will be a real test of his ability to give 
One reason is the increased emphasis on | Constructive leadership—is putting his finan- 
Canada as interpreter between the United|cial house in order and the restoration of 
States and the Empire. As part of our war | Quebec’s credit to its former high position. 
effort, Canada might acquire for the 1940 Fair} The Premier has already stated there will 
one of the better-placed pavilions left vacant | have to be “rigid economy.” Such a policy 
by European nations. Such a move would be | is never popular with political leaders . but 
constructive not only for Canada but for the | Mr. Godbout will have the support of a large 
Allied cause. majority of his electors in giving mere than 
It would show Canada in her true light as| lip-service to his good intention of cutting 
an increasingly potent influence in world and | ©*Penditures. 
Empire affairs; would give us a better oppor-|__ One important avenue for economy is the 
tunity to combat misleading anti-allied pro-| ‘!vil service. The new premier has already 
paganda among people who normally exhibit | indicated that this is on the list. French- 
only the friendliest feelings toward this Canadians will commend this. The number of 
employees increased from 3,564 in 1936 to 5,- 
1517 in 1938. In the current year there has been 
a further increase. 

There is no justification for the wholesale 
dismissal of civil service employees merely 
because there has been a change in govern- 
ment. The precedent of the Duplessis govern- 
ment is one to be abhorred rather than fol- 
lowed. The reduction in personnel is necessary 
not for “revenge, but only for the sake of 
economy and efficiency,” to quote Mr. God- 
bout. 

Premier Godbout could set no better 
example for economic and efficient provin- 
cial administration than to remove the civil 
service entirely from the realm of politics. 


Dominion. 
~ - * 

Another reason for using our utmost imag- 
ination and salesmanship at New York next 
year is that would-be tourists will need to be 
reassured of the welcome they will receive in 
this country in 1940 even though we be at 
war. There are many false and misleading 
notions that the war has set up barriers to 
tourist entry. On the contrary, Canada is an 
unusually attractive vacation spot because 
American dollars, on the basis of present ex- 
change rates, go 10% farther than usual. 

Then American investment ideas and dol- 
lars should be given assurance as to the 
underlying security and opportunities for : 
profit that exist in Canada. Normal trade| Gecressmocld mark’ an important advance 
between the two countries totals almost a in provincial political leadership. It would 
billion dollars annually. Present American | strengthen the confidence of French-Canada 
investment here is about $4 billions. Within | 544 of-the Dominion in the new administra- 
the next decade these totals may be increased | tion in Quebec. 
enormously. Yet at a time such as this, Ex- jeinepimsiiishoastiginatias teins 
enacted primarily for the purpose of conserv- FEEL a very real sense of personal 
loss in the death of Thomas Bradshaw. 


ing national resources and insuring the 
oe ee integrity, are apt to be For twenty years or more he had been ready 
6. ig te and eager to give counsel or information to 
Rebuilding our New York pavilion with tee _ ie 7” red ae oi fred a 


lic relations of various wartime control 
This experience must have been shared 
boards, the work of our Minister at Washing-| tousands of people in ie nietaret aon 
ton and the need for a national short-wave) ¥14 found him a friend and counsellor. 
broadcasting station are other important Young and old, strong and weak came to him 
aspects. : 
Ottawa might well seek the advice and ee ee 


assistance of a small group of Canadian ad-’ 


2 wen O68 eaten diese tiled td teeathaen va 
- The variety and success of his business af 
chandise goodwill and mutual understanding - 1 


The Canadian Editorial > 
of the Week 
The Wise Course to Follow 


of the war, and on that score—let there be no 
doubt about it—public opinion is sensitive, acute 
and resolute to correct abuse. If Dr. Manion can 
successfully prove that in large and important 
matters since war broke out there has been fav- 
oritism, partisanship or inefficiency, he will 
render the country a very great service and he 
will properly earn a rich reward from an elec- 
torate which would recoil with violence from 
any government that fell into any such error. 

The references made by Dr. Manion _to the 
situation that existed in the Department of 
Defence up to the outbreak of war are not of a 
nature that will surprise readers of the Free 
Press. But one may wonder why Dr. Manion 
should only now make up his mind to take deter- 
mined action in these matters. For almost 18 
months this newspaper criticized and protested 
many of the steps taken by the late Minister of 
Defence, Mr. Ian Mackenzie, but it cannot be 
said that the Federal Conservative party 
appeared too greatly concerned about them. The 
Bren Gun controversy petered out in the House 
of Commons last session due solely to the failure 
of the opposition led by Mr. Manion to pursue 
the fight. We do not propose to recapitulate 
these events at this time, though it must be said 
that the additional evidence secured and pub- 
lished of recent weeks by The Financial Post 
has been of a nature fully to reinforce the con- 
clusions reached by the Free Press long ago. 

It was a matter of deep regret to many people 
across Canada—and not least to the Free Press— 
that the revelations regarding the Bren Gun con- 
tract were not immediately followed by a re- 
organization on sweeping lines of the Department 
of Defence. That re-organization took place only 
after the outbreak of war, and the decision then 
taken to replace the Minister and the Deputy 
Minister with men who had the confidence of 
the country were steps which were hailed as a 
token of the honesty and sincerity of purpose of 
the Government. 

The legacy of the past, however, remains, and 
the Government would act with wisdom if it did 
not wait until Parliament met to institute the 
most sweeping investigation into the contracts 
and arrangements made by the Department of 
Defence under its former administrators, There 
is no particular need to set up a Royal Com- 
mission, or to ventilate in public over a period 
of months the nature and circumstances of the 
small contracts signed before the outbreak of 
war. Their total amount, compared with the 
vast war expenditures now being made, is 
trifling. Important though the principle involved 
is, it would probably facilitate our war effort and 
at the same time satisfy public opinion, if the 
announcement were made that every contract 
made from 1935 to the fall of 1939 was to be 
re-examined and overhauled in the light of the 
present facts; and that prompt action would be 
taken to deal with any unfairness or incompe- 
tence that was uncovered. We venture the guess 
that it would be found worth while. 

This would be the prudent course for Mr. King 
to follow—not only for the sake of himself and 
his political fortunes, but for the general impres- 
sion of zeal, competence and fairness which it 
would properly engender in the public mind. 
Failure to do so might well precipitate a con- 
troversy of a kirid damaging to our war effort 

itself. 


Editorials in Brief 

The British Cabinet continues its leadership 
through well-timed words of inspiration. From 
Lord Halifax a reasoned, challenging exposition 
of Britain’s War Aims. From Winston Churchill 
the fightingest speech yet delivered from British 
lips in World War No. 2, : 

Canada’s War cabinet can well take a lesson 
from the word-of-mouth leadership of British 
statesmen. Similar speeches should be delivered 
to tell of Canada’s plans and purposes each and 
every week while the conflict lasts. + 

eB aa * 

And Don’t Forget—your Red Cross contribu- 
tion can be deducted up to 50% of your net tax- 
able income. : 

In short, those liable for income taxation do 
not pay all of each dollar they give the Red 
Cross. Part of the contribution is made through 
the government relinquishing its claim to tax- 
ation. 

You can estimate just what this liberal 50% 
allowance means if you know the “top” rates 
of tax you pay. This allowance comes off the 
“top” of your income tax assessment. You can 
reduce your assessment directly in the higher 
brackets by the amount of the gift you make. 
If your top rates are around the 20, 40 or 60% 
mark you save almost a proportionate amount 
on every dollar you contribute. 

There is liberal incentive here to make your 
contribution to this magnificent work of mercy 
unusually generous. 


Sayings of the Week... . 


“War has at all times called for the fortitude of 
women.”—Queen Elizabeth. ‘ 

“We have no idea what the shape of the - 
war world will be."-Viscount Halifaz. pr 


“Behind the imposing facade, Hitler’s Germany 
is a lamentably weak .”" — Walter 
Germany. Wi 


governed all treaty 
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Post-Scripts .. 


Britain's Buyer 

Arthur B. Purvis, president and 
managing director of Canadian In- 
dustries Ltd., is not a man that Can- 
ada can easily dispense with “for the 
duration.” 
But he is a 
man _ ideally 
suited to 
serve the |} 
needs of the 
Mother coun- 
try in her 
wartime pur- 
chasing pro- 
gramme in 
the United 
States. 

His appoint- 
ment last 
week to su- 
pervise Brit- 
ain’s war pur- 
chasing in the 
United States 
under the direction of ‘Controller- 
General Col. J. H. M. Greenly, C.B.E., 
is not unexpected. A few days after 
war was declared in 1914 this 24- 
year-old “career” man of chemicals 
was told by his chief Sir Harry Mc- 
Gowan, (then head of the Nobel 
Dynamite Trust Co.) to go to Amer- 
ica. His specific instructions were: 
“Go quickly; spend three weeks; buy 
all the acetone in the country and 
hurry back.” 

Acetone is the essential ingredi- 
ent of cordite. Without it the Navy 
can fight no battles. The supply on 
hand at that time was little more 
than sufficient to fight one big naval 
engagement; restock the _ ships. 
There was little in reserve. 

Mr. Purvis carried out his instruc- 
tions. He bought all he could lay 
his hands on and all that could be 
made in available plants. 

He was ready to start for home 
when he got a second order to buy 
powder. He bought his powder and 
then his health broke down—the re- 
sult of overwork, and earlier experi- 
ences in the tropics. He finished his 
buying—to the tune of about $25 
millions. It was the first munitions 
purchase by Britain in the United 
States in the Great War. Then 
he had to quit work for three 
years to regain his health. As soon 
as he recovered the British Ministry 
of Munitions sent him to Chile to 
arrange for the erection of-a muni- 
tions factory there. He went in Feb- 
ruary, 1918, and did not-return until 
January, 1919. , 

* * * 

By the time he returned to New 
York, war industries such as the 
Nobel Trust had to find their Way 
back to peacetime basis once again. 
In consequence, Mr. Purvis was 
asked to open a New York office for 
Nobel. He stayed there until 1924. 
By this time the great Nobel Mond 
and other British chemical and ex- 
plosive firms had linked themselves 
into Imperial Chemicals Ltd.; they 
had joined hands with the huge 
du Pont enterprises in the U.S.A. 
Jointly these two great organizations 
had assumed control of the Can- 
adian enterprise—Canadian Explos- 
ives, Ltd. It was to Canada to man- 
age this enterprise that Arthur Pur- 
vis was sent just 15 years ago. 

+ om s 

Mr, Purvis’s contribution to Can- 
adian industrial and commercial life 
since 1924 has been increasingly sig- 
nificant. So much so that in 1937 
when the Government sought a 
leading citizen ‘to head its National 
Employment Commission the choice 
fell on Mr. Purvis. He has barely 
got back into harness again since 
that eventful ifterlude of public 
service. Another fine community 
service is his annual leadership of 
Montreal’s extraordinarily success- 
ful Community Chest. 

Fortunately, like any first-rate ex- 
ecutive genius, he has excellent 
understudies to fill his shoes. Also 
he has long had ready-made plans 
as to how the huge enterprise which 
he heads in Canada can do its bit in 
helping the Allies win the war. The 
blueprint of his wartime organiza- 
tion has been ready and waiting in 
his drawer for many a month. 

Now he is off with the good wishes 
of all Canadians to draw new blue- 
prints for Britain in erecting an or- 
ganization which may spend up- 
wards of two or three billions of 


AETHUB B. PURVIS 


cently by tracing back leading fig- 
ures in the present crisis to their 
2914 status. 
Mussolini 


Lie SPrig eee 
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Wing paper in Milan, and a fervent 
apostle of Italian neutrality. Hitler 
was a full Austrian private in a 
Bavarian infantry regiment. 

King George VI was a middy 
aboard H.M:S. Collingwood in Scapa 
Flow. Mr. Chamberlain was a Birm- 
ingham town councillor and director 
of a firm manufacturing ships’ berth- 
ing equipment. 

Queen Elizabeth was celebrating 
her fourteenth birthday with a party 
at her parents’ West End house, and 
in the evening went as a special treat 
to the theatre. 

Mr.-Churchill was First Lord of the 
Admiralty then as now. He has 
given us a vivid account of sitting in 
his Admiralty Office room watching 
the clock on the mantelpiece tick off 
the last few minutes to midnight and 
a state of war with Germany. 

M. Daladier, a 30-year-old school- 
master on holiday, was recalled to 
serve as a sergeant of the 158th In- 
fantry Regiment. 

“L.G” was a minor member of the 
Asquith Cabinet, and extremely du- 
bious about our joining in. 


Happy Selection 

Charles J. Burchell’s appointment 
as Canadian High Commissioner to 
Australia is a happy selection. 

By experi- 
ence, training 
and personal 
qualities he is 
well fitted for 
the important 
post of repre- 
senting 
ada in 
sister Domin- ¥ 
ion. 

To achieve 
success or 
outstand.- 
ing recogni- 
tion in Cana- 
dian public ee 
life, a man pi 
needs certain CHAS. J. BURCHELL 
requisites. 

They are not all essential, but they 
help. 

These requisites are: training as a 
lawyer, with a dash of business ex- 
perience; the ability to mix well and 
make friends; and last, but not least, 
to be born in the Maritimes. The 
new High Commissioner possesses 
all three qualifications. 

Born in Sydney, N. S., Charles 
Burchell started school at “Dal” 
where he took three degrees: B.A., 
M.A., LL.B. He is a member of the 
Nova Scotia Bar and the Quebec Bar. 
In 1909 was made a King’s Counsel 
for Nova Scotia. 

* ¢ 6 


In his law practice he has been 
associated in the past with Messrs. 
Crowe, MacIntyre, Sydney, Maclean 
and Ralston. His one-time junior 
partner, Col J. L. Ralston,.is Can- 
ada’s present Finance Minister. 

His law work has been largely de- 
voted to corporate matters, which 
is evidenced by numerous director- 
ships. He is on the board of such 
companies as Dominion Steel and 
Coal Corp., Dominion Coal Co., Moir's 
Ltd., Halifax Shipyards Ltd. and 
other enterprises. He is also a mem- 
ber of the Halifax Rotary Club. 


One reason for Mr. Burchell’s 
selection for the High Commission- 
er’s job is his keen interest in inter- 
national affairs. This has been 
almost a hobby with him. In 1929 he 
was chairman of the Committee on 
Merchant Shipping Legislation at 
the London Conference on the opera- 
tion of Dominion Legislation and 
Merchant Shipping Legislation. The 
substance of his report is embodied 
in the Statute of Westminster. He 
was a member of the Canadian Dele- 
gation at the Institute of Pacific Re- 
lations’ Conference held in Shangha: 
in 1931 and also at the British Con- 


i 


—Cartoon by Grassick. 


passed a resolution of thanks to Mr 
Burchell, for they are the type that 
take their game of “45” rather seri- 
ously and would rather argue their 
interpretation of the unwritten than 
the written rules. 

In his leisure moments, Mr. 
Burchell has a liking for the sea, as 
evidenced by his memberships in 
the Royal Nova Scotia Yacht and 
Chester Yacht Squadrons. 


Newfoundland Justice 
Newfoundlanders have no doubts 
as to the ability of B. E. S. Dunfield 
to carry the responsibility of his re- 
cent appointment to the Supreme 
Court Bench of Newfoundland. 


Not only is Mr. Dunfield a legal 
luminary, but he has a wide know- 
ledge of Newfoundland’s industrial 
and economic affairs. He has keen 
discernment and ripe experience in 
law and also in business. 

The son of a Newfoundland min- 
ister, he was educated at Bishop 
Field College, St. John’s, and at 
London University. From the lattér 
institution he received his Bachelor 
of Arts degree with first class hon- 
ors. 

Called to the bar 28 years ago, he 
spent the first seven years of his 
professional career as a partner in 
the law firm of Morris and Dunfield. 
He was joint editor of Newfound- 
land Consolidated Statutes and edi- 
tor of three volumes of Newfound- 
land Law reports. 

After seven years of law, he em- 
barked on a business career, first as 
a director of the firm of Job Brothers 
& Co. and afterwards, of Hawes & 
Co. of London, However, he re- 
turned to his first love after a few 
years and for the past 12 years has 
been Deputy Minister of Justice. 

Through the years he has devoted 
considerable time to a study of the 
fisheries, not only in Newfoundland, 
but in Canada, Norway and United 
States. He has also lectured in eco- 
nomics at Memorial University Col- 
lege, St. John’s. 

In recent years he has been asso- 
ciated with the Branch and Cape 
Shore Development Scheme. This 
has brought him into immediate con- 
tact with the problems, trials and 
tribulations of Newfoundland’s fish- 
ermen. 


Stop Melf .. . 


“Your son went to Cambridge. 
Didn’t he go in for research work? 
Has he made any discoveries?” 
asked the friend. 

“Only one as far as I know,” said 
the father grimly. “He discovered 
what he calls his scientific paradox.” 

“Really,” said the other. “And 
what does that mean?” 

“Just this,” was the reply. “He 
succeeded in demonstrating that 
debts can be expanded by contract- 
ing them!” 
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tweer. the two magazines is that the 
anti-British poison in the American 


edition is replaced by sugar for Can. . 


adian consumption. 


Canada’s Opportunity 
Editor, The Financial Post: 

While any accurate estimate of an 
optimum population for Canada ig 
problematic, there can be no doubt 
that considerable increase igs essen. 
tial for further development of our 
natural resources and greater indus. 
trial expansion. Such expansion now 
would increase our war strength 
while later, it will be even more 
necessary if Canada is not to lose 
her place as one of the foremost 
exporting nations. 

Some stimulus has been given by 
the few individuals who have re. 
cently been admitted from Europe, 
There are today 50,000 refugees in 
Great Britain, 30,000 of whom stil] 
seek a country in which to found 
new homes. Among these are many 
whose business ability, education 
and democratic opinions recommend 
them as very desirable citizens. The 
end of the war may see a large num~ 
ber of people wio will desire or be 
compelled to leave Zuropean coun- 
tries. It is even conceivable that 
political considerations may make it 
difficult to prevent a large influx of 
unselected immigrants to this coun 
try. The question is, whether the 
future interests of Canada in this re- 
spect shall be left to chance oF 
whether careful selection should be 
planned now, entry to be effected as 
and when circumstances permit. — 

Mr. C. L. Burton, in an interview 
published in your issue of Aug. 12, 
suggested that an independent com» 
mission should be formed to study 
the possibilities for industrial expam 


sion in Canada and to select in Eure — 


ope desirable new citizens. Such 4 
commission should be. directed by 
men who have a wide knowledge of 
Canadian conditions and the ability 
to-see the question from the national 
point of view. 

The suggestion merits immediaie 
attention as it can materialize only 
with the active support of Canadian 
businessmen, 

If we have the needed vision and 
the initiative to plan now, we can 
take advantage of this unparalled 
opportunity. 

CONSTANCE HAYWARD, 

Canadian National Committee on 
Refugees. 

Toronto. 


Other People’s 


Mame ok te 
A Good Start 
« Montreal Star 

The Hon. Adelard Godbout has 
made a good start in his selection 
of a Cabinet. The personnel 8 
one of comparatively young men, 
some of them without previous min- 
isterial experience; but men of 
proved capacity; men who know the 
province and its needs; men who 
will, we believe, constitute a strong 
and sane administration. 

Quebec would appear to be all set 
for a sane and progressive adminis- 
tration, provided that the publie 
meet the Premier half way, both by 
accepting its share of necessary 
sacrifices and by co-operating with 
his ministry in the re-establishment 
of sound business methods. 


Thomas Bradshaw 


WELLINGTON J. JEFFERS 
Toronto Globe and Mail 

Thomas Bradshaw, who died in 
Toronto after one of the most fruit- 
ful lives on record in this Dominion, 
will leave not one but many large 
gaps behind him. Probably the great. 
est tribute which can be paid him is 
that those gaps will be easier to fill 
because he lived: his example has 
been an inspiration to many others, 
and his passion for sound finance 
and active benevolence was a focus 
through which the efforts of many 
Canadians were made more effec- 
i than otherwise they might have 

n. 

It is hard to think of a more signal 
instance of capacity to handle hard 
jobs being rewarded with harder 
and harder and bigger and bigger 
jobs throughout a very busy life. The 
lad whose first job in the office of 
the: newly formed North American 
Life brought him $5 a month at the 
age of 13, always gave his full at- 
tention and ability to every job, but 


with him or are building on the 
foundations he laid. 

His capacity for work was tre 
mendous, His day’s work—that |S 
whatever might be considered ‘ 
come within the range of his off 
cial duties—was not enough for him. 
He was ready and willing to také 
part in any enterprise for the public 
good, and thousands upon thousad 
who benefitted from these activities 
never knew how much they owed # 
his financial ability, shrewd com 
mon sense, lavish expenditure of 1s 
energy without pay, and his com 
stant recruiting of other able me® 0 
help in public campaigns. 

Several years ago his doctor told 
him to go slow for awhile. He tried 
to live by the rules set for him, but 
I think his old interests were 
much for him. ‘He took on more 4 
more important positions and duties 
and showed himself always ready 
throw himself into the breach whet 
ever some critical problem or situa 
tion arose. In fact, he was ¢x 
and called on to do so. As a pe? 
maker he worked out compromists 
which never were untrue to sound 
and tried principles. 


The late Thomas Bradshaw W% — 


never late in his life, I am told. It # 
a misnomer to cali him “the late 
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Fook in Business : 


Wheat Crop Circulates — 
Millions of New Money 


gevised Estimates Indicate Increase of 30 Million 
Bushels from Earlier Figure — Power 
on Prairies Increased $56 Millions 


ised estimates of the Canadian wheat crop place 
gutially 470 million bushels. ‘This is more than 189 
shove last year and practically equal to that of 1927, 
geatest crop on record. Most of the grain, especially western 
yaa is grading very high, which means that there will be little 
ys due to poor grade. 
ted into money at the guaranteed price of 70 cen 
the 1939 crop has been estimated to be worth over 
jgns. This amount of new wealth is being poured into Canadian 
pi industry. If as expected the average price for the year 
ye higher than at present the estimate of the value will have to 
On top of this has to be placed the revenue from coarse 
pains, root crops, and livestock. 
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The gain in purchasing power in the three Prairie Provinces alone 
has been placed at $56 millions, But this was on the earlier crop basis, 
gome $9 million bushels lower than the later figures. Accordingly the 
¢56 millions will have to be revised upward, probably by about $18 
millions. Similar figures for other parts of Canada are not.available 
but it is believed the situation is comparable. 

this money, distributed through the various trade channels, has 
,eady made itself felt and has helped to increase activity of eastern 

ies. Improvement has been shown in such diverse Jines as 

ing, batteries and radios. Between orders from their regular 
costomers and the war orders which have come forward so far for 
guch lines as cloth, uniforms, boots and shoes, etc., many industrial 
concerns are busy. 

But the direct influence of the large crop on the carriers, elevator 
gmpanies and milling companies is equally great. Flour mills are 
peety generally running at capacity and are expected to continue so. 

trade comes in fits and starts but has been sufficient to main- 
gin a steady volume of capacity operation. 
& a a 


While a decline in the grain movement awaiting heavier exports 

igs been evident the last few weeks, carloadings are keeping well 
gove the level of a year ago owing to heavier traffic in almost every 
gier department. In this connection, highly significant are the in- 
euses shown in loadings of miscellaneous freight and ordinary mer- 
gandise in less than carload lots. Weekly railway earnings are also 
igher. 
a orders are still largely restricted to lighter goods such as 
duthing, boots and shoes, blankets and similar equipment, but with 
ge announcement of personnel of the British Supply Board in Canada 
pi the United States, placing of orders for heavy munitions is ex- 
pected daily. In various plants preparations to handle these orders 
ive already been well advanced, 


Business Indicators 


Livestock sales in October well 
gisfactory with D.BS. weekly above year ago. Totals for 10 
index of business activity down months up 6% for cattle, 4% for 


tctionally from previous week. ease production sub- 
up 
Cutealings for week ended Nov. "tilly for October and first 16 


dhigher than year ago, Cumula- era 
tive for year to date up 3%. 

Railway earnings for _ week eerie t om em in September 
@ November higher than last year ' 4 
fx both roads. Totals for year to. , sn0® Production higher in Sep 

tember and for nine months. 

CPR 4 above last year. 

Fleur exports in October below Trend of business shown by The 
i, total for 10 months up 26%, Financial Post Business Index and 
Rubber imports up sharply in following key factors, new items 
kptember. for the week being marked thus ¢. 
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78. 


Curent business quieter but still 
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Country (% change fr. last yr.) 
bapleyment D.B.S. Index— 
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Manufacturing 

Wage earners No. (000) 

Living costs 


i 1938 
Carloadings, week (Nov. 4) 438,088 54,060 
CNR. gross, week (Nov. 7) $ 04,716,086 4,011,965 
CP.R. gross, week (Nov. 7) $ 29,608,000 3,863,000 
CPR. net revenue (Sept.) $ §,081,085 3,651,408 
CNR. net revenue (Sept.) $ 6,806,648 2,661,438 
pen and Steel (Sept.)— 
Pig iron production (tons) 65,054 40,973 
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Investment 
Problem 


We invite enquiries regarding current 
opportunities for investment in Can- 
adian Government, Municipal, Public 
Utility and Industrial Bonds and 
Debentures. 
Lists and information furnished on 
request. ‘ 


Royal Securities Corporation 


4 St. James Street ne 339 Bay Birest 
M | Toronto 2 
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$9.8 Millions of War Ap- 
propriation Used Last — 
_. Month 
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Present indications are that rev-|. 
enues of Government 


the Dominion 
in the current fiscal year will exceed 
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caught by a reference to the 


| research work carried on: by hotel- 


As might be expected, especially 
in view of the war appropriation, 
expenditures are running ahead 
last year. Total disbursements in 

tober were up $4.3 millions, mak- 
ing an increase for the seven-month 
period of $23.2 millions. 

Ordinary expenditures were down 
$5.2 millions in October, This, how- 
ever, is not due to economy. It is 
accounted for by the transfer of ex- 
penses of the department of national 
defense to the classification of “spe- 
cial expenditure” under the head- 
ing of “war appropriation” and by 
lower interest charges. 

War Has Cost $13 Millions 

Disbursements from the war ap- 
propriation in October totalled $9.3 
millions, bringing the total to date to 
$13.1 millions. 

Total defense expenditures this 
year to date on ordinary, capital and 
special account amount to $31.6 mil- 
lions. 

Relief costs were down $400,000 in 
October to $5 millions, Unemploy- 
ment relief costs. for the seven 
months ended Oct. 31l/at $23 millions 
are $4 millions higher. This is due 
to an expenditure of $15 millions on 
relief works as against $6.8 millions 
in the same period last year. 

Receipts and Disbursements 
~Octo — 

Receipts: 1938 

‘sof 
8,008 
4,469 
14,846 
2,959 
2.401 

1,813 


34,497 
44,246 
748 
5,484 


48,655 
31,404 
92,514 


18,057 
10,472 
400 


23,006 
tn 13,165 
cit .. 41,850 


2, 
906,100 35,818 


Stop Shipping 
Shingles To U.S. 


Canadian Quota’ is Now 
Filled For Balance 
of Year 


From Our Own Correspondent 

VANCOUVER. — Ninety-five per 
cent of British Columbia’s shingle 
millg have voluntarily decided to 
cease shiprhénts to the United States 
from Nov, 11 to Jan, 1, it was an- 
nounced by G. §. Raphael, secretary- 
manager of the Consolidated Red 
Cedar Shingle Association. 

It is estimated that by Nov. 11 the 
quota granted in the Canada-United 


.| States Trade Agreement will be 


slightly overshipped. 

“The operators hope that none of 
their United States customers will 
be seriously inconvenienced,” said 
Mr. Raphael, who added that many 
mille were curtailing production as 
well as holding back shipments. / 

“Otherwise shingles would be- 
come a tariff item and excess ship- 
ments would incur an ad valorem 
tariff levied by the United States 
Government.” 


Atlantic Sugar Plant 
Back to Normal] Basis 


' From Our Own Correspondent 
MONTREAL,—Operations at the 
Saint John refinery of Atlantic Sugar 
Refineries Ltd. are along normal 
lines, When the war broke out there 


* | was a sharp demand for sugar which 


combined at the same time with some 
interruption in the arrival of raw 
materials, resulted in the plant oper- 
ating under high pressure. This has 
now subsided and @ normal preduc- 
tion of four to five million pounds of 

been reached, If 


necessary, uction could 
speeded (0 double this amount. 


i] 


2 


da has its own separate hotel 
association, which in these present 
wartimes will do its utmost to attract 
to Canada those travellers who ord- 
inarily go abroad. Tourism, as it is 
called, on this continent should in- 
crease considerably, not alone be- 
cause of the upset conditions in 
Britain and Europe, but also because 
of the stimulated business conditions 
on the North American continent. 

~ . 


Will Pay.More 

Women who wear hose—and what 
woman does not?—are plastic, be- 
haviourly speaking. My authority 
for this statement is The Stylewear 
Buyer. The latest issue of this pub- 
lication contains an article addressed 
to saleswomen and to their employ- 
ers. The article urges sales persons 
to sell a better style and quality 
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to find answers to this wartime ques- | Ofer incom 


tion, and these authorities are named. 


Charcoal in Paint | 


- Nature can teach scientists, To- 
day the scientific men connected 
with the paint industry—so I read in 
Canadian Paint and Varnish Maga- 
zine~are preserving wood by the 
oldest method known to man—by 
charring it. Perhaps the charring 
method is not precisely “natural,” 
but it is not far from it. The mod- 
ern way of using the charring 
method is to grind hardwood char- 
coal to an impalpable powder, mix 
it. with a paint vehicle, and then 


apply it with brush or spray to wood, | ° 


concrete, brick, tile, paper roofing, 
canvas, metal, etc. Used as a primer 
for other paints, or as a complete 
two-coat finish, this charcoal paint is 
sald to be resistant to fire, common 
acids, moisture, fungi, salt and ter- 
mites. Rather amusing, is it’ not?— 
making charcoal baffle fire! It is 
something like giving a man a fever 
to cure a worse ailment. It's a form 
of homeopathy. 


W. J. Cameron Commends _ 


Basic Business Principles 


General attitude of the people of 


set | the United States toward business 


had changed, W, J. Cameron of the 
Ford Motor Co., declared in an ad- 
dress before the Empire Club of 
Toronto recently. He believed they 
had come to realize, that business, 


‘4 | which had been on the pillory for a 


long time, was not the business of 
businessmen but their own business, 
their employment, their economic 
security. : 

“They began to sense that what 
could be done to one, could be done 
to all,” he stated, “that any pro- 
gramme of soaking the rich was a 

relude to soaking the poor; that it 
had to go down the line once 
started. They saw the punitive cone 
fiscatory taxes levied on business 
came eventually from the people and 
not from the treasury of the corpor- 
ations; that taxes cannot always be 
passed on, that American corpora. 
tions were absorbing 65% to 70% of 


a8 .| the additional taxes laid upon them 


and that that couldn’t go on forever 
and presently taxes were not paid in 
money but in jobs.” 

In recent years, he continued, the 
percentage of the national income 
available for expansion and growth 
had shrunk very substantially ow- 
= increased taxation. 

e commented: 

“This meant a curtailment of jobs 
throughout the whole country. Cone 
fiseatory taxation is plain robbery, 
It puts men out of work, not deplete 
ing treasuries but simply creating 
an anemia in the blood of business, 
People began to see that the free 
processes of production and distrie 

ution are really national life.” 


Change in the popular attitude, he 
said, had been helped by considera- 
tion of the work done by the busi- 
ness dollar passing through the pro- 
cesses of production and distribu- 
tion, touching trade after trade, 
business after business, family after 
family, multiplying itself 20 times 
“To stop its multiplication and circu- 
lation,” Mr. Cameron said, “is simply | 
to create economic anemia.” 

New .Deal. Unworkable 

False political and economic phil: | 
osophy had generally been repudi- | 
ated, he felt, because it had been in 
collision with natura] law, Politic- 
jans had failed to make. the New 
Deal work because it was unwork- 
able. Wrong things can't go right 
and right things will always go above 
the wrong, he added, 

Government paternalism he com- 
pared with giving a healthy boy his 
grandfather's crutches. No states- 
man, however, had yet arisen in the 
United States to declare the truths 
that production was the only cure 
for unemployment, production and 
distribution the only cure for pov- 
erty, and that “the only source of 
social security is every man in his 
own job, in his own home, standing 
on his own feet, and ralsing his own 
family in the way in which our civil. | 
ization began.” 

Resentment that the New Deal had | 
failed was accompanied, said Mr. 
Cameron, by a new reasonableness | 
and a realization that econemic 
safety for the nation depends on the 
people being self-reliant and not 
dependent on non-existent supermen 
to act as leaders. 


Your Right-of-Way 
to Canada’s 
: Market aes 


Canada’s Weekly Newspapers are an essential link 
in every marketing and merchandising chain. The 
most thoroughly read publications in the smaller 
commuynities, they give you friendly access to two- 


thirds of the country’s consumers, 


They are your 


right-of-way direct to the people who do 69% of 
the nation’s retail buying. 


For it is in the towns and villages of Canada, where 
local interests top all others, that the Weekly News- 
papers top all others in reader interest. They are, 
as it were, the “community centre,” an influential 
force in the lives of the 7,750,000 people who regard 
their Weekly as “our paper,” 


By using the Weeklies you reach consumers under 
the friendliest, most sales-making auspices. And you 
reach dealers, tao, secure their co-operation by give 
ing them advertising support they can see and by 


which they can profit. . 


Consumer goodwill and dealer goodwill are a sure- 
fire result of advertising in Canada's Weekly News- 


papers, 


C. V. CHARTERS 
Managing Director. 
BRAMPTON, Ont. 
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arp Increase in Reserves 
Overshadows Higher 
arnings 


From Our Own Correspondent 
MONTREAL — International 
Hydro-Electric System’s consolid- 
ted profit and loss statement for 
the three months ended September 
30, 1929, shows a relatively sharp 
increase in gross and net revenue, 
past quarter the System 
had a gross income of $16.8 millions, 
as against $15.6 millions for the like 
period a year ago. Net loss, after 
all senior charges, was $18,320, as 
against $336,979 a year ago. 


in the past three months‘ had the 
depreciation charge been the same 
as a year ago. For the quarter ended 
September 30, 1939, $1,767,744 was 
set aside for depreciation, as t 
$1,237,361 in the third quarter of 1938. 

Comparative figures on the profit 
and loss statement follow: 


Consol. Profit and Loss Account 
Quarter Ended Sept. 30 
1939 1938 


1. 16,088,277 14,911,810 
: "qaaia73 713,622 


16,807,749 15,631,492 
5,993,049 *5,234,440 
887,445 *1,026,224 
2,166,529 
7,100,735 


2,090,931 


Net oper. revenue ....: 7,279,837 
uctions: 
Int. on funded & 
other of subs. 2,523,952 
Int. on debentures... 398,520 
Amort. debt disct. & ‘ 


2,867,789 
398,520 


247,254 
1,237,352 
546,580 


1,705,667 


pa.s14 
"362 

5,679 
Net loss 181,320 336,979 


*Includes $268,713 from hurricane and 
flood damages in Sept., 1938. 


British Firms Order 
Newfoundland Codfish 


British firms have placed*an order | 
for about three million pounds of | 
Newfoundland codfish for delivery 
during the winter months. 

The order is being handled by Job 
Bros.:& Co, Harvey & Co., and the 
Monroe Export Co., St. John’s, which 
are pooling their resources in order 
to expedite shipment. ~ 

Job Bros. & Co. recently shipped | 
50,000° lb; of codfish fillets to) 
Chicago. 


Minority interest ... 
Other of subs. 


‘TRENDS IN THE FIGLD. 
OF INVESTMENT — 
Facilities for studying the frequent 
changes in the field of investment and 
the status of securities are available to 
this organization through its branches: 
These facilities are at the disposal of 
our clients at any of our offices; 


ALEAMES ECO. 


LIMITED | 
Basiness Established (889 


TORONTO 
Montreal Winntpeq Vancouver Victorio New Vork London Ea, 
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INVESTMENT SECURITIES 
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LONDON 
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OTTAWA 
Ottawa Electric Building 
MONTREAL HAMILTON 
231 St. James Street Spectator Building 


Correspondents in New York and London, Eng. 


Support Your Credit Manager 
WITH “ADEQUATE TOOLS 


As no single factor in your bysiness dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada; Limited 


This Man Brings 
Financial 


Security 
to Millions 


‘ He has given-new peace-of-mind ... new freedom 
from future money worries...to 4 Million Canadians 


Hens is a man who has helped a 
million Canadian families — by 
showing them the safe, sure way to 


financial security. 


His sound advice has enabled 


thousands of men and women to 
face the future with new confidence 


and peace-of-mind, 


‘Throughout Canada he has 
proved a valued friend to people in 


A | 


times of greatest need. Because his 
recommendations were adopted, 
widows and fatherless have been 
supported ~~ children have been 
educated—and the aged have been 
made independent. He has thereby 
helped to establish and maintain 
national security. 


He is your Life Insurance man 
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320 Bay Street Toronto 
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Should Be Made Now 2 


Bonds, Preferred or Common Stocks? 


Communicate for suggestions with 


Charles H. Burgess «& Co. 


MEMBERS TORONTO STOCK EXCHANGE 
255 Bay St. EL gin 8471 Toronto 


Avern Pardoe & Co. 


Members Toronto Stock Exchange 


Over a — of a century's experience in 
Canadian Investments. We invite your inquiries. 


AVERN PARDOE - _ 'F. F. WILSON 
38 King Street West ~ 
» Toronto 
ELgin 4256 


J. Lawrence Goad Stewart R. Jarvis 


J. L. Goad & Co. 


MEMBERS 
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STOCK BROKERS AND FINANCIAL AGENTS 


The Toronto Stock Exchange 


Members 
Montreal Stock Exchange 


ya Jordan Street - - - Toronto. 
Elgin 1335 


Wire connections with New York, Montreal and Winnipeg 


PORTFOLIO MANAGEMENT 


on a fee basis 


Particulars on Request 


JONES HEWARD & CO. 


Members: 

Montreal Stock Exchange’ - 
Partners: 
Richard Angus 
Sydney Scobell 


Montreal Curb Market 


Edward Aikman — 
George Garneau 


Montreal 


Newbold Jones 
Brian Heward 


249 St. James Street West 


McLeod, Young & Scott 


Members 


The Toronto Stock Exchange 


Metropolitan Building 


Corner Adelaide and Victoria Streets, Terente 
Telephone ADelaide 4081 


INVESTMENTS 


In periods of uncertainty your 
inyestments require constant 
supervision to prevent capital 
loss and ensure a fair return 
with possibilities of appreci- 
ation. . 


BLN. BRYSON & C0. 


|B dor See 


We shall be glad 
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Recommendations 
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First Prize Article in The Financia Post 


Contest Features Three-Purpose Portfolio 


By 8. C. SCOBELL 

We entertain no illusions regard- 
ing our ability as an economic pro- 
phet. In fact, with a few uncanny 
exceptions, the records of most busi- 
ness forecasters are best left uncon- 
sulted. Forecasting is still an irritat- 
ingly inexact’ science, And so is 
investment. 

Nevertheless, when one is faced 
with an investment problem it is 
vital to give intelligent deliberation 
to possible developments. But the 
realities of the moment can not be 
ignored. For instance, a business- 
man has $50,000 to invest. His busi- 
ness income is ample for his needs. 
In investing his money he must con- 
sider the world of tomorrow when 
peace and international collabora- 
tion may prevail. Immediately, how- 
ever, he faces the stark reality of 
war and of destruction. 


The Philosophic Approach 


Before securities or prices can be 
considered, a definite policy should 
be woven from one’s investment 
philosophy. Personally, we prefer a 
philosophic approach rather than a 

“prophetic” attack. If we could 
foresee the future and “time” de- 
velopments with any degree of 
accuracy an entirely different ap- 
proach would be warranted. But 
with present facilities, we do not 
believe any businessman should 
wager $50,000 solely on the basis of 
our, or our neighbor’s, prophecies. 


At the same time, an investment 
portfolio and policy must, of neces- 
sity, be tinged with the concrete ex- 
pectations of the counsellor. Prim- 
arily, therefore, the problem is how 
to devise for this businessman an in- 
vestment programme which will 
reflect our basic opinions without 
jeopardizing the portfolio in the 
event of miscalculations. From this 
it follows that certain checks shoulc 
be introduced; contingeneies should 
be provided for; and speculative 
hazards should be reduced to a con- 
sistent proportion, 


Must Discount Present 


Too much attention should not be 
given to immediate consequences. 
Obviously, the security markets are 
already discounting newspaper head- 
lines and our daily hopes and fears. 
For instance, if an investment list 
had been drawn up five years ago 
(October, 1934) it is possible that 
popular pressure would have been 
exerted’ on the counsellor to shun 
the pulp and paper group (Fraser 
Voting Trust was then selling at $2 
a share.) 

Similarly, ten years ago (October, 
1929) the inherent requirements of 
the investor might well have been 
translated into the wrong terms by 
the events of that fateful month. 
For all stocks looked cheap ¢fter 
the first catastrophic break when 

itney bravely bid 205 for 25,000 

of U. S. Steel in New York 

and few authorities believed that 
lower prices could possibly prevail 


Popular Delusions 

Today it’s war. Yet hostilities may 
cease with dramatic suddenness, In 
any event, it is difficult to judge the 
probable extent of the demand for 
material and supplies. Equally 
hazardous is an attempt to accurate- 
ly evaluate the non-recurring and 
illusive profits of war. As a result, 
we are suggesting that stocks of 
sound companies with a good record 
of growth be chosen in preference to 
those which might be unduly stimu- 
lated by transient profits. Even if 
government control, an excess pro- 
fits tax, a post-war capital levy, and 
blocked currencies leave “war” com- 
panies with a reasonable proportion 
of their earnings available for divi- 
dends, most investors will probably 
eventually lose money in such issues. 

Tolerance prevents reference to 
the purely war stocks of 1914-1918 
even though a few adapted them- 
selves to the armed truce of 1919- 


Dopntiely Inflationary 
At the moment, the environment 

is definitely inflationary. But this 
does not necessarily imply that the 
generally-expected advance in the 
price level, and interest rates, will 
mater: . So far, the rise in prices 
in more one direction has not 

]| altogether accurately reflected ex- 
isting positions. Granted, we have 
been experiencing an abnormally 
low level of prices for most raw 
materials, but the explanations of 
the recent gains have yet to be con- 
firmed. In addition, most govern- 

| ments will exert every effort to 
forestall increases in prices and 
money rates. And such outstand- 
ing economists as Professor Alvin 


The article that won the first prize of $100 in The Finan-~ ‘ 
cial Post’s contest “Investing in Wartime” is published here. 
The entry that won second prize will appear next week. 

S. C. Scobell, author of the prize-winning entry, is a 
partner in the Montreal stock exchange firm of. Jones, 


Heward & Co: 


This contest was arranged as an opportunity for students 
of investment questions to present their views to the invest- 
ing public. This made it necessary, in judging entries, to give 
greatest weight’to the presentation of arguments in support 
of the portfolio and programme of investment, To do other- 

wise would have placed the judges in the position of selecting 
the best available investments. The most interesting and 
convincing articles won the awards and it is the views pre- 
sented by these contestants that are being published and not 
the views either of the judges or The Financial Post. 

The Financial Post wishes to thank all those submitting 
entries in the contest for the interest and obviously sincere 
and painstaking efforts that were shown. ’ 


inflation, on general investment 


policy. 


Three Funds 

Basically, we believe that the 
kernel of a portfolio for a business- 
man should embrace a cross-section 
of the better Canadian equities. To 
add stability and liquidity we would 
include a group of high grade bonds, 
chosen ‘with particular attention to 
their maturities. Finally, to add 
“bounce” to the list we would in- 
clude a group of “growth” and lower 
grade cyclical securities, especially 
as the bond fund will provide a high 
degree of protection and liquidity. 

This simple allocation of the $50;- 
000 into three distinct funds may aj;- 
pear an academic solution of the 
problem, but a few refinements are 
possible which could provide satis- 
factory return$ over a number of 
years even if continuous supervision 
and management are beyond the 
ready reach of the investor. Making 
the transition from a theoretical dis- 
cussion to the icy reality of actually 
investing $50,000, we shall divide the 
money into three more or less equal 
funds which we shall designate as:- 

1. The Defensive or Liquid Fund; 

2. The Basic Fund; 

3. The Aggressive Fund. 

The Basic Fund is placed in the 
centre. The other two should pro- 
vide the necessary balance, with a 
shifting of weight from the Aggres- 
sive Fund to thé Defensive Furd 
under certain conditions. For the 
time being, however, an equal al- 
location of money will be made to 
the three funds. It is recommended 
that it be employed as follows: 


The Defensive Fund 

The requirements of the Defensive 
Fund are to provide a measure of 
protection and liquidity for the port- 
folio without an unreasonable loss 
of income. A yield of say 3% would 
seem satisfactory. 

As protection is the primary ob- 
jective of this proportion of the 
total portfolio, the logical selection 
is high-grade bonds. As liquidity is 
also imperative, short maturities are 
preferable. But as a reasonable 
return is desirable, there should not 
be undue representation in the short- 
er maturities. 

With these requirements in mind, 
we suggest that approximately $16,- 
000 be invested in eight issues. The 
maturities should be evenly spread 
over an eight year period, 1941-1948, 
so that $2,000 will mature each year. 
This distribution not only will give 
maximum protection against a de- 
cline in the bond market, but it will 
provide a small amount of cash an- 
nually (about 4% of the total port- 
folio) which might be used to slight- 
ly reshape the account so that it may 
better reflect changing conditions. 

If the bond market declines over 
the coming years, our bond fund 
should give a progressively higher 
income, as we would usually suggest 
that a similar distribution of matur- 
ities in the fund be maintained. In 
otHer words, when the first year 
maturity is redeemed, a bond with 
an eight year. maturity should be 
substituted. Even with a rising bond 
market this longer term bond should 
give a higher yield than the 
redeemed issue, yet the investor's 
position, as far as maturities are con- 
cerned, remains theoretically un- 
changed. He will still have $2,000 
in cash available er year. 


The Basic Fund 

As far as possible, the Basic Fund 
should represent the backbone of 
the portfolio. Securities in the Ag- 
gressive "und might be, sold without 


should only be liquidated when the 
holder is strongly convinced that the 
outlook is definitely unfavorable. 

_ The selection of individual issues 
has been based, therefore, on their 
inherent possibilities. In certain 
cases the immediate prospects have 
been purposely ignored. This is to 
_ | be a true Basic Fund, representative 


been selected. This will undoubted- 
ly make for greater stability. Specu- 
lative hazards may also be minim- 
ized by such wide representation. It 
is on this principle that we justify 
what might otherwise be regarded 
as an unwieldy list, especially when 
consideration is given to the com- 
position of the Aggressive Fund. 


The Aggressive Fund 

With one-third of the total port- 
folio invested in short-to-medium- 
term bonds, and another third in the 
best Canadian equities, there re- 
mains the final third of the 
portfolio available for the purchase 
of aggressive securities. This should 
not be regarded as a “Foolishness 
Fund.” Selections should be made 
as carefully as for the Basic Fund 
but greater imagination is permiss- 
ibfe. The fature potentialities of 
each issue should be stressed. Pur- 
chases should be made with the in- 
tention of holding for an extended 
period, but the necessity of watching 
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or impending storms should not be 
entirely disregarded. 

Once again, safety is sought in 
numbers, Sixteen securities are} 
listed but they have been so dis- 
tributed that general, rather than 
detailed, attention should be suffi- 
cient. At the risk of complicating 
the picture, we are dividing the Ag-| 
gressive Fund into three subsections: 


A. Growth Stocks. 

B. Cyclical Speculations, 

C. Primary Producers. - 
The first yardstick should be the 
potentiality for long-term growth. 
Seasoned securities of this “growth” 
type are included of course in our 
Basic Fund, but we must now search 
for the lesser investment issues. The 
year 1938 was not a particularly 
prosperous period, so if we can find 

(Continued on next page) 
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Judges Explain Methods 
Used in Selecting Ten 
Winners From Entrants 


Judges of The Financial Post's 


opinion that this contest has brought 
out some excellent advice to invest- 
ors generally, and especially at such 
a critical time as the present. 
Although it had at first been in- 
tended to give only two prizes, one 
of $100 for the best entry and another 
of $50 for the runner-up, the general 


$50,000 


excellence of many of the entries] . 


submitted has persuaded The Post 
to give “Honorable Mention” prizes 
of $25 each to another eight entries. 
The plan is that all of these will be 
published in this and coming issues. 
It is also probable that-certain other 
entries which did not receive a prize 
or an honorable mention award but 
possessed certain unique and worthy 
features, will also be published. 
The judges worked under the 
chairmanship of Gilbert E. Jackson, 
Toronto. Mr. Jackson was for some 
time director of studies in the School 
of Commerce and Finance at the 
University of Toronto and also acted 
as economist for the Bank of Nova 
Scotia. He left Canada several years 
ago to betome an economic adviser 
to the governor of the Bank of Eng- 
land. Since returning to Canada 
about a year ago, he has been active 
as a consultant economist for large 
business corporations and also dir- 
ects the investing of substantial 
amounts of British and foreign capi- 
tal that has taken refuge in Canada. 


Other Consultants 


Aiding Mr. . Jackson .were the 
senior editors of The Financial Post 
in Montreal and Toronto. Also 
called in as consultants were two 
representative businessmen—invest- 
ors who have had much to do with 
investing large sums for many years. 

In the conditions governing the 
contest, it was stated that “answers 
must be in the form of an article of 
not more than 2,000 words suitable 
for publication in The Financial 
Post.” As there were 120 entries, 


this meant at least 240,000 words to} . 


be read and studied, without count- 
ing the portfolio itself which natur- 
ally required additional study. 

Another condition, or rule, of the 
contest was that “answers will be 
judged not only on the Selection of 
investments and the division of the 
fund, but on the presentation of 
arguments in support of the policy 
proposed.” As-was implicit in .the 
terms.of the,contest, those entrants 
were wisest Who considered not only 
the problem of investing in wartime 
but of adjusting the programme 
later to the needs of peace. 

As The Financial Post had no in- 
tention of setting itself up as final 
judges of just which were the best 
investments for a Canadian busi- 
nessman in wartithe, greatest em- 
phasis was placed on the logical 


| arguments advanced, and the clear- 


cut, practical nature of the general 
programme explained by the con- 
testant. 

Basis of Judging 


Among the items for which credit 
was given in marking these entries 
were such factors for judging a good 
portfolio as diversification, manage- 


tention to both appreciation and 
security of capital. 

Attention was also directed to the 
manner in which the entrant pre- 
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Cyclical Speculations— 
Png Abitibi 5% Bonds, 1953 
. Dominion Steel & Coal “B” 
100 shs, Fleet Aircraft ............. 
65 shs. Howard Smith Paper 
15 shs. National Steel Car 


Primary Producers— 
50 shs. Asbestos , 
1000 shs. Anglo-Canadian Oil 
800 shs. Coniaurum Mines ........ 
400 shs. Home Oil ............ eens 
900 shs. Kirkland Lake 
600 shs. Perron Gold Mines ...... 
200 shs. Lamaque Gold Mines .... 


Total Aggressive Fund 


Note: All prices taken as of Oct. 14, 1939, 
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Above is the portfolio suggested by S. C.’Scobell in his 


first prize-winning article in The Financial Post contest. 


Investing $50,000 in Wartime 


sented his arguments for the various 
types of securities included and for 
his general programme. For the pro- 
gramme, it was essential that the 
contestant have presented a sound 
and practical programme that would 
serve as guidance in investing dur- 
ing wartime and that he had con- 
sidered post-war conditions as well 

Finally, smaller credits were given 
for complying with the conditions 
of the contest, such as submitting a 
good readable article suitable for 
publication in The Financial Po 
and a specific list of securities with 
certain essential details that had 
been specified. 

For the final judging, greater em- 
phasis was placed on the portfolio 
itself and the clear-cut presentation 
of a good list with convincing argu- 
ments for the list as a whole and for 
the indivi securities. Then with 
regard to the general programme, it 
was considered essential that this 
unfold a suitable plan to meet the 
immediate problem of selecting 
securities under wartime condi- 
tions. It was considered essential 
that winning entries: should have 
shown both how to follow up this 
programme and protect the fund 
under war conditions and give ad- 
vice on adjusting the programme 
to the prospective arrival of peace. 

Judges’ Comments 

As the result of their painstaking 
study of the many entries submitted, 
the judges came to certain conclu- 
sions as to where the greater number 
of contestants failed to make the 
most of their opportunities. Take 
the question of management in a 
company the stocks of which were 
recommended. One of the judges 
points out that reference to this im- 
portant factor was made only in 
general terms. In no single case was 
any information given as to the 
name of the manager or president, 
his record and experience. This 
judge, with a wide experience in 
investing, considers a one-man com- 
pany dangerous but says that no 
entrant mentioned as a point in 
favor of his selections that a succes- 
sion of management had been pro- 


vided. 
Earning Record 


Although it was not stressed in 
the rulgs of the contest and was left 
own judgment, 


(Continued from previous page) . 
companies which had experienced 
expanding earnings in / previous 
years and reached a profits peak in 
1938, we shall at least have a group 
to which other tests may be applied. 
After comparing past performances, 
current positions, and possibilities 
for’ continued expansion, four 
“growth” stocks remain: Canadian 

weries Preferred, Crown Cork 
& Seal, Fanny Farmer, and Indus- 
trial Acceptance. 

Another ‘quality which we shall 
seek is a strong cyclical character- 
istic. Of all the securities in our 
portfolio, the five in this sub-group 
(Cyclical Speculation) may require 
the maximum attention. Three of 
them are stocks which may be 
strongly stimulated by war orders. 
The other two are “paper” securities 
which are benefitting indirectly 
from war influences. Nevertheless, 
all of them, with the possible excep- 
tion of Fleet Aircraft, have revealed 
an ability to show sufficient earnings 
under prosperous conditions to justi- 
fy better than current prices, even 
though their normal earning power 
might not warrant existing quota- 
tions. Here, however, over 11% of 
our portfolio is under the current 
influence of war. Under different 
conditions, it is this section of our 
Aggressive Fund which might be 
altered. 


Conclusion 

Finally, a strong representation in 
three of Canada’s primary produc- 
ing industries is suggested. The 
common stock of Asbestos just 
missed our Basic Fund. We include 
it here, and we are placing sufficient 
in the golds to bring the total repre- 
sentation in this industry (including 
part of Noranda) up to 10%. Two 
western Canada oils round out the 
selection. 

In preference to the major golds 
we have chosen four representative 
junior golds in the belief that the 
essential longer-term danger is not 
whether gold will be lowered in 
price but whether it can maintain 
its present position now that most 
Central Banks find they «can do 
without gold as a backing for cur- 
rency. 


Primary Producers 

As we feel that the outlook for 
gold is distinctly more favorable 
than unfavorable, we have chosén 


and Lamaque instead of Dome, Mc- 
Intyre, Hollinger and Wright-Har- 
greaves. These latter four might be 
just as badly affected by adverse 
developments without enjoying per- 
haps the potential vitality of the 
younger properties. 


Gold Outlook 

Thus, we have divided the $50,000 
into three parts: (1) A Defensive or 
Liquid Fund; (2) A Basic Fund; and 
(3) An Aggressive Fund. Without 
supervision, this portfolio should 
prove adequately profitable’ during 
periods of expanding business and 
give a reassuring measure of pro- 
tection during major downswings in 
the market. 


At the same time, the portfolio is 
designed for reasonably simple 
management. With a maximum of, 
say, $18,000 being set for the Ag- 
gressive Fund, intelligent shifting 
into the Defensive Fund during per- 
iods of uncertainty (or during mark- 
ed prosperity) would enable even 
the most casual investor to achieve 
professional results. 


Canadian Airways Starts 
Maritime Feeder Service 


From Our Own Correspondent 

MONTREAL,.—Canadian Airways 
has started an experimental air-mail 
service from Trans-Canada Air Lines 
terminal at Moncton to several 
Maritime cities. 

The T. C. A. has been operating 
experimental mail and express 
flights from Montreal to Moncton 
since Nov. 1. The feeder service of 
the. Maritime network as planned. 
The Canadian Airways service will 
The Canadian Airway service will 
take in the cities of Saint John, Hali- 
fax, Charlottetown and Summerside. 
Other points will be included when 
the service is established on a regu- 
lar basis. 


Mutual Supporting Assoc. 
On Legal Reserve Basis 


The Mutual Supporting Associa- 
tion of Winnipeg has been reorgan- 
ized as a legal reserve life insurance 
association and licensed under the 
fraternal section of the 
Insurance Act. Its name has also 
been changed to the Mutual Home 
Security Association. 

Under the name, the 
association has been operating in 
Manitoba for eight years, under the 
Assessment Act. 


Canadian Stocks 
Majority of Contestants 
Find No Handicap 

In This Restriction 


One effect of the war and war- 
time measures on the portfolios sub- 
mitted in The Financial Post con- 


test on how to invest $50,000 for a/|: 


businessman in wartime was that 
selections had to be restricted to 
Canadian stocks and bonds, This 
may have been regarded as a cer- 
tain amount of disadvantage by 
some contestants but not so for 
many athers, 

“Wartime restrictions require that 
his securities be purchased in do- 
mestic markets, irrespective of how 
attractive a stake in some neutral 
country might appear to be. There 
should be no difficulty in spite of 
the restriction, however, as the 
Canadian situation affords plenty of 
scope for the problem in hand,” 
writes one contestant. 

Another says: “It is not a difficult 
problem for the average Canadian 
businessman to find in time of war 
all the investment securities ‘he 
could desire right within the bound- 
aries of his own country.” 
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Let us Analyse Your. Position: 
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_ MATTHEWS & COMPANY 
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specialised 
investment 
service on 
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Established 1909 
Members of The Toronto Stock Exchange 
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For Sound Selection 
and Close Study of 
Wartime Investments 


FINANCIAL POST CORPORATION SERVICE places at your finger tips 
the essential investment facts you must have in deciding on a wartime 


news service keeps you right up-to-date on current operations and changing 
conditions affecting any company. 


A Service for Every Need 


All types of Canadian compdnies are covered by the Service — industrials, 
public utilities, mines, oils, banks, investment trusts, trust and loan companies, 
life insurance companies, real estate companies, etc. Services are available to 

_ ‘fill the requirements of every financial organization and special services on 
specific companies may be secured by individual investors desiring to 
investigate and follow a selected list of securities. — 


The Financial Post Corporation Service, 
481 University Ave., Toronto. 


The complete service (covering 
all companies) is $20 a month. 


Industrial Service, $15 a month. 
Mine and Oil Service, $10 a 


Mine Service, $7.50 a month. 
Investor's Service, from $5 a 
year up. 

Send in this coupon -— 
and secure full particulars. 


Please send. me complete information on the service 
checked below and sample card On: ........esse0s 
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MINING AND 
INDUSTRIAL STOCKS 


We would be pleased to execute orders or furnish infor- 
mation on Canadian mining, oil and industrial stocks. 
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Well Iaid-out barns 
are not built by acci- 
dent. You've got to 
plan on poper first 
before you build or 
remodel. 


Appearance too is 

important; if Miéanto 
great deol to prospective buyers 
of livestock. A welllaid-out, mod- 
ernly equipped barn shows off 
your stock to the best advantage 
and helps you get o better price. 
The Beatty Barn Book shows you 
how to build the best born in 
your neighborhood from found- 
ation to roof, the most econom- 
ical way. 
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in 1914. 

ges of the other factors? Taking 
the two census periods nearest the 
éutbreak of hostilities, ie., 1911 and 
1931, Canada faced her first war with 
a population 53% male; today the 
proportion of male inhabitants has 
to 52%. The change is more 
interesting as evidence of a trend in 
population than important in a 
military sense. 

More Women Now! a 

A. more important change - 

taken place in the marital status of 


\ 


-| Canadians. In the census preceding 


the first t war,-35% of Canadian 
men wate. meted. In those days 
women were scarce in the pioneer- 
ing West, and many a young immi- 
grant had left his sweetheart at 
home. Since then the’ proportion of 
married men has risen to 38%, a 
change that assumes gteater import- 
ance when it is realized that the 
bulk of the increase in married men 
will occur among men of fighting 
age. If Canada is called upon to send 
large numbers of men overseas, there 


-+ will. be-a larger proportion of mar- 


ried men in her ranks than there 
was the first time. 

Age Distribution of Canadian Men 
Group: 1931 191 


vo 
15-19 years ..... 9.7 
20-29 years ..... 
30-44 years .. ee 
45-59 years ...cseeee esces 


The age distribution of Canada’s 
male population has also been 
changing. The accompanying table 
shows the ages of Canadian men as 
compared at the two census dates. 
The four age groups may be regard- 
ed as: the pre-fighting age group, 
and the first, second and third fight- 
i groups, Those in the pre- 
f group comprise approxi- 
mately equal proportions of the male 
population at both dates, indicating 
that the larger population of 1939 lias 
just as much in reserve as in 1914, 
Younger People Scarcer! 

But it is in the first fighting age 
group, comprising those between the 
ages of 20 and-30, that the change 
becomes pronounced. Before 1914, 
this group contained some 20% of 
the male population of Canada. It 
has since shrunk to a little over 16%. 
Numerically, of course, there 


In the second group, covering men 
from 30 to 45, there has been very 
little change,- but the third group, 
aged from 45 to 60, has risen to in- 
clude 15% instead of 12% of the male 
population. The increase is evidence 
of the modern tendency for people 
to live longer than formerly. Here 
again, the change does not seem to 
have any great bearing on the case, 
except that Canada now has a 
greater supply of the age class need- 
ed for home defense and could con- 


“A buying habit of more than 
fifty years standing is not a ‘straw® 


that shows the way 


the wind blows— 


it's a whole hay-stack!” 


Year after year for over a half-century, 
Toronto people have chosen the, classified 
columns of The Evening Telegram for their 
own advertising. They have done so because © 
they have got better results than from any 
other newspaper. So much so is this the case, 
that this great paper carries more “want ads” 
than any other paper in Canada. To any 


space-buyer this is 


more conclusive evidence 


of a paper's selling power than any other form 
of questionnaire or survey that can be devised. 
Toronto people have paid their good money 


to find out and their verdict should be final. 
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TORONTO IS A “TELEGRAM” CITY 


Largest Classitied Lizage in Canade 
CANADA 


EVENING TELEGRAM 


of.the entire population of the Do- 
minion in 1914. The effect of such an 
in population leaves us 


demands of the Great War. 

In contrast, immigration in the 
eight years from 1931 to 1938 amount- 
ed to only 130,244 persons—less than 
the lowest number for any single 
year of the pre-1914 decade. By way 
of comparison, enough immigrants 
arrived in Canada during 1913 to 
populate nearly half of the present 
city of Montreal, whereas during the 
past eight years the average influx 
has been only 16,280 persons. - 

Longer in Canada 

The small number of recent new- 
comers has meant that Canada has 
been ‘free from the disturbing in- 
fluences that arise from a large- 
scale shift. in population, which is 
largely native born. According to the 
1931 census, the average foreign-born 
resident of Canada had lived in this 
country for over 16 years. That 
theans that by 1939 the average length 
of residence must be about 25 yéars, 
That should have been time enough 
for the immigrant to_have brought 
up an all-Canadian family, to be 
fully absorbed into Canadian life 
himself. 

Another factor of some importance 
is that recent immigrants from 
Europe could in many cases be more 
accurately classified as refugees— 
refugees from the same creeds that 
Canada is fighting. At the same time, 
a handful of discontented newcom- 
ers have accepted Hitler’s and Stal- 
in’s offers of work at home and-have 
returned to a place where they can- 
not disrupt Canada’s domestic 


affairs, . 
‘ . Better Educated 

While the influence of outside 
forces has diminished, internal pro- 
gress has gone forward unabated. 
There has been a gradual shift to- 
ward urban life, which embraced 
45% of the population at the 1911 
census, and rose to 54% by 1931. Ac- 
companying the move of population, 
there has been a rise in the standards 
of education, difficult to measure, 

ted. by the fact that 
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In some quarters, the latter is 
taken as an indication that the Upper 


©.| House, members of which are ap- 


meant a great increase in the out- 
put of the individual. 
Familiar With Mechanization 

Mechanization has also increased 
in the so-called “primary” industries. 
The use of the tractor in farming and 
lumbering, the power boat in fishing 
and the airplane, Diesel and electric 
power in mining have all given the 
Canadian worker a first-hand know- 
ledge of machinery that will increase 
his value in the present war. 

Modern standards of living have 
also given every Canadian a closer 
acquaintance with the use of me- 
chanical devices. There ig one auto- 
mobile to every eight Canadians, as 
against one to every 42 Germans, one 
to every 93 Italians and one to every 
253 Russians. It seems strange that 
the totalitarian states should be the 
ones to emphasize mechanized war- 
fare when their people have so little 
contact with the automobile in ord- 
inary life. Using figures for auto- 
mobile ownership to illustrate the 
machine-minded character of today’s 
Canadian population may appear de- 
batable, but a person who can drive 
a car can certainly operate many of 
the machines used in war and in the 
production of munitions. _ 

Canada ranks high in the number 
of telephones and radios as well as 
automobiles, and has learnt to pro- 
vide these and many other features 
of modern life for herself, for the 
most part in the years following the 
great war. The technical and manual 
ability that has been acqui in 25 
years of peace can now be turned to 
the production of armaments. It, is 
now considerably easier to list the 
implements of war that the Domin- 
ion cannot produce than to enumer- 
ate those that she can. If further 
proof of Canada’s wartime potenti- 
alities were needed, it is to be found 
in the announced policy of the Brit- 

Government to treat Canada as a 


ii ee of the population could at arsenal. tows; 
Finds “Unlawful Combine ° 
Of Companies In The West 


Control of Western Grocers: Ltd, 
and its wholly-owned subsidiary, 
Dominion Fruit Ltd, over certain 
shipping agencies, representing fruit 
growers in British Columbia is in 
violation of the Combines Investiga- 
tion Act, according to a report made 
public by. Hon. Norman McLarty, 


It was als6 found by the commis- 
sioner on another account that. no 
combine exists among the three 
major wholesale fruit houses, West- 
ern Grocers Ltd., Consolidated Fruit 
Co. and Macdonalds Consolidated 
Ltd. These three companies handle 
about three quarters of the wholesale 
fruit and vegetable business in the 
Prairie Provinces. It was alleged 
that they had combined to depress 
prices to the growers and raise 
prices to consumers. 

Relationship Secret 

The combine of jobbers and ship- 
pers was formed in 1936, the report 
relates. At that time Western Gro- 
cers, through inion Fruit Ltd. 
purchased half of the shares of Lan- 
der Co,, of Verdun, B.C., a holding 
company, which controlled Sales 
Service Ltd., representing the second 
largest group of fruit shippers in 
the Okanagan Valley. Nothing was 
disclosed regarding the relationship 
until it was revealed in Vernon in 
Aug., 1938. This relationship be- 
tween jobbers and shippers is said 
to correspond to that between job- 
bers and brokers, which was declar- 
ed unlawful in the Nash fruit com- 
bine case in British Columbia 14 
years previously. Legislation was 
enacted in British Columbia at that 
time to prevent recurrence of the 
practice of jobbers exercising con- 
trol over agents of the growers, 

Mr. McGregor states objection to 
this practice in the report as follows: 

“The interest of a jobber who 

buys fruits and vegetables from a 
shipper is adverse to that of the 
gtowers whose products are being 
bought. If the jobber has a sub- 
stantial interest in the shipper, the 
shipper cannot be expected to ex- 
ercise independent contro] as an 
agent for his grower principal: he 
is placed in the position of having 
conflicting responsibilities.” 


Arrangements Secret 

Negotiations which led to the in- 
vestment by Western Grocers Ltd. in 
1936 are outlined by the report. Sec- 
recy which surrounded the arrange- 
ments, is emphasized, and registra- 
tion of shares in particular. Provi- 
sions were also made at this time for 


“The secrecy surrounding vari- 
ous deals between 1936 and 1938, 
the non-disclosure of important 
information by Sales Service Ltd. 
to its and the 


Western Grocers Ltd, over this 
grower selling agency, are together 
illustrations of conduct, further- 
ed and intensified by the invest- 
ment, which cannot be regarded 
as in the public interest. In British 
Columbia legislation has stated 
that, as a matter of public policy, 
jobbers should not invest in fruit 
shipping concerns,’ To that further 
extent the investment in the Lan- 
der Co. may be regarded as a detri- 
ment to the entire public of the 
province.” 


No justification for the quantity 
discount system as it operated be- 
tween Sales Service and Western 
Grocers is found by the report. 

Close relationship between job- 
bers and brokers is also found in an 
arrangement between C. H, Robin- 
son Co., which is controlled by the 
Nash fruit organization in the United 
States, whereby this company agreed 
to pay Western Grocers all but a 
slight portion of the profits on the 
Robinson brokerage business in 
Canada. . 

The Commissioner recognizes in 
his report that Western Grocers has 
not yet reached the monopoly stage 
in the following sentences: 


e presence of two large com- 
petitors and other smaller whole- 
salers limits, however, the extent 
to which it can maintain any com- 
plete control over supplies and 
prices.” 

No price agreements justifying an 
adverse finding were found to exist 
among the three major jobbers, 
Western Grocers, Consolidated Fruit 
and Macdonalds Consolidated. It is 
also stated in the report that there 
was no evidence to support the claim 
that the major jobbers had combined 
to prevent independents from par- 
ticipating in pool supplies or to im- 
pose special trade deals upon British 
Columbia fruit and vegetable ship- 
pers. 


Graustein Makes 
Deal With “Car” 


From Our Own Correspondent 

MONTREAL.—Canadian Car & 
Foundry Co, has sold the majority 
of its h in the Burnelli Air- 
craft Corp. to Archibald R. Grau- 
stein, former head of International 
Paper & Power Company. Burnelli . 
Aircraft manufactures a type. of / 
plane known as the “flying wing” 
with motors and pilots housed in a 
broadened wing section at the cen- 
tre. ey jan Car owned a con- 
carried on its books at $75,000. 


associated 
with the various I. P. interests in 
Canada and the States when Mr. 


pointed for life, may be abolished. 
Quebec is the only province which 


One of the resolutions adopted at 
the Liberal convention in June, 1938. 
which confirmed Premier Godbout 
as leader, was that the party would 
abolish the upper chamber if it was 
returned to power. ‘ 

In addition to the premiership, 
Mr. Godbout has accepted the port- 
folio ot minister of agriculture and 
colonization. Under the Duplessis 
Government, agriculture and colon- 
ization were separate portfolios. 

Mathewson is Treasurer 

In keeping with tradition, the post 
of provincial treasurer is filled by a 
representative of the English-speak- 
ing minority, Hon. J. Arthur Math- 
ewson, K.C., who represents a 
Montreal riding. 

Other members of the cabinet are 
as follows: 

Attorney-general — Hon. Wilfrid 
Girouard, K.C., Arthabaska. 

Minister of Lands, Forests, Fish 
and Game—Hon. Pierre Emile Cote, 
K.C., Bonaventure. 

Minister of Labor and Mines—Hon. 
Edgar Rochette;. K.C., Charlevoix- 
Saguenay. 

Minister of Trade and Commerce 
and Municipal Affairs—Hon. Oscar 
Drouin, Quebec East. 

Minister of Roads and Public 
Works—Hon. T. D. Bouchard, St. 
Hyacinthe. 

Provincial Secretary and Minister 
of Health—Hon. Henri Groulx, 
Outremont, 

Ministers without Portfolio—Hon. 
Leon Casgrain, K.C., Riviere du 
Loup; Hon, Cleophas Bastien, Ber- 
thier; Hon. Georges Dansereau, Ar- 
genteuil; Hon. Frank Connors, St. 
Ann; Hon. Wilfrid Hamel, St. Sau- 
veur, 
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Traffic Cops of the Air: At major 
terminals, planes landing, planes 
leaving, planes in the air or on the 
ground are all subject to the ex- 
pert supervision of a _ central 
Traffic Control. Give credit to 
these men, to pilots and engineers, 
to mechanics and maintenance 
men ...and to the world-famous 
International Trucks which con- 
tribute to the split-second effi- 
ciency of modern airways. 
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A dozen years ago you had to have feathers to travel j 
You could fly, perhaps, as the aviation pioneers did, but whe 
you traveled, it was onthe ground. 


Today, air lines carry many: thousands of passengers 

vast tonnage of air mail and air express annually, Joining can 

principal cities in,a network of federally-controlled airways, 
eeping the wings in the air is big business in itself, . but 

don’t overlook the fact that ground service is an intricate ang 

vital division of air travel. 


International Trucks play an important role in ground i 
to aviation. Air-conditioner trucks attend the phones: Gasoline 
trucks fill the large tanks in the wings. Caterers’ trucks supply 
the ships’ galleys. And other trim Internationals stand by with 
last-minute air mail and air express. Still others shuttle into 
and out of airports transporting supplies to hangars and term- 
inals. At leading airports all over the land it is literally “Wings 
over INTERNATIONALS!” 


And International all-truek trucks play an equally importan: 
part in the transporting needs of all industries. oar 


Owners rely on International performance and economy. te 
cut hauling costs per mile, per ton, per gallon. And they rely 
on the world’s largest Company-owned ‘truck service organi- 
zation to keep Internationals in top form. International sizes, 
14-ton to powerful six-wheelers. See them at any International 
dealer or branch . .. and arrange a demonstration, 


INTERNATIONAL HARVESTER COMPANY 


HAMILTON 


of CANADA, Lid. 


ONTARIO 


Truck Factory Located at Chatham, Ontario 


INTERNATIONAL TRUCKS 
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Representative views of developments under 
construction for large Canadian firms, Here, 
as in many contracts today, speed is second 
only to efficiency and Foundation is the 
answer to both, 


The Company with the Plant 
Gets the Orders — 


! 


MONTREAL 


." With all production ° portents pointing upwards, 


company executives are 


wondering how they can quickly rehabilitate existing accommodation and add 
new to cope with anticipated capacity requirements. 


A record of construction achievement second to none—trained personnel and 
up-to-date equipment—unsurpassed facilities to handle both large and small 
industrial construction problems—all suggest “Foundation” as the logical choice 
to extend or renovate — quickly — the present accommodation of your. plant. 


THE. FOUNDATION COMPANY 


OF CANADA. 
LIMITED. 


_ TORONTO 


HALIFAX 
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py GUY S. CUNLIFFE 
giaft Writer, The Financial Post 
gpe field of business activity in which 
igpact of war is being felt by prac- 
every citizen of the Dominion is 
a giate. Every apartment and house 
oer, every holder of vacant frontage, 
tenant is concerned. 
while effect of war is certain, the 
pxct ramifications are not. The range is 
wide, and the factors so conflicting 
jefisite appraisal is difficult. More- 
ie picture is further complicated 
py the changes in the situation of today 
tn tat of the first Great War. 
the pertinent influences in the 
present situation, however, are major 
sectors that point with fair certainty to 
pasic trends. The weight of 


ggnificant evidence at the moment ap-- 


io justify general expectations such 
& the following: 
1, Whatever temporary interruptions 
gr preliminary adjustments there may 
wartime real estate trends in Can- 
ia will ultimately quicken and widen 
the recovery currents becoming evident 
ior to the war. 

» Neither the downward nor the up- 
gird swings of real estate conditions 
yill be as extensive and rapid as in the 
pst war. Any gains in activity, price 
jvels and investment yields promise 
p be relatively gradual. 

3, An anticipated period of lull and 
gijustment, possibly recession, should 
te less depressive and less prolonged 
an the stagnation produced by the 
gst war. Some aspects of the slump 
persisted until nearly the end of the 
wer 

4 The retention of presently owned 
properties and judicious investment of 
ie funds in new properties or con- 
gruction, either for self-occupancy or 
jasing, appears prudent in the light of 
the factors that can presently be ap- 
praised, certainly in the long-term out- 
look. 

Among real estate dealers and others 
rectly concerned with realty trends, 
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-Member-of Audit Bureau of. Circulations-. 


Favorilile Differences in Present Situation 
Compared With 1914 Indicate Better Trend 


there is fairly.general feeling that the 
war should stimulate demand, and ‘exert 
an upward pressure on property prices, 
rentals and real estate activity. The 
natural consequence of such develop- 
ments would be an improved position for 
holders of property equities. 

One hears much these days of real 
estate holdings and investment as an 
ideal “hedge against inflation.” The in- 
ference is that owner-occupants are 
protected against prospect of climbing 
rents for all types of properties, and own- 
ers and investors generally can expect 
higher yields from property to offset in- 
flated costs of commodities and services. 


Composite Opinion 

To some extent, such opinions may be 
the product of wishful thinking, particu- 
larly by real estate and construction men 
to whom the depression was none too 
kind. But*there is considerable support- 
ing evidence available even now for such 
views. And one cannot ignore the con- 
sidered public opinion of legitimate 
qualified sources such as the Ontario As- 
sociation of Real Estate Boards. In its 
October bulletin, the Association gave the 
following condensed synthesis of the 
opinions of “prominent real estate men 
all over the province” as to the effect 
of war on real estate: 


“The immediate effect will be a lull 
in the real estate market. People will 
be waiting and watching, and will not 
commit themselves, being still held, as 
His Majesty the King said, ‘in thé 
bondage of fear.’ 

“After the first three or four months 
(if the war continues) when the posi- 
tion is clarified, the demand for all 
types of space will increase. Many 
point out that real estate values had 
already reached bottom, and that in- 
creased demand will mean better 
prices, both sales and rentals. 

“If the war lasts for more than a year, 
there is a growing school of thought, 
not only among real estate men. but 
among financial experts , that 
it will bring with’ it some of in- 
flation, and far-seeing people will in- 
vest funds in real estate as a hedge 
against this almost certainty.” 


This general view is supported by such 
eminent authorities as Herbert U. Nel- 
son, vice-president of the National Asso- 
ciation of Real Estate Boards (U. S. and 
Canada). In a recent statement, Mr. 
Nelson declared that real estate invest- 
ments were a double protection against 
both war-inflated prices and post-war 
slumps. As dollars lose their purchasing 
power and price levels rise, he argues, 
the realty owner stands to gain. 

In considering such predictions, it 
should be kept in mind that offsetting 
factors are dften not mentioned by such 
commentators. One possibility is that 
even though rents and prices go up, the 
market for real estate may tend to be 
limited by the higher prices, by the heavy 
demand on capital by both government 
and industry for war purposes, and by 
improved ability of prospective tenants 
to avoid high rents by building for 
owner-occupancy. 


Conditions Different Now 


Present indications are that the Gov- 
ernment will carry on the National Hous- 
ing Act and Home Improvement Plan to 
help finance dwelling construction, and 
will prevent building material prices 
from soaring to excessive heights. 

Close analysis of war factors affecting 
real estate brings out one very apparent 
feature: The conditions which prevailed 
at the opening of this war or which crys- 
tallized upon its outbreak, show marked 
differences from those at the outset of 
Great War IL 

When the last war broke, Canada was 
already in the throes of a declining 
trerid, especially in regard to real estate 
activity, and the war intensified the 
downward swing of the real estate and 
construction cycle. Rents plummeted 
downward for two years before turning 
up again. Construction dwindled 

Real estate activity stagnated almost 
until the end of the last war, in regard 
to volume of trading and price levels 
alike. 

In short, the last war did not alter but 
accentuated the depression cycle which 
began in 1912-13. There is good prospect 


‘that the present war likewise will accel- 


erate and bring to earlier fruition the 
recovery indications of the past two 
years. 

This may be mitigated in accordance 
with local conditions and the momentum 
gathered by any adverse factors, but 
generally speaking is likely to be the 
basic trend. It must be kept in mind 
that if the upward cycle is matured 
ahead of time, a downward phase may 
set in after the present war ends, or 
possibly tT 
Affect All Groups 


There may also be ‘some variation be- 
tween the trends in the different classes 
of real estate—residential, business and 
industrial, farm properties, and so on, 
And it is possible that any generalizations 
now possible will apply particularly to 
residential properties. But it is difficult 
to foresee how other cldsses of property 
can help sharing in some degree from the 
strengthening currents now being devel- 
oped by war. Increased industrial pro- 
duction for both war and civil purposes 
should stimulate demand for industrial- 


products should make good farm proper- 
ties more desirable and profitable, 
The upward phase of the 


trast with the downward swing in prog- 
ress in 1914, was reflected in several 
ways, One of the most important was 
construction activity. After suffering a 
setback in 1938, it had shown an encour- 
aging increase in the first eight months 
of 1939 and was.apparently resuming the 
post-depression recovery started in 1935, 

Particularly striking was the expansion 
of residential construction, which con- 
tinued even into September, though at 
somewhat slower pace. However, Oc- 
tober brought definite shrinkage in all 
divisions but industrial building. 

There is good reason to hope that con- 
struction of all types, while it may be 
curtailed to some extent, will be main- 
tained closer to normal levels than in the 
last war. There is a substantial backlog 
of deferred construction in all fields and 
a variety of factors tending to encourage 
rather than retard building operations. 

One of these factors is the prospect 
that fewer Canadian soldiers will be sent 
overseas than in the last war, and that 
expansion of industrial production (and 
consequently of employment and pur- 
casing power) will be much vaster. This 
should strengthen both sales and rentals 
of properties, and foster construction for 
owner-occupancy. With interest rates 
and building costs still at attractive lev- 
els, despite some increases, there has 
already been evidence of building to 
avoid probable future inflation of mioney, 
material and labor costs. 


Effect on Rents ? 


Rising rents ordinarily stimulate real 
estate activity and new construction, par- 
ticularly by speculative operators. In the 
last war rents fell steadily for about two 
years before starting their upward climb 
to dizzy heights in the post-war period, 
as shown by the following table. Chief 
causes for this were withdrawal of men 
for overseas service, doubling up of fami- 
lies, and the general confusion and ad- 
justment which prevailed for some time 


- after the last war started. The upward 


trend shown as starting in the summer of 
1916 can perhaps be attributed partly to 
return of wounded soldiers from overseas, 
but it prabably resulted more from vir- 
tual suspension of residential building 


for two years, expanded purchasing — 


power from industrial activity, employ- 


probable explanation is that by the time 
rents started to move various influ- 
ences discouraging to b had gained 


considerable momentum, These included 


higher interest rates, enhanced building 
costs, a widened margin of vacant resi- 
dential accommodation, and absorption of 
capital by war financing. Similar factors 
are apt to work in the present war. 

The continued lag of building through 
the last war and the parallel uptrend in 
building costs, are shown in the follow- 
ing tabulation. Also indicated if the 
rapid acceleration of building following 
the war, despite inflated building costs. 
The already acute building shortage in 
1918 was intensified, of course, by return 
of overseas troops to civil life, 


Building Conditions in Canada 1913-21 
“Vol. of Bidg. Cost of 
( ee of $) rot 


241 


SSE38: 
Seanwevso 


240.1 , 170.5 
*Estimated totals of construction contracts 
awarded, as computed by MacLean Building 
Reports. *D.B.S. Index of average hourly 
wage rates in seven. building trades. 


tBullding Material Cost 


Paints & Miscel- 
la 


920 , . 

1921 383.4 310.1 240.1 
+D.B.8. Index numbers of principal building 

material prices (average prices 1890-99—100). 


Indices of such 1914-18 trends as resi- 


dential vacancies, building of new houses, 


ment of women; and the general infla- 


tionary influences, of war. 


Ma 
eeeteerere 100 
89 


’ 


145 
are taken 


138 143 
Note:—Quarterly f 


145 
1914-21 
from Canada Year Book, 1921. 


In the present outlook, improved build- » 
ing volume has been’sufficient to prevent . 


rents bouncing up, but not enough to 
send them down very quickly or exten- 
sively unless Canadian troops are with- 
drawn heavily. from civil life’ for mob- 
ilization and overseas service. 

In. the last war, rise of rentals failed 
to bring any substantial upturn in volume 
of building real estate activity. The 
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and real estate transfers are difficult to 
obtain for Canada as a whole. The fol- 
lowing Toronto statistics, however, are 


' believed to indicate the general wartime 


trends in these respects throughout the 
Dominion, or at least in central Canada. 


ree Vacancies and Construction 


Few Vacancies 


The latest reported (1938) house va- 
cancy ratio in Toronto is only 1.65%, and 
the apartment house ratio is also at a 
relatively low level. Despite the volume 
of residential building in Toronto and 
other large centres during the past year 
or so, there is no sign that vacancies have 
increased appreciably. Thus it might be 
said that a stimulus both to rents and 
continued building activity is active at 
outset of this war, in contrast to condi- 
tions at beginning of the last war. 

The predominance at the moment of 
favorable factors in the real estate out- 
look is, of course, subject to shift and 
change as the war proceeds, Even now 
there are some elements of uncertainty 
in regard to even the favorable consid- 
erations, and these are offset by factors 
and probabilities less encouraging. 

For example, the prospect of higher 
interest rates and building costs should 
give momentum to real estate operations 
in the early periods of the war. But 
when .such increased costs materialize 
they will naturally curb activity. How- 
ever, undue rise in either interest rates 
or material prices may be curbed by 

(Continued on page 15, col. 4) 


Important factor in wartime real estate 


trends will be the momentum gained by 


apartment building in the past two years, especially in the larger cities. Some 
of the projects have been of major proportions, such as the $500,000 Garden 
Court development (above) in the Toronto suburb of Leaside. The unusual 
design of the project was produced by Forsey Page & Steele, Toronto architects. 


Influences prevailing in regard to real estate at start of the present war were markedly different in a number of respects from those operative in the summier of 
1914. These factors, coupled with indications of what are to be characteristics of wartime conditions generally, suggest that real estate should give a better account 


of itself than in the first Great War. Both developed and undeveloped residential property, such as illustrated above, would share in any strengthening 


estate activity. 
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_ Securities Repatriation in War 


By R. A. DRAPER 
Staff Writer, The Financial Post 

One of the most potent weapons that 
Britain holds in her struggle with Ger- 
many. is the tremendous resources in the 
form of-liquid assets abroad and foreign 
investments of British holders. Coupled 
with U. S. cash-and-carry neutrality, it 
represents a formidable superiority over 
the enemy. 

It is estimated by the U. S. Treasury 
and Commerce Departments that in 
August of this year over $1,609 millions | 
of U. S. securities were held or controlled 
in England and $240 millions in France. 
The Allies have been skilfully liquidating 
these securities since the outbreak of war, 
in a manner calculated not to upset prices 
on U: S. exchanges. They have also had 
a favorable market in which to realize 
on foreign holdings. 

In addition, England and France at the 
present time control approximately $800 
millions bank deposits and short-term 
loans in the United States and the major 
proportion of the $1,100 millions of gold 
earmarked for foreign accounts at the 
U. S. Federal Reserve Bank. 


Skilful Selling 


It is evident, this soon, that England has 
learned its lessons from experience of 
the last Great War. There has been no 
unloading of securities held by foreign 
countries in New York as there was in 
the previous war. The process of con- 
verting U. S. securities is being carried 
out judiciously, with an eye to the cash- 
and-carry provision of American neutral- 
ity. 

There is one phase of the situation in 
which Great Britain is particularly bet- 
ter off than she was in 1914. Her experi- 
ence in repatriation from 1915-1918 will 
provide machinery, tested by actual oper- 
ation, for use in the new struggle with an 
old enemy. ‘ 
of 


The repatriation opera- 
tions by Great Britain during the last war 
is one aspect of Britain's Great War efforts 
that has been- tively free from 
criticism. She for repatriation 


‘lions, including administration 


was sold in New York through the British 
Government’s agent, — 

The British Treasury was able to mar- 
shal, in addition, securities deposits of 
$2,191.6 millions for revenue producing 
purposes, to which may be added $40 


millions of Canadian Pacific Railway 4% | 


debenture stock, 


Moderate Cost 


- Total cost of all phases of the financial 

mobilization was relatively small, 
amounting to approximately $55.3 mil- 
and 
agents’ costs, estimated loss on securities, 
and other expenses. 

The task was accomplished with’ the 
loss of only $1,000 of securities. There 
were 2,027 different kinds of securities 
purchased and deposited, Of this num- 
ber, 687 varieties were purchased; 967 
both purchased and deposited, and 373 
deposited. only. 

‘North American securities formed the 
major portion of securities repatriated 
and this phase of operations was by far 
the most important. The tabulation below 
reveals the extent of the British Govern- 
ment’s operations. Of the American dollar 
securities that came into the possession of 
the Treasury, $888.1 millions, or 71% of 
the total, was purchased for resale in 
New York. 


‘ Dollar Securities 
(On basis $5 to the £) 
eve+ 680,014,940 197,856,380 
ose» 241,317,760 303,593,880 544,911,640 
501,450,260 1,422,782,960 
136,806,720 170,065,900 
520 364,643,540 - 1,252,716,060 


Made U. S. Creditor 


The United States réle of supplier for 
the Allied forces during the Great War 
chariged the financial relationship of the 
United States and Great Britain, The 


— 
877,871,320 


republic went into 1914 as a heavy.debtor 


and emerged from the war as one of the 
largest creditor nations in the world. Re- 
patriation of United States foreign-held 
securities, both on behalf of private indi- 


from Britons foreign securities valued at 


, ret. = 


During the last Great War the 
British Government quietly and 
efficiently completed the greatest 
repatriation of securities in financial 
history. The history of this outstand- 
ing Great War achievement is told 
here for the first time. It is based on 
the official record of the British 
Gover nt, . 

The Allies’ present orderly liquida- 
tion of United States securities held 
by British and French investors is 
undoubtedly due in a large measure 
to the lessons learned from the oper- 
ation of the American Dollar Securi- 
ties Commission in the 1915-22 period. 


securities by Great Britain under the 
American Dollar Securities Commission 
was responsible for a substantial part of 
this conversion, 

Most important of all to Great Britain 
was the fact that the accumulated savings 
of a generation, represented by the re- 
patriated securities, were wiped out. In 
a nation dependent upon investments 
abroad for 20% of its income this was a 
tremendously important factor. 

Immediately on the outbreak of war 
Great Britain moved to overcome many 
deficiencies of materials and armaments 
by purchases on the North American con- 
tinent. Canada had not the capacity to 
supply more than a fraction of the 
Mother Country's needs and Britain made 
vast purchases in the republic’to the 
south, 

It was not until nearly a year after the 
war started that the British Treasury took 
the first step to utilize its foreign securi- 
ties for financing purchases abroad and 
to maintain the pound sterling. 

To stabilize the pound, which had been 
falling steadily since the outbreak of war, 
the Treasury in July, 1915, instructed the 
Bank of England to purchase American 


the general. public on Dec. 31 in the same 
year. ; 

Security holders were offered two 
alternatives; 


’ Purchase — Dollar .securities were 
bought by the Treasury at current New 
York Exchange quotations with sterl- 
ing exchange quoted on rate for the 
day, In the absence of reliable quota- 
tions prices were fixed-by agreement. 
Exchequer 5% bonds, maturing in 1920, 
could be taken at par plus accrued 
interest in lieu of cash. 

Deposits on Loan—Securities were 
loaned to the Treasury for two years. 
The equivalent of bond interest or divi- 
dend yields was paid in sterling to the 
depositor, plus‘a sum equal to % of 1% 
annually on the nominal amount of the 
security. This feature proved to be the 
most costly in the repatriation scheme. 
Securities were. registered by the 
Treasury and made transferable by 
deed, Treasury certificates negotiable 
on the London market were issued for 
each security. Depositors could release 
securities on deposit by paying the 
dollar value in New York or they could 
he sold and the equivalent in sterling 
delivered to the depositor. 

Until January, 1916, the Treasury con- 
tinued with this work, but at that date 
the American Dollar Securities ‘Commis- 
sion commenced operations. It published 
daily lists of 54 American securities with 
quotations based on current New York 
prices.. By March 17, 1916, the Treasury 
had offered to purchase 256 selected 
securities. Large blocks were purchased 
from institutions. 

Operations had so far been restricted 
to purchase of American dollar securities, 


‘but the Government required additionel 


support and on March 24, 1916, decided 
that- deposit of securities should com- 
mence. A booklet containing 778 securi- 
ties suitable for deposit was issued. Mini- 
mum amount for deposit was set at $5,000 
(£1,000). On 16, 1916, a list extended 
to 909 securities was published. | 
Results obtained to this time were be- 
low requirements and a special plea was 
made for increased support on May 27, 
1916. A specia! tax of 2s, in the pound 
was levied on such. securities as, the 


chase, but were still held by investors, 
The obvious object of this measure was 
to penalize those who refused voluhtarily 
to make their securities available for the 
nation’s use. 

There were certain exceptions granted 


where valid reasons could be advanced 


for not making ‘securities available for 
the Treasury. Following these measures 
both sales and deposits increased. 

On June 16, 1916, the $5,000 minimum 
was dropped. There were 283 agents ap- 
pointed to collect the smaller amounts of 
securities. 

On Aug. 12, 1916, the deposit agreement 
was changed’ to extend the duration of 
deposit to five years from March 31, 1917, 
subject to the right of the Treasury to 
return the securities any time after 
March 31, 1919, on three months notice. 

The Treasury reserved the right to — 
dispose of the securities, continuing inter. 
est and the additional payment until the 
end of the period of loan. If similar 
securities were not returned the Treasury 
agreed to pay deposit value of the securi- 
ties with an additional 5% of the amount 
deposited ‘or value realized, which ever 
was greater. 


U. S. Levy 


The U.S. federal income tax law, which 
imposed a tax of 1% on U. S. securities 
held by non-resident aliens added to the 
burden of the Treasury. Passed late in 
1916 it was boosted to 2% from Jan. 1, 
1917. 

Powers of the American Dollar Securi- 
ties Commission were considerably 
broadened by the Defense of the Réalm | 
(Securities) Regulations on Jan. 24, 1917, 


’ came the property of the Treasury, in 
cluding the right to dividends payable 


On May 11, 1917, acceptance of 
(Continued on page 20, col. ¢ 
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Pulp and Paper Ind: 


ie inde aM 
Basic_ Market 
October Returns Encourage Investors, 
But Scandinavian Competition Remains 


From Our Own Correspondent 


arising from the war. 
Returns of the American mills, too 
were well maintained, shipments and 


, production being above last year’s 


shipments were in excess of produc- 
tion, but Newfoundland output ex- 
ceeded shipments by 10,518 tons, re- 
sulting in a net increase of 1,470 tons 
in manufacturers stocks. 

It will not be possible to have a 
complete picture of the newsprint 
situation for October until returns of 
the American Newsprint Publishers’ 
Association are available later on in 
the month, However, it is possible to 
draw some conclusions from the mill 


reports. 
Europe Holding Market 
In the first place the expected 
break-down in the shipments of 
Scandinavian newsprint to . the 
United States has not materialized. 
This was quite evident in the full re- 


' turns for September, when European 


countries shipped an exceptionally 
large quantity to the American mar- 
ket. October imports will not be offi- 
cially available until sometime next 
month, but the available returns for 
North American mills would indi- 
cate supplies are still moving freely 
as between Scandinavian countries 
and the States. 

Last month production and ship- 
ments of American mills recorded 
practically no change. Shipments 
from Canadian mills to American 
customers registered a gain of some 
7.000 odd tons, only about 3% more 
than in September. Newfoundland 
increased her shipments to the States 
by 3,700 tons. 

U. S. Demand Keeps Up 

The returns as a whole indicate 
that American consumption did not 
fall off last month; in fact probably 
increased the better part of 10%. As 
shipments from North American 
mills to American customers record- 
ed only a moderate increase, expect- 
ations are that October imports from 
Scandinavia held up remarkably 
well, 

The principal reason for the bet- 
ter showing by the Canadian mills 
during October was the relatively 
heavy increase in exports Overseas; 
12,600 tons, or nearly one third more 
than in September. ’ 

More Paper Overseas 

This reflects two conditions, 
namely, resumption of more normal 
shipping and wider demand. The 
first reason probably had the most 
influence on the returns. Shipping 
naturally was disorganized during 
the previous month and a consider- 
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changes have been effected in news- 


BE 


‘| able amount of tonnage accumulated. BS 


print production and shipments as 
a ae 


tioned the operators’ statement does 
not give any clue as to a switching 
of markets from Scandinavian to 
North American producers. As far 

on of paper in the 


as~ compared th 
October last year. But it is doubtful 
if there will be shown any notable 
change in the distribution of the 
paper supplied as between the do- 
mestic, Canadian, Newfoundland and 
European mills. 


Newsprint Mills 
Run at 77.5% Ratio 


From Our Own Correspondent 

. ‘MONTREAL—Operstifig ratio 
of all Canadian new#print mills in 
‘October was the highest of any 
month since December, 1937. Ac- 
cording to the Newsprint Associ- 
ation of Canada. production was 
equivalent to 77.5% of rated capac- 
ity compared with 72.7% in the 
previous month and with 72.0% in 
October, 1938. 

These returns, as pointed out, 
cover all mills. The Association 
mills probably opefiited at slightly 
better than 70% during the past 
month; a level appreciably above 
that reported in the previous 20 
months. 


DIGEST WOOD 


These large tanks are installed in the Ki 


natiowal Paper Co. at Temiskaming, 


wa mill of Canadian Inter- 


P.Q. Wood pulp is digested in these 


tanks with acid to make the bleached sulphite pulp for which this mill 


has a capacity of 300 tons daily. 


Newsprint Returns for October 


Production 


Newfoundland .. cet eonovesce 
United States eeeeteeeee eee eeeeee 


eeeeeeeeeeeeee 


Newfoundland .......ceesseess: 
United States eeteeeeee 


280,985 
29,450 
78,591 


389,026 
Shipments 
289 


October 
1939 1938 
254,872 

23,906 
72,827 


351,605 


260 255,100 
18,932 27,284 
72,203 


354,587 ~ 


January-October 
1939 1938 
2,339,884 2,169,532 
251,369 212,005 
782,720 665,810 


3,373,973 3,047,347 
2,308,713 © 2,026,103 
222,615 200,635 
785,380 662,325 


3,316,708 3,889,063 


Canadian Marketings 


United States .........ss0e00- 


220,595 198,889 


128,045 
1,770,225 1,500,390 
381,235 397,668 


18,702 14,153 157,253 


49,963 42,058 


Mill Stecks on Hand 


Newfoundland 


eee eeeeeeeeeeeeeeeeere 


Oct., 1939. Sept.,4039 Oct., 1938 
192,609 200,884 =-_-196,283 
15,923 16,696 18,590 
83,189 72,671 54,037 


291,721 290,251 268,910 


Canada's Defense Contracts 


Renting a Building ‘ 
Treherne Times, Manitoba 

The Financial Post makes much of 
the fact that the Dominion Govern- 
ment recently rented a building in 
Montreal to be used as the head- 
quarters for a military unit, paying 
in rent a total of $237,000 for the ten- 
year period of the lease. 

Aside from the fact that it would 
not seem necessary to rent high- 
priced buildings in the business sec- 
tions of cities to house headquarters 
of military units, what gets “under 
the skin” of The Financial Post in 
this matter is the fact that the own- 
ers of this building recently acquired 
it at a purchase price of $62,500. It 
now collects rent for it at the rate of 
$23,700 annually, the lease to the 
Government running for ten years 
at this rate. 


Patronage Must Go 
Halifax Chronicle 

The recent broadcast by the Prime 
Minister presented an interesting 
picture of the national war effort. It 
serves to show the complexities of 
the problem and the Government's 
attempts to handle them sys' ic- 
ally. There is much in the p - 
tion to commend. 

It is difficult, however, to agree 
with the suggestion that far-sighted 
officialdom in Canada had the 
country as well prepared for war 
as the Prime Minister would suggest. 
The defense department, as previ- 
ously constituted, was a source of 
grave misgivings. The Chronicle had 
occasion more than once to voice 
criticism. But the Government was 
hesitant in making changes and re- 
forms, That hesitancy must remain 
as a reflection of our preparedness 
activity. 

The people of this country, willing 
as they are to make sacrifices for the 
sake of victory, are in no mood to 
tolerate inefficiency, stupidity, or 
worse in government operations. 
Signs of patronage, favoritism, . or 
graft would invite the most violent 
condemnation. 

Unseund Practices 
Springhill Record 
It has taken a war to show us some 


concerned, but in its issue of Sep- 
tember 30, 1939, The Financial Post 
has brought to light the awarding of 
a munitions contract to a firm of 
three insurance brokers (without a 
plant) at a price which shows they 
were one cent per unit under the 
lowest tender supplied by legitimate 
manufacturers. This, of course, may 
be just a coincidence, but one may 
draw their own conclusions as to 
that. When a legitimate manufac- 
turer is underbid by. one cent by 
men whose business it is to sell in- 
surance, it iss more than a coinci- 
dence. 

The change in the Defense Depart- 
ment did not come any too soon if 
The Financial Post charges are right 
—and they have not yet been denied. 
The country will have confidence in 
the Hon. Norman Rogers, the new 
Minister of Defense, and will be 
ready to lend him every support— 
but a few more charges similar to 
those published in the Toronto pa- 
pet will do much to undermine the 
confidetice of the whole country. 


A Public Service 
' Tweed News 

Hon. Ian Mackenzie, former Min- 
ister of Defense if the Federal Cab- 
inet, has come in for his share of 
criticism within recent weeks and 
if the latest exposé is any example, 
it is little wonder that he was re- 
placed. 

It has been revealed that the Fed- 
eral Government rented a building 
bought for $62,500 by the York Real- 
ties of Montreal, paying $23,700 an- 
nually, a total of $237,000 over the 
ten-year period for which it was 
leased. The Financial Post sub- 
mits that this lease should immedi- 
ately be cancelled. 

_ The British Government has deter- 
mined that every dollar of public 
money should be wisely spent and 


contract was one cent per unit lower 
than the nearest bid of a bona fide 
manufacturing concern. 

That contract, as stated previously, 
was awarded three months ago. Now 
we have a War Supply Board, and 
every reason in the world to believe 
that repetition of such tactics will 
not be countenanced. 

We are hopeful that the -War Sup- 
ply Board will start off a long and 
auspicious career by looking into all 
contracts awarded in the not far dis- 
tant past, and where such contracts 
are tainted with partisanship, have 
no hesitancy about cancelling them 
and reawarding them to-legitimate 
manufacturers. 


High-Rent Received 
Waterloo Chronicle 

The Prime Minister and members 
of his cabinet with one voice, and 
Canadians of every class and occupa- 
tion have been constantly warning 
and protesting against profiteering, 
hoarding or in any way, using war 
conditions to their personal advan- 
tage. The press and a section of the 
pulpits have endorsed all that is said 
in condemnation of that which it is 
held prevailed in the Great War. All 
of which is to the good. But there 
are evidences that the warnings are 
not being heeded, even by the 
Defense Department. 

A recent issue of The Financial 
Post gives prominence to a transac- 
tion which, if the circumstances be 
correct, certainly deserves the atten- 
tion of the Government. The facts 
of the transaction referred to are: 
York Realties Limited, of Montreal, 
with Geo. Rabinovitch, as president, 
bought a: piece of property in that 
city for $62,500. That was in Oct., 
1937. Two months later the company 
leased the property to the Depart- 
ment of National Defense for ten 

(thé company to make certain 
repairs) for $23,700 a year or $237,000 
for the ten years. 


difficult to achieve our pay-as-you- 
g0 policy. Such contracts should be 
carefully investigated. The minister 
under whose direction they were 
negotiated should be removed en- 
tirely from a position of public 
responsibility.” 


These Are Serious Charges 
St. Thomas Times-Journal 

Conservative Leader Manion’s 
charge that political patronage and 
favoritism e¢ontinues in Canada’s 
war work will undoubtedly be gone 
into carefully. In this connection, 
however, it may be mentioned that 
The Financial Post, in an effort to 
strengthen cabinet leadership’ by 
drawing upon Canada’s best execu- 
tive brain power irrespective of pol- 
itical considerations, has revealed 
several “incidents” to show laxity 
(or worse) in Ottawa administration 
circles, 

While clearing up the Manion 
allegations these quite serious 
charges should receive attention. 
There was.so much talk in the last 
war about profiteering the people 
look for things to be done right this 
time. The slightest suspicion of 
graft and favoritism will mean a 
letting down of wartime effort. 


Regent Knitting — 
Settles Strike 


Company Is Working on 
Orders for Dominion . 
Government . 


From Our Own Correspondent 
MONTREAL.—Operations of the 
St. Jerome plant of Regent Knitting 
Mills Ltd. are back to normal, the 
strike of 500 employees having been 


Under the settlement agreement. 
all those who went out on strike will 
be re-employed by the company. A 


_| period of 60 days is sent for final 


of differences between 


In calling the strike, the union 
sought not only recognition of their 
organization, but adjustments in 
working conditions, hours and wages. 
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mills have an annual rated capacity 
basis. It does not follow the 


that much tonnage. This figure was ari 

@ of the mills Over a comparatively 
PL aOR! tony represent the theoretical rather 
capacity of the industry. 


- From Our Own Correspondent 
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ths of this year the country produced | ment of its regular 

There is still plenty of capacity to take 
demand, 

newsprint operations, the list of mills, 

daily and annual rated capacities have been 


companies is estimated but 


Lawrence Corp.: 
St. Lawrence Pape 
Brompton 

Spruce Falls 


uctive capacity. of the various 


believed to be reasonably accurate. — 
(All capacity figures in tons of 2,000 a AP 
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NEWS PRINT ASSOCIATION OF CANADA—OFFICIAL RETURNS 
Preduction Capacity of Canadian Industry 


IDLE CAPACITY 


Abitibi: Espanola and Sturgeon .... 
Consolidated: St, Maurice Valley ... 


Price Bros.: Jonquiere 


DOMINION GLASS HEAD 


L. J. Belnap, president of Consoli- 
dated Paper Corp., who has been 
elected president of Dominion Glass 
Co., succeeding late Sir Charles 
Gordon. 


Newfoundland Paper 
Returns Off in October 


From Our Own Correspondent 

MONTREAL. — Newfoundland 
shipments of newsprint paper de- 
clined sharply during October and 
at 18,932 tons were 30.6% below that 
reported for the same month last 
year. On the other hand, production 
rose to 29,450 tons, resulting in a net 
increase in stocks of 10,518 tons. The 
latter now stand at 83,189, the high- 
est reported in some time. 

For the first 10 months of 1939 
Newfoundland mills produced 25],- 
369 tons and shipped ‘222,615 tons, 


Abitibi Denies Plans 
For Reopening Espanola 


Reports from Montreal that Abitibi 
Power & Paper Co. is considering 
plans for modernization and im- 
provement of its Espanola mill for 
the manufacture of sulphite pulp are 
denied by G. T. Clarkson, receiver 
and manager who says that he has 
“never heard of it.” Apparently the 
story originated from the increased 
demand for sulphite pulp in recent 
weeks and the fact that this mill, gen- 
erally regarded as an inefficient 
newsprint plant, has been idle for 
several years. , 


Canada’s Railways Handle 
More Pulp and Paper 


From Our Own Correspondent 
ONTREAL. 


a year ago. The Bureau of Statistics 
reports 2,529 cars were loaded, as 
against 1,916 cars in the week of 
Nov, 5, 1938. 

Cumulative returns for the current 


for the like period of 1938, 


Montreal Stock Values 
Advance During October 


From Our Own Correspondent 
MONTREAL, 


Operating Days Annual Capacity 
309 3,883,000 tons 
4,304,200 tons 
4,293,361 tons 

ANNUAL TONNAGE 
146,300 


CREEP R TECH eee EHH eee 
POORER OHH E He eee eee 


9 
Greater Stock Activity 


Collateral borrowings of members 
of the Montreal and Toronto stock 
exchanges as at the end of October 
again reflected the greater stock 
market activity and higher prices. 
Loahs carried by members of both 
exchanges showed further rise. 

At $11.4 millions, loans of Mont- 
real brokers were up $1.4 million 
from the end of September which 
month in turn had shown a gain of 
$180,000 from August. 

In Toronto, borrowings of mem- 
bers of the exchange amounted to 
$15.9 millions at the end of October, 
a gain of $730,000 from the previous 
month and up $1.5 million from 
August figures. 

As market values of listed stocks 
have also gained substantially dur- 
ing this period, the ratio of borrow- 
ings to total values of listed stocks 
remains at the recent low figure. 
Quoted market value of all stock 
listed on the Toronto exchange was 
$4,936.4 millions at Oct. 31, a gain of 
$305.9 millions from a month earlier, 
and leaving the ratio of brokers’ 
loans to total value .32%. 
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In addition to the demand for fts| shortly, will not reflect the receng 
paper products, the company reports| improvement in conditions, Th, ‘al 
that the rise in the price of kraft pulp | port, it is stated, will show ing 
has resulted in larger revenues from | slightly lower than those of the pre. 
the sale of its surplus kraft. vious year, when the company’s net 
Dryden’s financial statement for| revenue was just short of Meeting 


the year ended September 30 last, | full interest, depreciation and deple. | 


which will make ifs appearance! tion charges, 


Ask about the 
Interlake Vertical 


Dispenser 


L 
5 co. 
mits C 


Toronte: 


THe OnTARIO PAPER ComPANy 
LIMITED 
Mill and Head Office—Thorold, Ontario. 


Together with its wholly owned subsidiary 


The Quebec North Shore Paper Company Limited 


Head Office—680 Sherbrooke St. W., Montreal, P.O. 
Mill at Baie Comeau, P.O. 


Manufacturers of Newsprint for 
THE CHICAGO TRIBUNE 
THE NEW YORK DAILY NEWS 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 
Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 
Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
* High Grade Bleached Sulphite Pulp 


Beaupre, Que. 
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Rugged Individualism 


They were splendid people who pioneered in Canada... enduring, 


hardy and able to do many things well. 


Colonial Bond named 


for them, perpetuates their rugged individualism. It, too, is 
tough and enduring for it comes from staunch, rag-content stock, 
And Colonial ‘Bond has beauty and distinction .. . expressed in 
three fine surface finishes . . . in its crisp texture and smart colour 
variety. Business finds the versatility of this moderately priced, 
rag-content bond a valuable gsset . . . for distinguished Letter- 
heads, Office Stationery and such important documents as Fire 


Insurance Policies. 
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See the “Cold Pressed” Finish in Colonial 
Bond. It has the beauty and dignity 
of an expensive paper; the impressive 
richness that makes its moderate cost 
surprising. (We will gladly send 
samples on request.) 


LAND PAPER 


COMPANY LIMITED 
HIGH GRADE PAPER MAKERS SINCE 1882 


MONTREAL 


gn 
Branch Office, TORONTO, Ont. Mills at ST. JEROME and MONT ROLLAND, Qua 
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~~ Your Investm 


What We Do: 


Give information on Canadian securities 
1. Financial Post eubeertbers : 
2. Publish anonymously letters of. general 


interest. 


%. Supply facts rather than opinions. 


Three-cent stamp and address label from subscriber’ 
enclosed. Address letters to The Financial Post 481 


Winnipeg Electric 
would you give me a report on 
ge series “B” general mortgage 
ponds of Winnipeg Electric Co.? 


sis indicated by their price, the 
es “p” general mortgage bonds 
g Winnipes Electric Co, are con- 
‘aed somewhat speculative. Up 
interest is payable only if 


basis of experience since 

tion the company would 

to earn the interest on the 

». “B” bonds. In 1938 the com- 

earned the series “B” interest 

times after depreciation and 
fixed charges. 

yp he current year there has been 

improvement in the position of the 

compas: Net earnings in the first 

pea months were $173,797 higher 

than in the same period of 1938, in- 

gicating that series “B” interest will 

earned. 


, 


(an. Invest. Fund 


wold like to have a report on 
Canadian Investment Fund. 


Investment Fund, on Nov. 
1, paid its twenty-seventh consecu- 
ie dividend, bringing total for the 
year to 16 cents a share, the 
gmeamount as paid in 1938. 
| of the shares of the trust is 
by the value of the invest- 
olio, and fluctuates with 
ge trend of the stock market. 

Qn Sept. 30 last, per share net 
geet value was 112% higher than 
g june 30, 1939, and 462% higher 
gg on the corresponding date last 
yar. Total net assets, with securi- 


ixtend Telephone Lines 
Serving Maritime Area 
from Our Own Correspondent 

WONTREAL—Two new talking 
dannels have been placed in serv- 
ice between Montreal and the At- 
intic seaboard, according to an an- 
nuncement by the Bell Telephone 
(a of Canada. The new lines form 
pt of the eastern section of the 
Trans-Canada Telephone System and 
were made necessary due to a sub- 
santial increase in traffic between 
girl Canada and the Maritimes. 

Early last year, when it became 
eident that there was a steadily in- 
easing need for additional facilities, 
lew Brunswick Telephone Co. and 
Bi Telephone Co. began the erec- 
tmend rehabilitation of a 90 mile 
gel of line between Quebec City 
wi Eimundston. Completion of this 
emsruction work has permitted the 
qaing of the new section. 

eluding the new additions, there 
genow 11 circuits to the Maritimes: 
fe between Montreal and Saint 
dim, three between Montreal. and 
Gilifax, and one each between -To- 
Mto and Saint John, Quebec City 
ad Edmundston, and Montreal and 
BMmundston. 


To lend money on Canadian real 
tate cwoy bock In 1855, when 
the Corporation was first establish- 
td In business, required more than 
geod judgment — It required faith. 
The future of Canada was obscure. 
Never in the years that have fol- 
lowed hos thot faith wavered. it 
Govems the Conadd Permanent 
policy to-day. 


CANADA 
PERMANENT 


Mla Te Gold Lorde lalola 


| Life’s Labour 
Lost 


Many men spend their lives 
| freating an estate only to 
‘ maa it dissipated after 
cir decease, through ap- 
Pointing inexperienced ex- 
€cutors. Assure the per- 
aanent protection of your 
appendents by appointing 
n enduring, efficient trust 
Company, 


MONTREAL TRUST 
. Company 
| .. “ontreal Trust Build 
| 61 Yonge Street Toreate 
Lr Toronte Office: 
- F. HOBKIRK, Manager 


ties valued at 
more than $1.5 million 
ter ended Sept. 30. The 
ket value of investments as 
30 was $962,890 higher 
compared to $164,820 below 
June 30. 

The policy of the trust 
to invest in Canadian and 


In- 
oa Fund is not without attrac. 
on. 


Saint John Dry Dock 
Do you re th erred 
shares of Saint John Dry Dock and 
Shipbuilding Co. as a sound in- 
vestment? 


_s 

Preferred shares of Saint John 
Dry Dock and Shipbuilding Co. have 
a good investment rating, although 
perhaps not enjoying as wide a mar- 
ket as could be desired. The sub- 
sidy payment more than covers an- 
ve and Pee interest and de- 
preciation. cluding these items, 
earnings for the year ended Dec. 31, 
1938, were $40,142, equal to twice 
preferred dividend requirements. On 
the same basis, average earnings 
over the 11 years from 1928 to 1938. 
inclusive, would have covered pres- 
ent preferred dividends 2.17 times. 
Outlook for the company is favor- 
able, especially in view of the pr 
pective shipbuilding orders for 
Canada. . 


Assoc. Breweries 
I should like to have your views 
on the preferred and common 
Shares of Associated Breweries. 
Will the company be able to main- 
tain common dividends? 


Preferred shares of Associated 
Breweries are well regarded. The 
preferred dividend is earned by a 
wide margin and has been paid 
regularly. 

Earnings may be affected adverse- 
ly by the. war. Increased taxes are 
likely to take their toll. Of course, 
it is impossible to say to what extent 
earnings will decline, if any. 

Prospects are the company will 
continue to pay common dividends. 


Canadian Vickers 
Would you be kind enough to let 
me have your views on the posi- 
tion of Canadian Vickers’ bonds 
and the outlook for same? 

The outlook for Canadian Vickers 
is somewhat better than it has been 
in recent years, but the company is 
in need of additional working capi- 
tal To that end bond interest was 
recently deferred and plans are now 
being laid for reorganization of the 
company. It is difficult to say at this 
juncture just what form the reor- 
ganization will take. There is one 
group which believes that the com- 
pany should not have any fixed 
charges and to that end favor re- 
placing the bonds with income se- 
curities. Others feel that as the 
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N. H. A, October Loans 
Show Continued Gain 
Over 1938 


: : 


small, the number of loans approved 
increased 42% over October, 1938. Of 
the 435 loans approved, enly three 
were for duplexes and three for 
multi-family dwellings, the remain- 
vad (98.6%) being for single family 
units. 

More than 90% of the loans during 


.| October involved amounts not over 


orders for ships which are to be 
placed in Canada. 


Soo Line Bonds 
Included in my father’s estate 
are two 4% first mortgage bonds 
of Minneapolis, St. Paul and Sault 
Ste. Marie Railway, which fell due 
July 1, 1938. What prospects are 
pg of these bonds being paid 


Outlook for the 4% first consoli- 
dated mortgage bonds of Minne- 
apolis, St. Paul & Sault Ste. Marie 
Railway Co., which fell due July 1, 
1938, is not very bright. Interest on 
these bonds was guaranteed by the 
Canadian Pacific Railway and the 
C.P.R. states its guarantee expired 
with the maturity of the bonds. 
Some bondholders claim the C.P.R.’s 
liability for bond interest continues 
until principal is repaid and have 
taken court action. 

It is impossible to say what the 
ultimate outcome of the dispute will 
be. Legal advisors have advised the 
C.P.R. that it has no further liability. 
Financial circles are also inclined to 
this view as is indicated by the price 
of the bonds. 

‘Finantial results of the Minne- 
apolis, St. Paul & Sault Ste. Marie 
Railway in recent years indicate 
there is little hope of the first mort- 
gage bondholders recovering a sub- 
stantial part of their investment. 
Income available for fixed charges 
in 1938 amounted to only $763,120 as 
against fixed charges of $7,401,430. 
Reorganization of the company is 
pending. 


Value of British Imports Up 
But Volume Cut in Last War 


Contrary to the general belief, war 
sometimes results in a country im- 
porting less than in peacetime, even 
when trade routes are kept fairly 


open, 
A comparison of British trade 
figures for the years 1913 to 1918 
shows that while values in almost 
every case increased substan 
the volume in many cases 
Comparison of 1913, the last pedce 
year before the last war, with 1917, 
the last full year of war, shows that 
value of wheat imported into the 
United Kingdom increased over 90% 
to more than £84 millions. But actual 
volume declined 14% to 91 million 
ewt. On the other hand, imports of 
wheatmeal and flour increased al- 
most 200% in value to £184 millions 
and the volume also rose to 14.3 mil- 
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Industrial Alcohol 
Increases Dividend 


From Our Own Correspondent 

MONTREAL.—An increase in the 
dividend on the class A and B stock 
from 10 to 15 cents a share is seen 
in the announcement by Canadian In- 
dustrial Alcohol that it will 
latter dividend on Nov. 30 
holders of record Nov. 20. 
previous statement was 
share in Nov., 1938, whic 
the first distribution by 
pany since 1930. 


0 cents 


BSbs8ee 


lion ewt. from 11.9 million, or 20%. 
Imports of beef, including chilled 
and frozen varieties, rose in value 
to over £24 millions from £16 mil- 
lions, an increase of about 50%. while 
the actual weight of the imports de- 
clined to 61 million cwt. from 9.2 
million or 33%. 

Imports of motor spirit or gasoline 
showed a substantial increase in vol- 
ume as well as value. 

A comparison of the 1913 figures 
with the average for 1915, 1916 and 
1917 shows that while imports of 
wheat declined by 11% imports of 
meat and tea fell only 2% each, 


showing that John Bull, war or no- 


war, was bound to have his roast 
beef and his cup of tea. 

Comparative figures of some of the 
items of special interest to Canadians 
follow: 


1915 1916 


88,667 
57,306 


1914 
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$4,000 per housing unit (houses and 
apartments), and over half the units 
were financed by loans of $2,500 or 
less. The month saw approval of 113 
loans involving 90% mortgages, for 
dwellings with total cost of not more 
than $2,500. Early in November, an- 
nouncement was made of the 1,000th 
90% loan since this form of financ- 
ing homes for owner-occupancy was 
inaugurated in August, 1938. 
$40 Millions For Labor 
October total of N.H.A, loans was 


reported at $1,312,974, compared with | type, 


$1,269,009 for the same month last 
year. This brings cumulative total 
of Housing Act loans to $45,115,842. 
It is estimated that this has facili- 
tated total outlay on residential con- 
struction (excluding land costs) of 
$50 millions, of which $40 millions 
has gone for labor involved in manu- 
facture, distribution and erection of 
materials, 

Home Improvement loans in 
October totalled $1,360,907, com- 
pared with $1,531,463 in October, 
1938. Cumulative total of H.LP. 
loans since November, 1936, stands 
at slightly over $37 millions. 

90% Mortgages 

A special bulletin of the Dominion 
Department of Finance on the 90% 
mortgage loans shows that an. over- 
whelming majority of such loans 
have gone to persons of small or 
modest income, Borrowers are en- 
gaged in over 50 different occupa- 
tions, including factory workers, 
cooks, steamfitters, salesmen, truck 
drivers, teachers and artists. 

Of the 1,000 borrowers of 90% 


Seafoods Project 
Given Approval 


Dominion.Office Approves 
Agreement With Nfld. 
Government 


The draft bill confirming the 
agreement between the Newfound- 
land Commission of Government 
and General Seafoods Corp. of Bos- 
ton has been approved by the Do- 
minions Office of the British Gov- 
ernment, Agreement provides for 
establishment of a fish processing 
plant in Newfoundland. Negotia- 
tions have been carried on for more 
than two years. 

Under the agreement a fishing 
plant is to be established on the 
south coast, known as the treaty 
coast, from which point it will be 
possible to make shipments into the 
U. S. free of duty. 

Outlook for Newfoundland’s fish- 
ing industry has improved some- 
what, especially in view of price 
advances since the outbreak of war. 

To date, however, there has been 
no marked change in the export 
situation. Expectations are that the 
shore catch will be disposed of with 
little difficulty, but the Labrador 
catch is a problem as the market 
for this type of fish is more 
restricted. 

One result of the recent advance 
in prices is a reduction in the 
amount the Government will have 
to pay under its guarantee of mini- 
mum prices to fishermen. 

An encouraging factor is the re- 
ceipt of an order from Great Britain 


53,087 | for two million pounds of frozen 


cod fillets and one million pounds 
of round codfish for delivery during 


36,081 |} the winter months. Additional or- 


ders may be forthcoming. 


Winnipeg Electric Co. 
Power Sales Increase 


From Our Own Correspondent 
MONTREAL. — Increased power 
sales of Winnipeg Electric Co. are 
reflected in current operating rev- 
enues. In recent weeks there has 


1089 | been a marked demand for all grades 


of services, particularly in the indus- 
trial power load, which shows a 


4,205 | healthy increase over that reported 


a year ago. Domestic, commercial 


203 | and sales to the tramways system are 


Dividend on “B” Stock 


From Our Own Correspondent 

MONTREAL.—Canada Wire and 
Cable Co. has declared an interim 
dividend of 25c. a share on the 
Class “B” stock payable Dec. 15 to 
shareholders of record Nov. 30. The 
last previous payment amounted to 
25c. paid on March 15, 1939. 


also on a higher basis. 

Last month the company had a 
gross income of $564,302 and net 
earnings of $229,750. This compares 
with $518,483 and a net of $204,588 
a year ago. 

For the nine months ended Sept. 
30, Winnipeg Electric’s gross earn- 
ings totalled $5,067,380, an increase 
of $251,943 over the same period last 
year. Operating expenses were up 
only about $78,146, leaving net earn- 
ings of $2,126,743. This compares 
with $1,953,943 a year ago. 


*% 


PRESIDENT 


John H. Carson, of the firm of 
John Gordon & Son, Montreal, has 
been elected president of the Domin- 
- Commercial Travellers Associa- 

on, 


loans up to early November, 80% 
had incomes not exceeding $125 a 
month, 397 earned not-more than 
$100. a month, and only 66 had in- 
comes above $150 a month, 
North York Leads 

The largest number of loans in any 
one community was 196,, in North 
York township, Toronto suburban 
district. Also high up on the list are 
Hamilton, Ont., 104; Bast York (To- 
ronto), 89; Vancouver, 63. Most of 
the dwellings financed by 90% loans 
are of the one-story and bungalow 
: with basement, the great 
majority of four or five rooms. A 
few have six, seven and eight rooms, 
and two have only three rooms. 

The 90% loans areavailable only 
for-houses built for owner eccupancy 
where the appraised cost is not more 
than $2,500 (including lot). The bor- 
rower must provide a 10% equity of 
$250 in the’form of a lot, cash or 
combination of the two, and pays 
only $14.71 a month for interest and 
principal on a 20-year amortization 
basis. The monthly payment is usu- 
ally increased by adding one twelfth 
of annual taxes, which incidentally 
can be reduced by the tax remissions 
provided under Part III of the Hous- 
ing Act, ~ 


A 


SFeREs 


will be issued to former holders of 
preference stock and 200 shares to 
the former holders of the common 
stock, 

Further, the capital stock of the 
company will be increased by the 
creation of 26,484 additional shares 
without par value, Of this number, 
23,484 will be distributed to holders 
of the first mortgage bonds and 3,000 
shares to the second mortgage bond- 
holders. 

The proposed new capital setup 
will be as follows: $469,680 of 4% 
first mortgage bonds and 27,484 com- 
mon shares of no par value. 
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Girl 


an Chatelaine s 
colorful pages 


. . things begin to happen! Here is romance—life—love, 
deftly handled by experts in the magic art of story telling. 
Here are new, heart-quickening tales by narrators whose 


names are famous. Here . . in other words . 


. 1s firstrun 


fiction by the world’s best authors! 


With the women of Canada’s more sub- 
stantial families, Chatelaine is famous for 
its fiction. In every community from Ca 

Breton to B.C. readers acclaim not only 
this magazine's general articles, ‘together 


with its housekeeping 


— beauty culture— 


“Your Home”—and other regular depart- 
ments, but also the superb work of its 
gifted coterie of story-writers. 

Numbered among this brilliant group are 
such famous personages as I. A. R. Wylie 


’ 
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DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
Deposits and Debentures (31 Dec., 1938), $11,074,577 
Capital (Fully Paid), $2,000,000 ‘Reserve Fund, $2,400,000 


The WESTERN SAVINGS and LOAN ASSOCIATION 


‘HEAD OFFICE: WINNIPEG, MANITOBA 


© Edmonton, Alta. 
221A Sth Ave. W. - - «= =» « «= = Calgary, Ala. 
MeCallum-Hill Building - «= « « « Regina, Sask. 
411 Avenue Building ~ - « = «= Saskatoon, Sask. 


Agency Building 


TH EXPERIENCED EXECUTOR is thoroughly 

familiar with all details of bysiness that may arise 
in the conservation and administration of the assets in aa 
Estate. Let us tell you the advantages of choosing a 
corporate executor. 


CAPITAL TRUSF 


Corporation Limitea 
MONTREAL OTTAWA TORONTO 


—Reita. Lambert—Martha Ostenso—Arthur Strin 
— Margaret Sangster and May Edginton. The cae 
_ of these contributors alone 
| Chatelaine readers fiction that unk oa 
will live—fiction that is unsurpassed in 
quality by any publication anywhere. 
To you, as an advertiser, this fact is of 
major importance. It means a spontaneous, 
ager “reader interest” in thig publica- 
tion’s editorial oe a so it means 
maximum attention for your sales 
in Chatelaine! one eee 


481 University Avenue, Toronto 


Montreal « London, Eng. « New York + Chicago 


| canada’s most interesting women's magazine 
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Mutual Insurance Co. | 


— ORGANIZED IN 1896 — 


Assets ..... $2,234,188.78 
Surplus .. 1,057,853.38 
Govt. 
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Insurance Problems 


Automobile Coverage 


Fairly general use of private cats 
for military purposes developed right 
after the outbreak of war. Mobiliza- 
tion entailed considerable travelling 
within each military district. Troops 
doing guard duty at some distance 
from their quarters had to be trans- 
ported there and back. Few of the 
militia units had sufficient trans- 
port of their own. Consequence was 
that commanding officers frequently 
made arrangements with owners of 
private cars or trucks to carry sol- 
diers where required. 

These arrangements: might be on 
any of three plans: 

1, Payment of a mileage allow- 
ance. ; 

2. A charge for each man carried 
varying according to the distance. 

3. Hiring a vehicle outright. 

The first plan is one often followed 
where officers or other ranks used 
their own cars, or those of somebody 
else who wished no compensation 
other than that for gasoline, oil and 
ordinary wear and tear. In this 
case if an accident occurred, the 
owner would not be liable for dam- 


I drive a large eight-cylinder 
automobile one of the more ex- 


‘| partner of L. G. Beaubien 


carry collision insurance, 
What would you advise? 

Without knowing your circum- 
stances fully it is difficult to give 
intelligent advice. As regards in- 
creasing the limits of your personal 
liability insurance, however, it may 
be pointed out that if with your 
powerful car you were involved in 
an accident and you were held re- 
sponsible, you might get a bill for 
damages a good bit higher than the 
amount of insurance you carry. If 
one of the victims were crippled for 
life a jury might very easily award 
more than $5,000 damages, especially 
as the fact of you driving an ex- 
pensive car might be taken as an 
indication that you were well fixed 
financially. If two or three were 


.| badly injured, the total award could 


by the clause in the Insurance Act 
which excludes liability for injury to 
passengers being carried gratuitous- 
ly. Insurance men, however, point 
out, that in such cases the te of 
the application for automobile in- 
surance and the policy itself demand 
that the company be informed when 
the car is'used for any other 
than that indicated in the original 
contract. Failure to do so might 
investiga- 
tion in case an accident did occur. 
In the second case where the sol- 
diers are carried for hire, there 
would be no-exclusion from liability 
for injury to a passenger. The owner 


‘easily exceed $10,000. As far as col- 


lision insurance is concerned, it all 
depends on whether you are willing 
to take a chance on having to pay 
for repairs to your Own car. Some 
people go on the plan that if their 
car is damaged through the fault of 
some other motorist, they would col- 
lect from him. This is all very well 
provided the offending party is 
financially responsible, but if he has 
no insurance and no resources, you 
would just be out of luck. 

With accidents as numerous as they 
are, at least $10,000 and $20,000 limits 
for public liability are advisable, 
while collision insurance may save 
a lot of expense. . . 
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Canada 


“A number of us 


London Life men have 
enlisted for active service. 


“Our new duties are as different 
from life insurance work as night 
from day; yet there is‘a similarity of 
aim —— to protect Canadian homes 
and to preserve the inalienable rights 
of our people to live their lives in 

*‘More and more do I realize that 
if the future is to be made secure for 
the individual family there must be 
financial provision through life in- 
surance. So to my old associates I 
would say, ‘Carry on’, 

***And since you know how much 
I appreciate the opportunity of assist- 
ing people to safeguard the future of 
themselves and their dependents 
through life insurance, you will real- 
ize how eagerly I am looking forward 
to rejoining your ranks when my 
present task is done.’” 


‘ESTABLISHED 


1874 


‘W. A. Bog has been elected a direc- 
tor on the Canadian board of the 
Life Assurance Co. of Edin- 
Mr. Bog is a vice-president 
of the Bank of Montreal. 


Obituaries 


Bradshaw, president, 


ected 
field, Ont. vice-president, and A. 
Walker, Muncey, Ont., secretary. J. 


of | E. Anderson of Ottawa, president of 


the provincial association, and W. R. 
Cross, general secretary, were guest 


ers. 
Fire losses in Ontario in the first 
nine months of 1939 totalled $5.6 mil- 


,| lions, down $740,000 from 1938, the 


the Massey-Harris Co.; aged 71, at 
Toronto. Ee 

Louis de Gaspe Beaubien, senior 
Co., and 
president of of L. G. Beaubien & Co. 
Ltd., and former president Montreal 
ae Exchange, aged 72, at Mont- 


J. B. Fraser, president of J. B. 
Fraser Ltd. and partner of Fraser & 
Co. and former partner in the Fraser- 
Bryson Lumber Co. At various 
times in his career, he was vice- 
president of the old Bank of Ottawa, 
director of the Bank of Nova Scotia, 
member of the Ottawa Improvement 
Commission; director of the Grand 
Trunk Pacific Railway Co., Upper 
Ottawa Improvement Co., Lower Ot- 
tawa Improvement Co. and Ottawa 
River Forest Association; member of 
the Ottawa Advisory Board of the 
Royal Trust Co., and vice-president 
of the old Ottawa and Hull Power 
Co.; aged 82, at Ottawa. 

E. E. Kenyon, Canadian manager 
of the Alliance Assurance Co, of 
London, Eng., and member of the 
executive committee of the Domin- 
ion Board of Underwriters; aged 51, 
at Montreal, 

Sir Charlés W. Lindsay, founder 
and chairman of the board of C, W. 
Lindsay & Co., Montreal; honorary 
president of the Canadian National 
Institute for the Blind, governor and 
member of the boafds of manage- 
ment of Montreal General Hospital 
and the Alexandra Hospital; gover- 
nor of St.. Justine’s Hospital, 
Children’s Memorial Hospital and 
Notre Dame Hospital, the American 
Foundation for the Blind; member 
of the advisory board of the Y.W.C.A. 
and many other public service insti- 
tutions; aged 84, at Montreal. 

J. D. Price, general manager and 
director, Montreal Coke and Manu- 
facturing Co., director of La Salle 
Coke Co., and vice-president of the 
Canadian Gas Association; aged 45, 
at Montreal. 

J. S. Forgie, bond dealer, Toronto, 
aged 46, at Weston, Ont. 

J. S. Snasdell, former superintend- 
ent of claims with the Sun Life As- 
surance Co., aged 80, at Montreal. 

A. A. Tisdale, formerly general 
manager, western region, Canadian 
National Railways, aged 65, at 
Winnipeg. 


North Brit. & Mercantile 
Completes 130th Year 


The North British & Mercantile 
Insurance Co., last week celebrated 
its 130th anniversary, having been 
established on Nov. 11, 1809. The 
first office was in a flat in Edin- 
burgh, for which it paid $130 a year 
rent. At the time it was called the 
North British Insurance Co. Later, 
after it amalgamated with the Mer- 
cantile Insurance Co, the name 
Mercantile was included. Companies 
associated with the North British are 
the Railway Passengers’ Assurance 
Co., and the Occidental Fire Insur. 
ance Co. 

In Canada it is licensed to write 
fire, automobile and various lines of 
casualty insurance as well as life. 
In recent years, however, it has de- 
voted its attention mainly to the 
fire and casualty lines. Net premi- 
ums written in these branches in- 
cluding automobile, in 1938, totalled 
over $981,000. E. J. Kay is manager 
for Canada and Newfoundland, and 


A. Campbell assistant manager. 
Head office for Canada is at Mont- 


Electrolux Corp. Common 
Dividend Reduced Again 


From Our Own Correspongent 
MONTREAL, — Electrolux Corp. 
has reduced the quarterly dividend 
on its common stock to 20 cents a 


company 
dend rate. With the June 15 pay- 
ment, the rate was reduced from 40 
cents to 30 cents a share quarterly. 


third quarter report of the Ontario 
Fire Marshal shows, Insured losses 
at $4.9 millions were down $460,000. 
The number of fires in the nine 
months was 11,415, an increase of 
289. In the third quarter, however, 
the number of fires at 3,246 was 110 
below that of the same period in 
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y was not registered with either 

e Dominion or provincial insur- 

t. When questioned 
by the authorities, the would-be 
salesman found it expedient,to leave 
town. 

- * * 

Members of the Life Underwriters 
Association of Windsor, Ont., were 
warned by Robert Campbell, of 
Detroit not to pursue their prospect 
as relentlessly as the Royal Canadian 
Mounted Police would ‘a fugitive 
from justice, lest he become antagon- 
ized against the whole institution of 
life insurance, Mr, Campbell who 
was formerly head of the Manufac- 
turers’ Life Insurance Co. in Michi- 
gan, urged his hearers to write their 
policy on the first visit. One of the 
greatest secrets in selling life insur- 
ance he added was to tell the story 


in simple words so that the average}. 


layman would understand as techni- 
cal terms tended only to confuse, 


Municipal Finances 


York Township debenture hold- 
ers, the municipality and the On- 
tario Department of Municipal Af- 
fairs are continuing negotiations to- 
ward a plan of refunding the town- 
ship’s funded debt and it is believed 
that an agreement will be reached 
in the near future. 

a s 


Brandon reports that total rev- 
enues in the nine months to Sept. 30 
amounted to $406,073, compared with 
$404,627 in the corresponding period 
last year. Current taxes and ar- 
rears collections are about $8,000 less 
but miscellaneous revenue is up 
$10,000. aes 


St. James, Man., has made appli- 
cation to the Dominion Government 
for a $18,000 loan under the Munici- 
pal Improvement Assistance Act, to 
finance alterations and installation 
of additional water mains. 

a ~~ 


Edmonton unemployment relief 
cases are down 8% and relief costs 
are down 7% in the year to date, it 
is reported, At the end of Septem- 
ber this year there were 1,946 cases 
on the city’s relief roll, compared 
with 2,125 one yéar ago, a decrease 
of 179. In the nine months to Sept. 
30 this year cost of relief amounted 
to $803,000, compared with $745,000 
one year ago. 

Tax collections in the first nine 
months of 1939 were $48,836 higher 
than in the same period last year, 
the city reports. If collections con- 
tinue at the same rate for the rest 
of the year to Dec, 31 they will 
have totalled 110% of the 1939 levy, 
according to the city’s estimates. 
Last year, collections, including ar- 
rears, totalled 107% of the levy. 
Only once in the city’s history have 
collections gone higher than this 
figure, in 1928 when the percentage 
collections were 115%. 

+ = = 

Stratford, Ont., reports good tax 
collections in the year to date, With 
seven weeks still to go in the current 
year, the city has already collected 
98.4% of current levy. Collection of 
arrears has been better than last 
year. Expenditures to the end of 
October are well within the estimat- 
ed amount, and barring some un- 
foreseen occurrence, the city will 
show a surplus for the fourth con- 
secutive year, after including all 
relief costs and c t expenditures, 
Total number on relief during Octo- 
ber of the current year was 825, com- 
pared with 1,142 for the same month 
last year. Costs are down propor- 
tionately. 

* ¢ @ 


Victoria with ‘two months still to 
go has collected all but 2.5% of its 
current taxes. Total collections were 
estimated at 82.74% of levy. 

s a 2 


Edmonton in its regular annual 
statement to taxpayers forecasts that 
tax collections this year will be over 
110% of levy, a figure exceeded only 
once jn the city’s history, which was 
in the boom year of 1928. This better- 
ment has occurred despite a decrease 
in the tax rate of two mills. This year 
is the fifth consecutive period in 
which the city has collected over 
100% of tax levy. Bank debt has 
been reduced further during the 


Hudson’s Bay Co. Finishes 


Apartment House in Regina 


Represen the first venture of 
the Hudson’s Co. for nearly 20 
years into the residential construc- 


Reduction in the dividend rate re-| tenants. 


flects the “decline in earnings of the 
company. Net profit in the first 
nine months of the year was equiva- 
lent to 90 cents a share, as compared 
Wr ingl22 # share in the same pestod 

Dividend payments for the current 
year total $1.20 a share. 


New Licenses 


year. Less than two years ago it was 
$18 million and it will be reduced 
to $750,000 by Dec. 31 this year. 

& 


Edmonton public utilities in the 
first nine months of 1939 showed 
revenue gains over the same period 
in 1938, City Commissioner R, J. 
Gibb has announced. Population 
gained from 88,887 to 90,419, accord- 
ing to census reports, slightly less 
than 2%. Revenue from sale of elec- 
trical energy during the nine 
months was up 7% over the same 
period last year; street railway rev- 
enue was up 4%; water works rev- 
enue up 34%; and telephone rev- 
enue up 3%. 
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Just as it is desirable to locate you 
property in a well-maintained neighbop. 
hood, so is it desirable to insure you 
property in a company which carefully 
selects its risks—and returns the savings 
made directly to the policyholders, 
When insuring with Northwestern 
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i 
Mutual your property is associated 
with “good neighbors.’ 


Write or phone for the name of the 
Northwestern Agent in your territory. 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


Toronto - Hamilton - Ottawa ~- Halifax - St. John - Quebec City - Montreal 
Moncton - Winnipeg - Saskatoon - Edmonton - Calgary - Kelowna 
Victoria « Nanaimo « Vancouver 
~ 


BUSINESS OPPORTUNITIES 


The Maritime Life Assurance Company has Spenings for Life Insur- 
ance Salesmen in the main centres of the Maritimes particularly 
Saint John, Halifax, Moncton, Truro and Sydney. Numerous oppor- 
tunities for early advancement await the right man. If interested 
in working with a company with such a record as the Maritime Life 
write The Secretary, Home Office, Halifax, giving full particulars. 
Correspondence treated in full confidence. 


INSURANCE COMPANY 0 


EXPERIENCE 


Speculate if you will, but first build up a 
bulwark of protection against disappoint 
ment. This protection, so vital to every man, 


should be built on the bed-rock of LIFE 


insurance. 


Through The Great-West Life, you get the 
advantage of experience gained during 


almost half a century of successful opera- 
tion. You get that continuity which ensures 
that an income will be paid your heirs, if you 


Lethbridge we 
Medicine Hat. 
N. W'minster. 


wish, as long as they live. 


In matters of financial protection for your-" 
self, your family or your business, take 
advantage of the experience of The Great- 
West Life man. He represents a sound, 
long-established company, whose assets 
total $162,554,769, and whose business in 
force is in excess of $607,000,000. 


™GREAT- 


WEST LIFE 


ASSURANCE COMPANY 


| Insurance Company , 
Head, Office -London, Canada, ig 
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(Canadian Pacific Express 


TRAVELLERS CHEQUES 
Press: ‘von 01 (AGADAR PACER AGENTS AND Ost Game’ | 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Reoms 
as Follows:— 
Single room without bath, $2.50; 
renning water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single room with tub and shower 
combination, $3.50. 
Double room without bath, $4.00; 
running water and teilet. 
Double room with bath, $4.50. 
Double room with tub and shower 
combination, $5.00. 
Iwin bedrooms with tub and 
shower combination, $5.50. 
Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 
Manager. 


for every 
purpose 


barber Ellis 


of Canada, Limited 


TORONTO - BRANTFORD 
D7 ht he 10) ee) ee oe 


- Investors’ Chronicle 


6d, ‘Established 1860 6d. 


Has the Largest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain 


OVERSEAS FINANCE 
| Special Correspondents 
_ in all Financial Centres 


A free specimen copy will be for- 
| warded on post card application to: 
THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


Weekly Bank Clearings 


Nov. 2 
_ 


2,877,611 
1,859, 


Nov.9 Change 
1939 yr. ago 
"e 

+ 40.4 

+21.8 


$ 
eee 342, 877 
Saint John .. 
Moncton ..... ‘ 
Sherbrooke .. 645,289 
4,836,380 
102,730,065 
21,147,777 
637,362 
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anks Vary Policies aes 
On F illing Vacancies 


Enlistment in 
Caused By Exchange 


Active Service 
Regulations, and Large | 


Forces, Extra Work 


Western Crop Affect Employment - 


Contrary to their usual custom in 
the autumn months, the Canadian 


chartered banks have been taking | differen’ 


on a number of junior clerks. 

Each year a limited number 
added to the various bank staffs 
take care of the vacancies that 
cur through the ordinary causes. Bu 
these additions are usually made in 
the spring, just before the vacation 
season opens. Untrained men enter- 
ing the service at that time have an 
opportunity to get their bearings 
and work into the routine before the 
autumn rush starts. 

Further Additions 

Since the beginning of September, 
however, it has been found neces- 
sary again to make further addi- 
tions to personnel. 

Reasons for this are: 


Staffs have become depleted by 
enlistments in the Active Service 
Force. 

Business, particularly in the 
West, is more active. 

The work done by the banks for 
the Foreign Exchange Control 
Board has thrown an added burden 
on bank staffs. 


Thus, apart from the ordinary re- 
placements that are necessary 
through death or other causes, a sub- 
stantial number of people have 
found employment with these insti- 
tutions this year. 

Enlistments in the Active Service 
Force since the beginning of the war, 
nearly two months and a half ago, 
are considerably smaller than they 
were in the same period of 1914. One 
reason for this is that under the 
Government policy, enlistments from 
the banks have been discouraged. 
This, it is said, is due to the experi- 
ence of the last war, when placing 
of the Victory Loans and other fin- 
ancial operations were handicapped 
by the lack of sufficient numbers of 
trained bank officials. 

One of the larger. banks reports 
that whereas this year they have 
lost 60 men through enlistment, in 
the first three months after war 
broke out in 1914 they had lost 300. 
Other banks have lost men in about 
the same proportion. 

If the war is of long duration and 


Staff Changes 


The Bank of Nova Scotia announces the 


— staff changes 
= BOWLBY, to be manager, Sydney, 
N 7 


S. SCRIBNER, to be manager, Jacquet 
. N.B 
E. SEELY, to be rhanager, Doaktown, 


. 
2% V. COULTON, to be accountant, New 
_E. MacDONALD, to be manager, 
GILMO RE, to be manager, Wels- 


oR. DEWEY, to be acting manager, 
Codette. 
JAMES SRRYDON, to be manager, Bank 
& Fourth Streets, Ottaw: 
a T. F. COBB, to be manager, Renfrew, 


On x, ATKINSON, to be manager, New. 
Waterford, N.S 

ont. Pie to be manager, Carp, 
nt, 

N. HAMILTON, to be manager, 


Port Doniel, Que. 

J. H. RATTEE, to be assistant manager, 
Montreal. 

o W. NICKS, to be accountant, Mont- 
real. 


= F. GARDNER, to be manager, Hamil- 


The Bank of Toronte announces the fol- 

a staff changes: 
A. MacKAY, accountant at Newmarket, 
ewmarket, in suc- 


Cc. N. ROBINSON to be manager, Freel- 
ton, ay in succession to A. H. Johnston, 

A. H. JOHNSTON to be manager, Lynd- 
hurst, Pa succeeding W. H. Hall. 

W. H. HALL to be manager, ee 
Ont., in succession to R. P. Bellam 


The Canadian Bank of puaemeeee an- 
nounces the following staff chang 

W. W. » accountant, Trail, B.C., 
to be manager, Greenwood, B.C. 

F. A. STUART, assistant apeies. dept. 
of the superintendent of Man. and Sask. 
branches, to be manager, Moose sew, 

y N. G Dawson, 


manager, 
ee to be manager, Salmon Arm, B.C. 
H. WATSON, manager, Moose Jaw, 
to *‘ manager, Portage Ave. and Donald 
St., Winnipeg. 


The Royal Bank of Canada announces 
the oRewes staff changes 

G. JOHNSTON. assistant manager, 
Stoniey St., Montreal, to be manager, 
ie, Ont. 


W. DAROU, 


R. LORANGER, to be accountant, 


a ‘Johns, Que. 


New Branch Bank. 
Montreal City and District Savings 
Bank will erect a new branch build- 
ing on Decarie Blvd., about 100 yards 
north of Queen Mary Road, Mont- 
real. The contract has been let to 
Cecil Carpenter & Co. at about $33,- 
000. The plans call for a building, 

with stone front and brick sides. 


IN HALIFAX 


Make your reservation at the "Lord Nelson”. You'll 
enjoy its restful room comfort and quiet, attentive 
service. Famous for food. Fireproof, and with every 


modern convenience. 


Single Rooms with bath $3.00 up 
THE LORD NELSON HOTEL 


"The Place to Stay in Halifax" 


“age: 


Windsor 


ON DOMINION ON DOMINION SQUARE 
J. Aldéric Raymond, Vice-President 


* | Total deposits 


accountant, Montreal Ad 
837,088 ve to be accountant, Pembroke, Ont. 


In some cases many of the vacan- 
cies occurring are being filled with 
women. 

It will be recalled that it was dur- 
ing the last war that women first 


girls had been employed as steno- 
graphers. But when men became 
scarce, women in large numbers be- 
came ledger keepers, tellers and 
accountants. 

There is a considerable difference 
in the policies of the various banks 
as regards taking on girls. 

Prefer Men Altogether 

Some endeavor to fill their vac- 
ancies almost entirely by men, stat- 
ing that they believe this is the best 
way to build up a staff for the future. 
Even if a junior enlists a year later 
they feel that he will eventually 
come back and the training which he 
received before going into the army 
should be valuable. They feel too 
that if they do not engage too many 
men, the additional number will 
probably be taken care of by the 
ordinary shrinkage. 

Other banks again have been tak- 
ing on both men and women. 

Some executives in these latter in- 
stitutions are trying to estimate the 
proportion of vacancies due to nor- 
mal cafises, such as deaths, business 
expansion, etc. as distinct from those 
due to enlistment. The vacancies due 
to ordinary causes they are filling 
with men, while those caused by en- 
listments, which they regard as a 
temporary condition, they are filling 
mostly with girls because, they 
claim, a girl is more apt to regard 
a business position as temporary. 


Weekly Statement 
Bank of Canada 


Total investments of the Bank of 
Canada are shown in the weekly 
statement for Nov. 8 as down $300,000 
from the previous week. The decline 
was mostly in long-term issues, a 
condition which has been reflected 
in the bank’s statements for several 
weeks past. 

Reduction was also shOwn in re- 
serves of sterling and United States 
exchange and in the item all other 
assets, which are coniposed mostly 
of bills of exchange, This was prob- 
ably due to operations of the Foreign 
Exchange Control Board and the in- 
crease in imports from the United 
States. 


The statement also reported the ; 


first upturn in note circulation since 


the week of October 18. ‘The increase | } 
was $1.6 million, indicating a re- ; 


newed demand for more currency. 


Balance Sheet 

Nov. 8 
1939 

Liabilities $ 
Capital paid-up .... 5,000,000 5,000,000 
Notes in circ. ...... 226,842,200 225 ‘268, 770 
fund .....++ ees’ 1,903,515 1,903,515 
s.: Dom. .+++++ 37,546,296 38,975,560 
nks 225,752,030 230,249,001 
Other oivccccede +» 19,630,241 19,110,844 


282,928,567 288,335,405 
6,780,355 10,424,883 


523,454,636 530,932,573 
225,674,987 225,674,987 
45,659,702 46,563,540 

1,163 1,609 


Nov. 1 
1939 
_§% 


All other liabs. 
Total a s Risers 


Res. in sterling 
aud U. S. 
Other curr. 
271,335,852 272,240,136 
Subsidiary coin .... 178 196,252 
. 190,820,105 190,927,679 
Other Dom. govt. . 54,893,055 55,111,862 
Spoveas 245,713,160 246,039,541 
1,664,285 
9,792,359 


523,454,637 530,932,573 
53.00% 


Total invest. 
Premises 
All other assets .... 


Reserve ratio 


Santa Fe 


\E A 


BANK OF NOVA SCOTIA APPOINTMENTS 


D. A. Y. Merrick (right), for the past eight years manager of the main 
branch in Toronto of the Bank of Nova Scotia, has been appointed super- 
visor of branches, at the head office. He is succeeded as manager at the 
Toronto branch by Allan L. Woodrow, who has been manager at Hamilton 
for the past eight years. Both men ehtered the service of the bank as 
juniors in 1902, Mr. Merrick at Ottawa and Mr. Woodrow at Saint John, N.B, 


H. F. Patterson is President 


™~ 


Canadian 


Feature of the annual meeting of 
the Canadian Bankers’ Association 
at Montreal last week was‘the ab- 
sence of a presidential ‘address. Re- 
tiring president S. G. Dobson, gen- 
eral manager of The Royal Bank of 
Canada, confined his remarks to the 
conduct of the meeting. In deciding 
not to give a presidential addréss, 
he marked a return to the practice 
followed some years ago when rou- 
tine matters only were dealt with at 
the annual meeting. 


War Strengthens 
Realty’s Outlook 


(Continued from page 11) 
Government authority and the in- 
fluences of Government housing 
finance measures. 

The expectation of higher price: 
and yields in real estate must be 
discounted by probability of higher 
municipal tax assessment and : tax 
rates, also increased income taxes. 
It is not anticipated that municipal 
war expenditures and increased op- 
erating costs will jack up taxes to 
the extent of 1914-18, In some cases 
the currently prevailing downward 
trend of taxes, and the reduetion of 
relief rolls by expanded industrial 
employment may bring about tax 
reductions. : 

But in general, some degree of tax 
increase to carry the war load is re- 
garded as inevitable. The cut in re- 
lief costs through absorption of re- 
liefees by industry and the army is 
not expected to be as great as fore 
cast in some quarters. Any drop will 
be offset by necessity of caring for 
soldiers’ dependents, other wartime 
responsibilities, and incréased costs 
for materials and equipment used in 
municipal services. 

The steady climb of assessment? 
end taxes during the last war is il- 
lustrated by the following, Toronto 
figures: 

Assessmenté and Taxes 
Toronto—1913-22 


Assessment 
millions of $ 
436.4 


Tax Rate 
(mills) 
19.50 
19.25 
*23.00 


sEsssisi 
BSSSSss 


922 776.1 

*Includes ee war tax of one mill 
on the dolla 

There is possibility that any rise 
in municipal taxes will be offset by 
— tments arising out of relief 

om! social service costs, as a result 

at th the Rowell-Sirois report. There is 
no assurance, however, that the rec- 
ommendations the Royal Commission 
will probably make, for reliéf of 
municipalities, will be implemented 
until after the war. Even if the gen- 
eral proposals are carried out—as to 
division of powers and sources of 
revenue—the Dominion Government 
will naturally be reluctant to add to 
its wartime financial burdens. 

In addition to the threat of higher 


000,000 | assessments and taxes, any increase 


in realty prices and rents will prob- 
ably be curbed as a result of any 
sustained volume of new construc- 
tion. And undue rise in the cost of 
living generally will limit ability of 
owners to raise rents. Rents have 
always fallen fast, but risen slowly. 
And they depend not only on the 


Bankers’ Assn. 


Officers for the coming year were 
elected as follows: 

President, H. F. Patterson, — man- 
sper, Bank of Nova Scotia; vice-president, 
F. Marsh, general 


Toronts: Charles ! St. Pierre, general man- 
ager, Banque Canadienne Nationale; H, T. 
ot Coens dG. W. Spine j al Bank 
anada, and G, ey, jo’ n- 
eral manager. Bank of Montreal. . 
Executive council: H. A. Stevenson, gen- 
eral manager, Barclays Bank (Canada); 
J. U. Boyer, general manager, Banque 
Provinciale du Canada; A. E. Arscott, 
general manager, Canadian Bank of Com- 
merce; Robert aa a manager, Do- 
minion Bank, and G. Dobson, — 
manager, Royal Benk of Canada. 


List “Foreign” Stocks 
Traded on Toronto Exch. 


Under the regulations of the For- 
eign Exchange Control Board a 
number of stocks commonly traded 
and owned in Canada have to be 
classed as “foreign” securities. The 
Board defines foreign securities as 
those “issued by or on behalf of any 
government, municipal or other 
authority outside Canada or by any 
society, company. or corporation 
whose head office is outside Canada, 
and any securities which are not pay- 
able, or any dividends or interest on 
which are not payable, or the prin- 
cipal amount of which is not expres- 
sed, exclusively in Canadian dollars.” 


The Toronto Stock Exchange has 
issued a list of the stocks traded 
chrough its facilities, which are sub- 
ject to the restrictions applied by the 
Board to “foreign” securities, This 


list follows: 

American Cyanamid A and B common. 

Carnation Co. Ist preferred. 

Chemical Research. 

Distillers Corp.-Seagrams preferred. 

Dome Mines. 

Fanny Farmer Candy Shops. 

International Milling Ist preferred. 

International Mining. 

International Nickel common and pre- 
ferred. 

International Utilities A and B shares. 

Jack Waite. 

Kerr Lake Mines, 

Lava Cap Gold. 

McIntyre-Porcupine 

Minneapolis, St. Paul & Sault Ste. Marie 
common and prefe 

Moore Corp. common and A and B pre- 
ferred. 

Nordon Corp., 

Pantepec OiL 

Pend Oreille. 

Pressed Metals of America, 

Remington Rand com 

South American Gold ‘* Platinum. 

Syivanite. 

Texas Canadian Oil. 

Twin City Rapid Transit common and 
preferred. 

United Cigars-Whelan Stores common. 

Wright-Hargreaves. 


Jamaica Public Service 
Earnings Advance Sharply 


From Our Own Correspondent 
MONTREAL. —Jamaica Public 
Service and subsidiary companies 
report net income of $21,449 for Sep- 


Funds Offered Below . 
Official Rate 


ee 


2 o 
» 5 


in Canada when the Foreign Ex- 
change Control Board began to func- 
tion. As United States holders might 
not always be able to show sufficient 
reason why they should be allowed 


of | to take their credits out of the coun- 


try, some of them have attempted to 
sell them on the United States 
market. To get a deal through in a 
hurry they have often been willing 
to accept a lower rate of exchange 
than the board was quoting. 

In some instances, it is stated, 
British banks were buying Canadian 
dollars at New York more cheaply 
than they could buy them on the 
official Canadian“ market. It is 
understood, however, that the Ex- 
change Control Board promptly took 
steps to have the British authorities 
stop this practice. It is also under- 
stood that efforts have been made to 
get American banks to quote the of- 
ficial Canadian rates on the Cana- 
dian dollar. 

New Low Levels 

On the bootleg market, it is under- 
stood, transactions have taken place 
during the last few days with the 
Canadian dollar at new low levels 
for the present movement. Rates 
quoted were a discount of 13%% on 
the Canadian dollar or a premium 
of 15% on U. S. currency in terms 
of Canadian. These rates compare 
with 10% discount and 11% premium, 
on the official market of the Foreign 
Exchange Control Board. Some re- 
covery has occurred since. 

Reasons given for the decline of 
Canadian dollars on the black mar- 
ket include: 


Flight of Belgian and Dutch cap- 
ital toward the U. S, dollar which 
consequently strengthened in 
terms of sterling and Canadian 
funds, as well as in terms of guild- 
ers, and the belga. 

Selling of sterling by Japan and 
Russia which affected ian 
dollars in sympathy. 

Maturing this week of a $20 mil- 
ions. Dominion .of Canada issue, a 
part of which is held in the United 
States. 


This maturity is payable in Can- 
adian funds and was previously pro- 
vided for but it is stated that some 
U. S. holders not wanting Canadian 
funds have been offering the pro- 
ceeds of their bonds in advance on 
the bootleg market with depressing 
effect. 

One foreign exchange dealer in 
Toronto estimates the average daily 
amount dealt in at New York at 
around $50,000 compared with pos- 
sibly $4 millions or $5 millions on 
the Canadian market. With the Ex- 
change Control Board operating 
more efficiently all the time, it is 
stated, the sources of funds for this 
unofficial market are gradually dry- 


tember. This compares with $13,982) ing 


for the like period a year ago. 

Net income for the 12 months 
ended Sept. 30, 1939, totalled $222,- 
498, an increase of $38,630 over the 
preceding 12 months. The improved 
showing has been due to larger gross 
revenues, practically all of. which 
have been carried forward into net 


income, 


willingness and ability of tenants to 
pay but on the extent of the avail- 
able supply of rentable premises. If 
people as a whole start to make 
money, there is likely to be a de- 
mand for better types of accommo- 
dation that will reduce rents on less 
desirable premises. 


@ In these magnificent all-Pullman extra-fare stain- 
less steel streamliners, Santa Fe offers transcontinen- 
tal travelers the utmost in beautiful appointments and 
smooth-riding speed © The Super Chief, departing 


from Chicago every Tuesday and Saturday evening, 


is the only solid-Pullman streamliner racing be- 
tween Chicago and Los Angeles in just 39% hours! 
© The Chief, leaving Chicago every day at noon, is the 
fastest of all California daily trains, and the only 
daily streamliner between Chicago and Los Angeles. 


For reservations, etc., just consult: 


SANTA FE RY. 
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Jacques Cartier 

This daring navigator won the proud 
title of “Discoverer of Canada.” In 
1534 he made his first voyage and 
landed at Gaspe where he planted a 
30 foot cross and claimed this new 
land for Francois I of France. The 
following year he sailed up the river 

Quebec—where 


to Stadacona—now 
he spent the winter of 1535-6, sailing 
home inthe Spring, carryingglowing 
tales of this newlandofgreatpromise. 
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quality and flavour, © 
Piccadilly “London | 


who demand a mild 
- tobacco free from “bite”. 
You could not put a finer 


Piccadilly 


LONDON 
SMOKING MIXTURE 


1617 - 1939 
BANK of NEW SOUTH WALES 


Head Office: Sydney, Australia 
General Meneger: SIR ALFRED DAVIDSON, K.8.2. 


Assets of £127 millions. London Offices at 
Over 900 branches in Australia, 29 Threadneedle St., E.C.2. 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 
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NEW ie ee 


THE courage and vision of Cartier opened 
up a new world. In the same spirit of 
adventure and enterprise, Canadians, 
assisted by this Century-old Bank, are con- 
tinually making voyages of discovery in 
business. As new products are developed 
ie ahr DE, the experience and 
es Bank are their 
in Canada’s March of Piece : sa 


We invite business men to discuss their 
banking problems with us. 
Coast fo Coast in Canada 


NEWFOUNDLAND, JAMAICA, CUBA, PUERTO RICO, BOMINICAN 
meres NEW YORK, CHICAGO, BOSTON, LONDON, ENGLAND. 
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DIVIDEND NOTICES 


ginal 
Banque Canadienne 
Nationale - 


Quarterly Dividend 
NOTICE is hereby given that a 
jividend of two per cent (2%) (being 
i the rate of 8% per annum) has 
igen declared by the Directors of 
the Banque Canadienne Nationale on 
the paid-up capital stock of the Bank 
jor the quarter ending on the 30th 
uy of November. This dividend, 
jaring the number 195, will be pay- 
jie at the Main Office or at the 
inches of the Bank, on or after the 
frst day of December, 1939, to the 
gareholders of record on Novembe: 
1th. 
By order of the Board, 

CHARLES ST. PIERRE, 

General Manager. 


THE CANADIAN BANK 
OF COMMERCE 


The annual mee of the share- 
holders of this Bank, for the election 
of Directors and for other business, 
will be held at its b house, No. 
% King Street West, Toronto, on 
Tuesday, the 12th day of December 
pext. 


Notice is hereb 
dend of Two ond 


of 


The chair will be taken at 11 
pelock a.m. 
By order of the Board, 
A. E. ARSCOTT, 
General Manager. 


Hollinger Consolidated . 
Gold Mines Limited 
DIVIDEND NUMBER 325 

EXTRA DIVIDEND NUMBER 58 

A regular dividend of 1%, and an 

‘he tenn hectare ee ain 
ve naec ie - 

tors on the Capital Stock of the Com. | 28% 2 
, payable on the 2nd day of 

Decem r, 1989, to shareholders of 

record at the close of business on 

the 18th day of November, 1939 


aiuted the 11th day of November, 


I. McIVOR, 
Assistant-Treasurer. 


10e per share 
Directors of 


November 9th, 1939, 


Silverwood Dairies, 
Limited 
DIVIDEND NOTICE 
Preferred Dividend Ne. 5 
Notice is hereby given that a di a 
@ twenty cents (20¢) per share has 
flared to apply on the arrears of 
dividends on the Preferred Shares of the 
Company, payable December ist, 1939, ® 


@areholders of record at the 
business on November 18th. 
Ry Order of the Board, 
J. H. GILLIZS, 
Secretary-Treasurer. 
Landen, Ontario, 
November 8th, 1939. 


Calgary, Alberta, 


The Reinhardt Brewery 14th November, 1939. 
i, 


Notice of Dividend 


NOTICE ts hereby given that an 
Interim Dividend of fect cents a share 
m the outstanding capital stock of 
he Company has heen d pay- 
fe December It, 1980, to 
fc ae a 

on e 6. ovem- 
ber, 1989, . 


By order of the Board. 
C. I, MacNEILL, 


Toronto, November 7, 1989. 
renee 


The Dominion Bank 


Notice is hereby given that the 
Annual General Meeting of the 
lders will be held at the Head 
Ottice of the Bank in Torento op 
os ae 
r, , at the h 
telocke in ‘the Bis dnidends pe 


By Order of the Board. 


ROBERT RAE, 
General Manager. 


Toronto, 26th October, 1939. 


of 


Nov. 
1939, . 


The transfer books of the 

Company will not be closed. 
By Order of the Board, 
G. J. McKAY, 


November 7th, 1930. 


upon the Paid-up Capital 
this Bank has been declared for the 
current quarter, and the same will 
be payable at the Bank and its 
Branches on and after the first day 
ber next, to shareholders 
of record on November 1 

By Order of the Board 


F. H. MARSH, 
General Manager. 


Notice is hereby given that a 


a6 


Drive to Modernize 


..| .Mr. Duncan referred to the keen- 
ness of the average farmer to mod- 


overlook the hardships which the 
people have endured and the stress 
under Which this legislation was 


The development by scientists of 
DIVIDEND NOTICES 


The Bank of Toronto 


Dividend No. 233 
that a Divi- 
half 


cent 
tock of 


5th, 1939, 


DIVIDEND NOTICE 
DIVIDEND NO. 13 


dividend of 


-Royalite Oil Company, 
Limited 


Notice ef Dividend Number 
Twenty-three 


From Canada 


Negotiations With Great 
Britain Nearing 


In the Prospecting Field 


Prospectors of Sherritt Gordon 
Mines have staked a large number 
of claims north of Granville Lake, 
Man., the company’s quarterly re. 
port reveals. 
occurrences will be investigated next 
year. 

Operating profit of $195,358 was 
realized the three months ended 
Sept. 30, 1939, compared with $203,- 
138 the p quarter. Copper 
sales were 7,923,153 lb, against 8,084,- 
136 lb., and production 7,805,084 Ib. 
against 7,829,770 lb. The mill treated 
153,639 tons against 144,105 tons the 
preceding quarter, 

«Diamond drilling was started on 
the northern section of the property 
the latter part of September follow- 
ing a hysical survey which 
located conductors for testing. 


Hayes Steel Showing 
Improved Operations 


Hayes Steel Products Ltd. reports 
capacity operations and improve- 
ment over last year. The company 
finds its largest market with Cana- 
dian automobile manufacturers, who 
have laid optimistic plans for the 
current model year. Another im- 


Hayes Steel is working on an addi- 
tion to its plant at Merritton, Ont. 
expected to cost about $50,000 exclu- 
sive of new equi t needed. 
Liquid position of the company is 
Claimed to be adequate to handl 


*| this without trouble. ' 


‘Easy Washing Machine 
_ Expects Better Results 


Operations of Easy Washing Ma- 
chine Co. have shown improvement 
in the past few months and results 
for the full year are expected to be 
somewhat better than those for 1938 
when net was equivalent to $2.79 a 
share on the preferred and 44 cents 
a share on the common, Earnings for 


war has not continued 

this important division of the 

company’s business is now_running 
much as before the war. 


DIVIDEND NOTICES 


The Bank of Nova Scotia 
Dividend No. 280 


Notice is hereby given that a Divi- 
dend of three per cent on the paid-up 
Capital Stock of this Bank has been 
declared for the current quarter to 
shareholders of record of December 
16th, and that the same will be pay- 


00 | able on and after Tuesday, the second 


By Order of the Board, 
T. E. BURNS, 
Secretary 


International Petroleum 
Company, Limited 


bo Iders and the 
wetter ot Beare Warrants 


iy 
oH 


fi 
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day of January next, at any of the 
offices of the Bank in Canada. 


By order of the Board. 
H, F, PATTERSON, 
- General Manager. 
Halifax, N.S., November 14th, 1939. 


——_—_—_- 
IMPERIAL OIL LIMITED 


DIVIDEND 
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THE HOLDERS OF SHARE 
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Alter Wheat Prospects 


Behalf of British -Govern- 


ment — M 
. Seaboard 


in May 


Futures 
very 


j From Our Own 
WINNIPEG.—There is at least one chonge. in the wheat situation 


to record. Very heavy purchases have been made in the Winnipeg 
market during the week, presumably on account of the British Gov- | 
ernment, Whenever shipments from Canada are at a rate corre- 


sponding to these purchases they will be regarded as highly gratifying. 
Transactions have been predominantly in the May future. Actual 


cording 
obtained here. 


At the moment, there is an Agri- 


cultural Supplies Committee, vested 


with complete power under the War 
Measures Act, and the task of ad- 
ministrating a marketing board 
might be entrusted to this commit- 
tee. The chairman of it is A, M. 
Shaw, of the agricultural depart- 
ment, who is now in Britain and 
who is not expected to return for 
several weeks. Apparently, Mr. 
Shaw has been at the centre of the 
negotiations now dragging to @ suc- 
cessful conclusion. 
Two Million Cwts. 

As nearly as can be ascertained, 
Britain has agreed to take 2 million 
long cwts. of bacon in 1940, against 
1.5 million shipped in 1939. Britain 
will agree to a price, and this phase 
of the negotiations is not yet com- 
pleted, which would make the pro- 
duction and processing of hogs in 
Canada profitable. 

The British Government now 
takes over all imports of bacon as 
soon they reach Britain. The 
actual ‘importing: remains in the 
hands of the private trade. But upon 
arrival, shipments are taken over 
by the Government. The Bri 
Government then pays the c 
of distribution and sells to the re- 
tail trade. This nets a hand- 
some profit to the British Govern- 
ment which is used to defray all 
charges of regulation and control. 
But the real reason for the high 
price to the retail trade appears to 
be that the Government desires to 
reduce bacon consumption in 
Britain. Price is the instrument 
being*used to achieve this goal. 

Control for Canada 

But in order to assure the Cana- 
dian producers of the maximum re- 
turn under such an arrangement, it 
is thought essential that strict regu- 
lation be applied in Canada. To this 
end, the projected marketing board 
would fix the price to be paid to 
producers as well as the charge 
which the packing industry would 
make. This will probably be about 
one fifth of a cent per Ib. 

About the only real menace to the 
projected scheme is the great sur- 
plus of hogs in the United States. 
This surplus is only now becoming 
evident and it is anticipated that 
U. 8. prices may. be forced down 
below the point at which exports 
to Canada, despite tariff and the ex- 
change differential, will become 


profitable. 
Competition 

Even at present on a price basis 
alone imports of American bacon 
into Canada would be practical ex- 
cept for the fact that the domestic 
supplies are ample and quality of 
Canadian bacon is undoubtedly 
superior and more popular than the 
prevailing American type. 

It is recalled that in the early part 
of the last great war a similar situa- 
tion occurred enabling packing com- 
panies to make a very large profit, 
while producers fared badly. The 
Canadian packing companies made a 
bargain with Britain, undertaking to 
supply bacon at a given price. This 
price was based upon the prevailing 
market price for hogs in Canada. 
But subsequently a huge surplus in 
the U. S. for a time broke the price 
structure both there and in Canada, 
enabling the packers to buy hogs 
more cheaply than they had antici- 
pated. Meanwhile, the British price 
remained firm. 

There is every intention here to 
prevent wey deal with Britain being 
upset, so far as the Canadian pro- 


basis of f.0.b. quotation, port of 


sales of wheat for export from Canada are now being made on a 
shipment, with the purchaser taking 


responsibility for ocean freight space. While some of these transac- 
tions take place on a “flat” basis, sales are usually made/on_.the basis 
of exchange of the Winnipeg May future against the purchase of sea- 


board wheat. 
This is in contrast to customary 


procedure prior to the war, when 


nearly all export sales were made on a flat basis, c.i.f. port of delivery. 
In those days the exporting firm assumed the responsibility of freight, 
and the risk of fluctuations in exchange. 


Carriers Busy 

There has been sufficient demand 
for lake freight for grain shipments 
from the head of the lakes to send 
freight rates higher during the past 
few days. Vessels are asking bix 
cents for Buffalo freight, and seven 
cents to Montreal. Although some 
vessels have been booked for winter 
storage, the majority of owners are 
not willing yet to contract to have 
their vessels tied up without the 
chance of another round trip be- 
tween upper and lower lake ports. 

So long as it is possible to move 
iron ore from Duluth the ore car- 
riers will not be diverted to grain 
carrying. That business is likely to 
continue later than is usual. Ordin- 
arily it is brought to an end when 
freezing makes it difficult to move 
ore in bulk by the usual carrier 
system. With demand for ore urgent, 
new methods of keeping the ore 
flowing in bulk are being success- 
fully applied. Other lake carriers 
are finding a profitable business in 
moving soy beans from Chicago for 
export, while considerable quanti- 
ties of corn are being put into east- 
ern position for export when the 
expected overseas demand develops. 
Eastern millers in the United States 
are also assuring themselves of win- 
ter supplies of hard wheat from the 
west and northwest, even although 
there is little likelihood of the ex- 
port of much of such wheat. 

+ +” 


Ocean Shipments 

The grain trade at Vancouver 
continues to look hopefully for the 
vessels that are to carry British 
Columbia timber to Great Britain, 
and which are expected to complete 
their cargoes with wheat, But for- 
ward advice of such ships is impos- 
sible to obtain, and not until ves- 
sels are in harbor can one guess at 
wheat requirements for any period. 

Eastern exporters appear to be 


confident that transatlantic move- 
ment of wheat will be much greater 
in the near future. The expectation 
is not that many complete wheat 
cargoes will be shipped from Cana- 
dian or United States ports, but 
rather that a rapid shuttle freight 
service will develop for carrying 
war supplies from this continent, 
and that practically all vessels in 
such service will use a part of their 
capacity for wheat. While wheat 
shipments from Argentina have 
lately been heavy, general expecta- 
tion is that vessels are not likely to 
be spared for this movement much 
longer. . 


Russia Buys Wheat 

Russia was in the market last 
week for North Pacific Coast wheat 
for shipment to Vladivostok. Such 
a movement is a yearly occurrence, 
as Russia finds it cheaper to import 


‘wheat on the Pacific than to move 


it overland from her western areas, 
It might have been a nice question 
whether, if the Canadian Wheat 
Board should sell wheat for ship- 
ment to Russia, the furnishing of 
wheat to Germany from European 
Russia might thereby have been fa- 
cilitated. But the business was actu- 
ally secured by the United States 
by the application of government 
subsidy. 


* 

U. S. Crop Outlook Poor 

Whiles there has been some’ sub- 
stantial ‘rainfall over a considerable 
part of* the United States ‘winter 
wheat “belt, the fact remains that 
the'crop there is going into the win- 
ter in extraordinarily poor condi- 
tion, A good winter wheat crop is 
practically impossible and it will 
require highly favorable conditions 
next spring and summer to produce 
even a fair outturn, . , 

Chicago observers continue to in- 


» 


Company Reports 


United Grain Growers 


Substantial improvement in earn- 
ings and working capital position is 
shown by the annual report of 
United Grain Growers Ltd. and sub- 
sidiary companies in the yéar ended 
July 31, 1939. 

Net earnings during the year 
amounted to $595,325, compared with 
$200,084 last year, while net profit 
was $5,662, against $3,787 in the pre- 
ceding year. Large charges for de- 
preciation in the year under review 
were responsible for the nearly com- 
parable net profits. In the 1939 fiscal 
year depreciation of $438,643 was de- 
ducted, while in 1988 no deprecia- 
tion was provided for on country and 
terminal elevators, but a charge of 
$33,250 was allowed for depreciation 
on certain equipment. 

Balance Sheet Items 
j At July 31 


ducers are concerned, by an inflow | Cash 


of hogs from the U. S. Nobody is 
clear, as yet, how the overflow can 
be checked but it is thought that, if 
necessary, the powers of the For- 
eign Exchange Control Board can 
be used, 


Reinhardt Business 
Holds 1938 Level 


Reinhardt Brewery Co, has de- 
clared an interim dividend of 10 


Censel. Income and 
Years 
Operating profit 
Less 


bnded July’ Account 
: Dir.’s fees os ‘st at 


Legal & exec. 
Ann. meet. exp. eeee 


cents a share, payable Dec, 1, 1939, to ms 


shareholders of record Nov. 20, The 
last previous payment was 15 cents 


any | a share on June 1 of this year. 


Commodities - 


While commodity prices have Tee 
mained irregular, there was a 
stronger tendency shown in a num- 


shares ere | ber of instances, Ie the agricultural 


group, wheat was slightly higher, 


y owing partly to the poor crop pros- 


of 


ffl 


ie 


i 
Hira 


pects in the United States winter 
wheat belt, and also to a better ex- 
port enquiry on several days. 
Cattle were firmer under a better 
movement to the United States. 
Lighter inventory buying weak- 
ened most industrial eommodities 
except cotton and rubber where 
fractional advances were scored. 


ony 


—ten~e@ 


seize 


of 


Sie 
fectroiyte, Noe 
3-15 New York. 


-| net loss for 


aks las ae 
t aagets 2,1 2,004,011 
Current abilities coos «94,185 1,070,458 


Working capital ...... 1,190,764 1,013,555 


Acadia Apartments 

Lower revenues Se per and 
higher expenses resul a larger 
ny Acadia A ts in 
the year ended April 30, 1930. Loss 
for the year amounted to $59,278 as 
compared with $51,871 in the previ- 
“Current liabilities exceed current 

urren es 
Included under 


Net income ...+ssseee 
Less: ist mtge.. int. oe 
Gen. int. eeree 


Net loss eeeeeeeteranee 
‘ —— 


United Farmers 
For the year ended Sept. 30, 1939 
United Farmers Co-operative Co. re- 


PIT TC) ea ‘ 


from $37,693 in the previous year. 
This profit is equivalent to earnings 
on the common shares of 78 cents 
and 54 cents, respectively. 

The company again paid 25 cents 
dividend on the capital stock for the 
fifth consecutive year. Workin 
capital was greater by $37,158 tha 
in the previous year, * 

Merchandise inventories at Sept. 
30, 1939, totalled $373,350, compared 
with $294,427 at the end of the pre- 
ceding fiscal year. Bank overdraft 
was reduced to $2,550 from $11,004 
and secured bank advances were 
raised te $280,900 from $255,700. Ac- 
counts payable and accrued expenses 
were greater by approximately $25,- 


Shareholders annual meeting will 
be held Nov, 23 in Toronto. 


Income and Surplus Account 
Years Ended Sept, 90 


Net trading earns. 
3 reciation 


Net profit 


Lessi Dividends 17,515 


Surplus for year 37,040 | 
; Prev. surplus .. 64,623 


Surplus for year 
Earnings por Share: 


; Earned ., 0.78 
25 


454,130 


Working capital ...,. 205,851 


Sherwin-Williams 


Sherwin-Williams Co. of Canada 
reports consolidated income for the 
year ended Aug. 31, 1989, of $803,- 
645, as against $540,747 in the pre- 
ceding year, Net profits equalled 
$14.74 a share on the preferred and 
$1.3%4 a share on the common stock. 
This represents considerable im- 
provement over that reported in the 
previous 12 months. 

In his report to the shareholders, 
G. A. Martin, president, says: that 
sales volume since the beginning of 
the current year shows a substan- 
tial increase. “Although these in- 
creases may be to some degree 
aucribed to abnormal conditions,” 
he says, “your directors consider 
the outlook for the present year as 
favorable.” 
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Own and Operate 
One Terminal Elevator in Fort William 


109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 


31 Vessels on the 


Total Carrying Capacity 


reat Lakes = 
4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 
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DO YOU KNOW? 


That the millers of Purity Flour 
own and operate flour mills at 
Goderich, Winnipeg and Ceal- 
gary, — and a cereal mill as well 
at the latter point — with a 
daily capacity of 9700 barrels. 


Western Canada 
acre Office, Toront ‘TF 
ali t Goderict 


sist that.prices in the United States 
might go considerably higher ex- 
cept for the possibility of importing 
Canadian wheat if the differentials 
between the prices ip the two coun- 
tries should widen much more, 
Although the duty on Canadian 
wheat is 42 cents a bushel, discount 
on Canadian funds, low freight 
rates to principal consuming mar- 
kets, and the special quality of 
Canadian wheat, must all be taken 
into account as well as the differ- 
ence in quotations on the Winnipeg 
and Chicago markets, The demand 
for high-grade flour in the United 
States is very great and bakers will 
pay substantial premiums, when 
necessary, to secure it. 


Pe 


Fiour Mills Co. Limited 


Branches from Coast to C 


Winnipeg, Calgary 


T. C. Lockwood To Be 
Transport Controller 


From Our 0 Correspondent 
MONTREAL—T. C. Lockwood, 
freight traffic-manager of Cunard- 
White Star Ltd., Montreal, is to be 

appointed transport controller, 
Duties of the controller will in- 
clude enforcement of tions 
providing for priority of movement 
by land and water of troops, naval 
forces, munitions and war supplies, 
Use of the new office by pers 
is voluntary. The sole p of 
the Government in setting up this 
form of transport control is te 
guard against unnecessary tie-ups 
and to provide facilities whereby 
priority in movement of essential 

commodities can be arranged. 


Wheat Prices 


Winnipeg Grain Futures 


Weak te Nov. 14, 1939 
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As a subscriber to The Financia] Post you are entitled to 
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-Freeze-up Now on in Canadian North — Cariboo Gold 


Quartz Ann 


ounces Novel Plan — 


Anyox 


Sells Smelter Plant 


Freeze-up is on in the Canadian northiand and the mining develop- 
ment business is having its semi-annual pause. With airplanes ground- 
ed, some areas are shut off from the world, hence little news is coming 


out, 


/ 


Plans for next year’s development and exploration work are being 
turned over in a good many offices these days, But with the uncer- 
tainty over excess profits, outlined elsewhere in this issue, operators 
don’t know where they stand, how much they are going to be able to 
spend. The Dominion Government says it holds gold a vital war 
metal and that it wants to do all in its power to promote its welfare. 
It can help a lot by clearing up the tax situation at once. 


Novel Scheme 

Cariboo Gold Quartz has come 
along with a novel scheme for 
spreading around the extra revenue 
received from the premium on gold. 
President W. B. Burnett estimates 
that about one half of the extra rev- 
enue (difference between $35 and 
over $38 per ounce) will be eaten 
up in higher costs and higher taxes. 
The other half of the premium is to 
be split three ways, employees, 
shareholders and increased develop- 
ment. 

So far as shareholders are con- 
cerned, they are going to get the 
extra as a dividend bonus as soon 
as their cut on the premium 
amounts to one cent per share. 
Each worker is to get higher wages 
estimated at between 18 and 20 
cents per shift for the month of 
September. 

On the basis of current produc- 
tion the gold premiunr is not to be 
sneezed at—amounting to, better 
than $10,000 per month or more 
than $120,000 on the yearly basis. 
For shareholders it is only about 
1% cents per share. + 


Bateman Speaks 

George Bateman, genial secretary 
of the Ontario Mining Association, 
is guest speaker at the annual meet- 
ing of the Manitoba Chamber of 
Mines, Winnipeg; November 20. The 
men nominated for election to the 
new board of directors are: 
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“Voluntary Conscription” 

Masterfully enigmatic, Dr. G. S. 
Blaylock of Consolidated Mining 
& Smelting has released for pub- 
lication a comment about the Smelt- 
ers’ lead and zinc deal with the 
British -Government. “Voluntary 
conscription,” he calls it. “The 
prices to be received for the metals 
are fair, but they are far below the 
average for the last 20, 30 or 40 
years,” he said. “The arrangement 
assures cheap metal for the Em- 
pire’s war needs and at the same 
time gives a fair living for those in 
the industry.” 


Smelter For Sale ‘ 
The entire plant and equipment 
of the Anyox smelter on the B.C. 
coast is up for sale. This smelter 
was operated a great many years by 


Peak Year Seen ° 
For Quebec Golds 


Lamaque Heads _ Gold 
Mines of Quebec For 
First 9 Months 


From Our Own Correspondent 

QUEBEC.—Production of gold in 
Quebec Province bids fair to set a 
new high during the calendar year 
of 1939, for with but nine months of 
the year completed, a total value of 
$25,471,438 was contained in gold 
shipments from 27 mines operating 
in the province. 

This compares very favorably with 
the $30.9 millions which was the 
total value for 1938. 

Lamaque, which had a total value 
of $3,456,203 for its gold output, was 
the most prolific producing gold 
mine in the province, followed by 
Beattie, with $1,805,918, and East 
Malartic, with $1,734,343, Three 
other gold mines @xceeded the mil- 
lion dollar production mark for the 
first nine months of the year, these 
being: Sigma, $1,471,172; Siscoe, $1,- 
469,156; and Perron, $1,049,927. 

Production for nine months of 1939 
in Canadian funds follows: 


Granby Consolidated Mining, Smelt- 
ing & Power Co., but was sold to- 
gether with the Anyox mine to 
Consolidated Mining & Smelting 
Co, during the depression. 


Although the Anyox smelter has 
apparently been owned by Consoli- 
dated Mining & Smelting Co. un- 
til recently, the equipment is now 
being offered for sale by a Vancou- 
ver machinery firm. Sale of the 
smelter at this time is rather sur- 
prising. Smelters completed an ex- 
ploratory diamond drilling pro- 
gramme after purchasing the Anyox 
property from Granby and a new 
ore body was outlined containing 3.7 
million tons of copper ore in addi- 
tion to 2.2 million tons estimated to 
be recoverable in the workings. Why 
the equipment should be sold if 
there is a chance of profitable oper- 
ation is not clear. A hopeful in- 
terpretation might be that old 
equipment was being. sold to make 
way for reopening the mine. The 
step of reopening would undoubt- 
edly hinge on the price for copper. 
If output could be sold at the world 
market price there might be just 
sufficient attraction to bring the 
property into operation again. 
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Producers, ‘Brokers, On 
‘Securities Commission ~ 
¢ h Agreement 
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eral terms outlined exclusively in|. 


The Financial Post a month or so 
ago. Long discussions between repre- 
sentatives of the Ontario Commis- 
sion and the Alberta Petroleum As- 


cluded in complete ‘ 
to the general satisfaction 
royalty dealers. 

Further regulating the sale to the 
public of this relatively unfamiNar 
form of investment is the Security 
Commission requirement that brok- 
ers who propose to déa! in royalties 
must register with the Commission, 
and pay a nominal fee. 

Already a couple of royalties have 
qualified for sale in Ontario. Import- 
ance of the move is that a new 
source of capital is opened for Al- 
berta oil development. 


Standard Forms 


Standard forms for reporting to the 
Ontario Securities Commission all 
relevant information are now drawn 
up. Separate forms are provided for 
Producing Royalties and Drilling 
Royalties. Important from the stand- 
point of the purchaser is the require- 
ment that royalty certificates shall 
be uniform. Specimen forms are pro- 
vided for both preferred and ordin- 
ary royalty certificates. . 

General recommendations in re- 
gard to oil royalties accepted by the 
Alberta Producers’ Association and 
the Ontario Securities Commission 
include: certificates should be re- 
stricted to fractions of one fortieth 
of 1% or multiples thereof; gross 
royalties against any well should be 
limited to 25%; trust companies 
should accompany each royalty pay- 
ment with a statement of revenue 
and expenditures for the period 
covered; preferred net royalty cer- 
tificates should show the amount of 
preference outstanding per unit of 
1% at the time any transfer is ef- 
fected; any material which it is pro- 
posed to use in sales promotion is to 
be filed. with the Commission. 
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Junior Gold Operators 


Work On Tax Revision 


will work a very severe hardship on 
the younger mines and have request- 
ed suggestions for its- amendment 
from the mining community. 

Because of the necessity of plan- 
ning next year’s exploration and de- 
velopment campaigns at once, the 
operators are working rapidly on 
various new tax plans to submit to 
authorities. 

Application of the excess profits 
tax as it now stands will, in practise 
mean that the well-established, ma- 
ture mines will pay little or no extra 
tax; the junior mines, still in the 
growth stage, will pay an enorm- 
ously increased tax. 


Not Avoiding Tax 

It is to iron out this inequality 
that the junior operators are now at 
work. They are not trying to get 
out of paying tax. They are unanim- 
ous that the wealthy mining industry 
should contribute its share to the 
extra cost of the war effort. They 
are aware that an amended excess 
profits tax may result in the mining 
industry as a whole paying an in- 
creased sum. 

,On the basis of last year’s produc- 
tion and the new producers that 
have since come into operation the 
annual net profit of the 74 Canadian 
gold mines (this does not include 
Noranda or other base metal pro- 
ducers) is estimated at $51,241,180. 
That figure is adjusted to a 12-month 
average earning basis for mines 
which have not yet operated for a 
full year. 

Of that amount nine of the mature 
producers account for $30.4 millions 
net profit. The 65 junior mines have 
a total net profit of only $20.8 mil- 
lions, 

Take Whole Load 

But under the present terms of the 
excess profits tax, it is these 65 with 
the short end of the profits which 
will bear the entire imposition of 
the extra tax. 

Under the present terms of the Ex- 
cess Profits tax, the Government 
is not getting anything — or an in- 
significant amount—out of the big 
mines and not much in total out of 
the juniors, crippling though that 
tax will be to individual properties. 
Of course, all mines, big and little 
are already paying very substantial 
sums in taxation under other tax 
clauses. 

Neither of the two avowed aims of 
the excess profits tax is served, The 
Government is not deterring profi- 
teering from expected higher war 
profits, because there are not greatly 
higher profits in prospect for gold 
mining because ‘of war. Secondly, 

adding ma- 


the Government is 

terially to its : 
Various new tax plans are being 

discussed by junior mine 


552 operators. 
There is the idea of a flat percent- 
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1940. A large gold mining operation 
is a relatively stablé profit maker. 
Under war conditions mines are get- 
ting more than $38 per ounce for 
gold, but it is expected that a.good 
part of this amount will be éaten up 
by increased costs. 
_Not Good Management 

Though operators of the estab- 
lished mines are just as willing as 
any other branch of the business 
community to pay their share of the 
war effort, it is deemed inconsistent 
with the principles of good manage- 
ment or obligation to shareholders 
that mines should pay more in taxes 
than the law demands. 

Hence, the probability is that out- 
put will be controlled and ore re- 
sources conserved so that profit will 
not exceed the four-year average. 
In this way, no extra tax will be 
paid. This result in most cases can 
be obtained by a simple adjustment 
in operating schedules. 

The situation is entirely different 
for the junior mines. Growth is 
their nature, The first half year of 
milling is devoted mainly to tuning 
up the mill, to handling development 
rock and getting the mine opened 
up. In the ordinary course, profits 
should then start climbing and out- 
put increase. ° 

Result is that every year is likely 
to show a material gain in profits for 
some time until the operation is 
mature and stabilized. 

But the excess profits tax penalizes 
a mine for following its natural 
growth and expansion. The junior 
mine must either grow and pay 50% 
of the profits of that growth in ex- 
cess profits tax or stall its develop- 
ment to the impairment of the indus- 
try| and the shareholders. 


ore section opened between the 
fifth and sixth levels. 


Irv. Porcupine 
Drills Cut Ore 


Length of 200 Feet Runs 
$16 Across 4.5 
Feet 


Diamond drilling at the property 
of Irvin Porcupine Mines, in Deloro 
twp., Porcupine area northeast of 
Faymar Porcupine, has indicated an 
pect ee it is reported. Five diam- 

drill holes put down to a depth 
of 300 ft. have indicated an ore length 
of 200 ft. averaging $16 per ton 
across 4.5 ft. 

The vein is of sulphide mineraliza- 
tion and strikes almost,due north 
and south. .An additional claim was 
acquired recently to protect the 
northerly strike and four additional 
drill holes have been spotted to test, 
for continuity of the vein on the new 
claim. 


South Vein 


Diamond drilling an eastwest 
vein in the southern section of the 
property has given a first intersec- 
tion of $21.70 across 4 ft. at a depth 
of 167 ft. This south vein has been 
traced for 1,000 ft. at surface. Ata 
point near where the diamond drill 
intersection was made a sample from 
‘surface ran $5.60 per ton: : 

Recently a new quartz vein was 
discovered almost due south of the 
first-mentioned sulphide vein. and 
striking in the same direction. So 
far it has been traced for 500 ft. No 
assay results are yet available for 
this vein, however. Two other veins 
have also been discovered in another 
section. 


Diamond drilling is being con- 
tinued with two diamond drilling 
rigs and 3,000 ft. of drilling has been 
completed tg date. It is intended to 
continue drilling until the downward 
extension of all surface showings 
have been tested. 


New Opeepeesway Interest 
As Three Deals Completed 


From Our Own Correspondent 

SUDBURY. — The new Heenan- 
Marion gold field a short distance 
northwest of Lake Opeepeesway has 
attracted new interest as result of 
three property deals just announced. 
These deals involve cash payment 
and options. It is understood plans 
for exploration work are under way 
in each case, The 18 claims held by 
D. H. Baird, of Sudbury, and associ- 
ates have been turned over to High- 
ridge Gold Mining Co, A campaign 
is to get under way in an effort to 
pick up extension of the north show- 
ing on the Burke-Thorne claims, 


J. R. McGinn, of Sudbury, has op- 
tioned eight claims north of Amor- 
ada to Big Long Lake Gold Mining 
Co. and development is expected to 
start after freeze-up. 


In the third deal, Wesley Gold 
Mines options nine claims northwest 
of the Burke-Thorne property. It is 
Stated a programme of exploration 
is planned. 


Public Utility Earnings 


Mexican Light and Power 
1939 | 1938 


September $ 
Gross earn.. 662,297 
Oper. exp. . 526,496 
Net earn. .. 135,801 101,808 

Nine months 
Gross earn.. 5,372,501 6,155,504 
Net earn. .. 878,632 1,532,164 

*Decrease. . 


Increase 
s 
57,678 
23,685 
33,993 
*783 003 
*653,552 


619 
502,811 
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To $2.5 Millions 
Get Further $3.5 


—Output Reduced—Delay at 
ping Pound and Brazeau ~ 


Millions From 


From Our Own Correspondent s 
CALGARY.—The 1939 dividend total of Alberta oils has now 
reached $1,805,026 and is expected to reach $2.5 millions before the 


end of 


the year, establishing a new high for the oil industry. 


‘The dividend total is rising rapidly this month, seven companies 
having already declared distributions totalling $308,558. Several more 


companies are expected 


to announeé dividends next month, totalling 
$700,000. PR a , 


‘In 1937, only six companies were on the dividend list, their total 
payments reaching $1,323,776. In 1938 the number of dividend-payers 
was 18, total payments reaching $2,228,707. This year dividend-paying 
‘oil companies number increased to 24. 


Further Return 

Stock dividends, however, are 
not the only return to investors in 
oils. Royalty payments this year are 
expected to reach some $1.5 million. 
In addition, some $2 millions will go 
to the Alberta Government, Calgary 
& Edmonton Corp., Okalta Oils, the 
Canadian Pacific Railway, and other 
holders of land-owners’ gross royal- 
ties in Alberta wells. 

Considering that total value of oil 
produced in Alberta this year will 
be over $10 millions, the large return 
to investors is outstanding. 


Government to Drill 

The British Columbia Govern- 
ment has decided to proceed with 
the drilling of oil wells in the Peace 
River district next spring as a result 
of examinations made during. the 
past season. 

Reports of geologists indicate that 
there is a good prospect of striking 
crude oil, according to Government 
oo It is planned to spend $200,- 

on the project during the coming 
year. 

The Government is determined to 
explore the area thoroughly, and a 
length of over 70 miles and variable 
width will receive most of the 
attention. 


s* 
Output Reduced 

Under a Conservation Board*order 
which went into effect Nov. 13, Tur- 
ner Valley crude oil production was 
cut to 20,000 bbls. daily. The move 
came as a surprise. 

Fall production shows a remark- 
able’ improvement over last year. 
In October, 1938, allowable was cut 
to 11,500 bbls. daily, and remained 
within two or three thousand barrels 
of this figure until April 1 of this 
year. During the past month Turner 
Valley production has been about 
26,000 bbls. daily. 

Under the new schedule, Home 
Millarville 2 céntinues largest pro- 
ducer, with a daily quota of 548 bbls. 
Other top-ranking wells are: Royal- 
ite 42, 497 bbls.; Anglo Canadian 6, 
463; Royal Canadian 3, 456; Royalite 
36, 437; Vulcan Brown 423; Exten- 
sion Oils 2, 402. Twelve other wells 
have quotas exceeding 300 bbls. 
daily, Ninety-one producing oil 
wells are covered by the schedule. 
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Fishing Job 

Brown Consolidated’s important 
Jumping Pound test has come up 
against its first major difficulty. 
Drilling was delayed three days 
because of “lost circulation.” Then a 
section of the drill-pipe twisted 
loose and the crew found themselves 
delayed again by a fishing job. The 
hole is bottomed at 6,583 ff., with 
officials expecting the lime within 
200 ft. 


Not Too Pleased 


Home Oil Co. is now certain it has 
proven at least a major gas field 
in the Brazeau area but, for the 
time being at I¢ast, isn’t too pleased 
over the heavy-pressure gas flow 
blasting its way out of the hole. 


After the crew had twice spent 
several days fishing out the cable bit, 
jammed in the casing by a burst of 
gas, they resumed drilling—only to 
strike another heavy gas flow 
around 6,670 ft. The sudden burst of 
gas hurled the bit more that a mile 
to the surface, sending it crashing 
into the top of the derrick and badly 
damaging the crown block. Since 
the pressure makes drilling with 
cable tools a hopeless proposition, 
the cable rig is being dismantled and 
foundations are being prepared for 
installation of rotary equipment. 
The Madison lime is expected in 
about 1,250 feet. 
w e* ¢ 
Looks Commercial 
The Cord-Spring Coulee test, near 
the International border west of 
Lethbridge, is now on production 
test, and present indications are that 
it will prove a commercial producer 
of light 32 gravity crude oil. The 
well is backed by Los Angeles 
motor-magnate E. L. Cord, a. Van- 
couver syndicate which includes 
Royal Canadian Oil Co., and the 
firm of Clifton C. Cross & Co. The 
Madison limestone was topped re- 
~cently at 5,988 ft. and drilling was 
carried 93 ft. into the formation be- 
fore casing was run and set. The 
lime consisted of alternate narrow 
bands of porous-oil-bearing and 
dense limestone, with a fair amount 
of gas in evidence. To take produc- 
tion, casing is being perforated at 
the various porous levels, and the 
zones are being treated with acid. 
There was no evidence of water in 
the lime. From present appearances, 
it is believed the well will probably 
be built up to a flow of 100 bbls. or 
more per day. 
« * * 
Going Deeper 
The Steveville area, proven at 
least a major gas field by the Anglo 
Canadian drill-tests, will see inter- 
esting developments during the 
next few weeks. Standard Oil of 
British Columbia’s drill-test recent- 
ly topped the Madison lime-at 3,202 
ft., drilled 50 ft. into the formation, 
and encountered a gas flow estimat- 
ed at 7% million cu. ft, daily, to- 
gether with a small show of crude 
oil. The oil showing not being com- 
mercial, the 50 ft. of lime was cased 
off, and drilling is now being carried 
deeper into the formation. Standard, 
holding some 50,000 acres in the 
Steveville area, will do more than 
test the Madison lime. The company 
plans to carry the present test hole 
down into the underlying Devonian 
limestone, to provide a thorough 
test of the structure. 
- a ~ 
Anaconda Oils Steveville test, 
now at 3,543 ft. may be in the top 
of the Devonian lime already, ac- 
cording to company officials. The bit 
contacted the Madison lime at 3,200 
ft.,-re-entered shale at 3,220 ft., re- 
entered the Madison at 3,296 ft., 
went back into shale at 3,490 ft., and 
at 3,543 ft. is in a limey formation 
believed to be the top of the Devon- 
ian. A Small show of oil and gas 
was reported at 3,480 ft. 


| ! Members Toronto Stock Exchange 


15 King Street West 


Toronto, Ont, 


- ADel. 6028 


Inquiries invited regarding Canadian Industrial and Mining 
ivesisliante: We specialize in the Dividend Paying Gold Mines 
and in new gold mining properties under present active ang 


encouraging development. 


A. E. OSLER 


& COMPANY 


Members The Toronto Stock Exchange 


Phone ADelaide 243; 


Canadian Mining and Industrial Stocks 


Canadian Commodities 


OUR STATISTICAL STAFF WILL BE PLEASED TO ANSWER 


INQUIRIES 


REGARDING ALL CLASSES OF SECURITIES 


F. J. Crawford & Co. 


11 JORDAN 8T. 
TORONTO 
ELgin 2201 


Malartic G. Fields 
Work OnSchedule 


Mill Expected to Be Ready 
By December 15 


Construction of the mill ‘building 
at Malartic Gold Fields has now been 
completed and machinery is now 
being installed, states General Man- 
ager J. P. Norrie in the company’s 
progress report for October. Mill is 
expected to be ready for operation 
Dec. 15. 

Of 167 ft. of drifting and cross- 
cutting completed during October, 
65% was in ore. All 393 ft. of raising 
was in ore. Raising gave good grade 
ore with only one raise running in 
ore averaging less than $12 per ton. 
Three drill holes through D ore body 
at the 250-ft. level ran $2.10 across 
13 ft.; $10.50 across 8 ft; and $8.75 
across 10 ft. 

During October preparations were 
made to sink the shaft another level 
to 575 ft. depth. 


Freight Traffic 


Up in Maritimes] 


Subvention Payments on 
Coal Show Sharp 
Increase 


From Our Own Correspondent 

MONTREAL.—Larger movement 
of coal and increased industrial ac- 
tivity in the Maritime Provinces are 
reflected in disbursement figures of 
the Dominion Government. . 

Payments under the Maritime 
Freight Rates Act amounted to $366,- 
901 in October as compared with 
$292,699 in the same month last year. 
During the earlier part of the year 
traffic on railway lines in the Mari- 
times was lighter than a year ago. 
Disbursements for this purpose in 
the seven months ended Oct. 31 to- 


talled $1.5 million as against $1.6 mil-’ 


lion in the same period last year. 

Subventions on the movement of 
coal in October totalled $424,754 as 
compared with $158,557 in Oct. 
1938. Disbursements for this purpose 
in the seven months ended Oct. 31 
amounted to over $2.3 millions, an 
increase of $1.5 million. 

Increased payments on the move- 
ment of coal is due in part to a 
greater volume of traffic and in part 
to increased subventions. Earlier 
this year the Dominion Government 
increased subventions on Maritime 


coal moving to the ¢entral Ontario |” 


market. 


’ 


Concentrates — Canada’s Mines This Week 


Century Mining Corp., operating 
the property of Golden West Mines, 
reports the Garbutt vein drift on the 
125-ft. level has been extended 176 
ft. soath of the main crosscut; the 
drift was in high-grade ore for a dis- 
tance of 107 ft. and then crossed 
through the Webb structure beyond 
which a new vein was intersected 
averaging $8.40 per ton across 7.2 
ft. This vein is believed to be the 
106 ore body, a “cross-feeder vein” 
to the Webb vein. It was previbdusly 
cut in a crosscut averaging $14.42 
across 45 ft. A crosscut driven west 
from the south Garbutt“vein at the 
250-ft. level cut a new ore shoot with 
two rounds in the crosscut averaging 
$304.10 across 18 ft. and $217.00 
across 4.7 ft. It is believed a norther- 
ly extension to this ore body has 
been opened up. High-grade ore is 
now being opened up in the Garbutt 
vein at the 250-ft. level with 32 ft. 
ean drift running $11.20 to $50 
a ; 


' Cymry 

have completed arrangements for 
shipment of ore from its property in 
the Larder Lake area to the mil] on 
the Hollinger Ross mine, 16 miles 
to the west of the 


to be proposed. Mining will be done 
by glory hole methods with the ore 
by truck. ° 


$2,500 monthly thereafter, to be com- 
pleted within 18 months. Authorized 
capital is 3 million shares with 1,- 
168,255 issued. vias 


* * o 


Eldorade Gold Mines has made a 
change in staff with J. P. Ryan ap- 
pointed mine manager to succeed 
Emile Walli who has held that posi- 
tion the last six and a half years. 
Mr. Ryan has been an operating exe- 
cutive at Eldorado's Great Bear Lake 
property since the inception of de- 
velopment there. Mr. Walli plans to 
make his headquarters in Toronto 
where he will be associated with the 
LaBine interests. . 


Gunnar Gold Mines éstablished a 
new all-time record for production 
in October with output of $60,040 
from 4,349 tons of ore milled for an 
average recovery of $13.80 per ton. 
The company’s third quarter state- 
ment will show the year’s dividends 
earned in nine months, after allow- 
ance for all charges. 


. 7 * 
Halcrow Swayze Mines officials 


are endeavoring to arrange addition- 
al funds for resumption of operations 


.| on the company’s property in Hal- 


crow township, Swayze district. 
Definite plans have not matured, but 
directors are working to place some 
of the newly-created 500,000 shares 
of treasury stock to provide for a 
new programme, No work has been 
done since 1936 prior to which a 
370-ft. shaft had been sunk and later- 
al work carried out on three levels. 
It was reported approximately 125,- 
000 tons of ore, averaging around 
$4.20, had been proven, 


International Mining Corp. has 
deferred action on the current divi- 
dend until about Dec, 6. 


i ~has de- 
of 5 cents 
with the 


a@ share on Dec. 2, 1939, to share- 
holders of record Nov. 18. 
* + * 

Little Long Lac Gold Mines has 
declared a dividend of 10 cents per 
share payable Dec. 11, 1939, to share- 
holders of record Nov. 27. A similar 
payment was made on Aug. 26, 1939. 


Lamaque Gold Mines has declared 
regular quarterly dividend of 10 
cents per share payable Jan. 1, 1940, 
to shareholders of record Dec. 8, 1939. 
Ex-dividend date on Toronto Stock 
Exchange is Dec. 7. 

* 7 * 

La Reine Gold Mines has called 
a special meeting of shareholders. for 
Nov. 23 to approve changing the 
company’s name to La Reine Molyb- 
denum Corp. 

> . s 

Laguna Gold Mines showed an in- 
a in output in October as shown 

ow: 


1939: 
October ... 
ptember 


Tons Tons Recov. Total 
milled daily —_ recov. 


2,712 87 24.99 68-000 


2,704 20 $2.73 66,858 
. * 


. 

Matachewan Hub Pioneer Mines 
has sold four claims to the newly in- 
corporated Allied Iron & Sulphur 
Mines. Matachewan Hub is the prin- 
cipal shareholder in new company 
and has two representatives on the 
board of directors of the new com- 
pany. Exploration of the six remain- 
ing Matachewan Hub claims will be 
undertaken for gold possibilities, 
Investigation of the sulphide zone 
is also planned. 

* s *@ 

Morris Kirkland- Gold Mines has 
received payment for balance: of the 
Nov, 8 underwriting installmen 
comprising 20,000 shares at 5 cents a 
share, Issued capital is 2,382,717 
shares with 617,283 remaining in the 
treasury. 


7 


extra of 2 cents a share, payable Dec. 
15,: 1939, to shareholders of record 
Dec. 1; ex-dividend Nov. 30. 


* * * 


Naybob Gold Mines produced $33,- 
833 from 4,235 tons of ore in October 
for an average recovery of $8 a ton. 
Operating costs totalled $22,533, it is 
stated, leaving an operating profit 
of $11,301. In the previous month, 
$33,065 was produced from 4,124 tons 
of ore, with operating profit of $12,- 
736. 


Rekef Arlington Mines production 
and operating profit were slightly 
lower in October as shown below: 


Total Oper. 


1939: *recov. “profit 


* Based on $35 gold. 
os * 6 
Sladen Malartic Mines showed a 
considerable increase in production 
in October: 
Tons Tons Recov. Total 
1939: milled daily pee ton ee 


19,752 631 3.79 74,862 
15,100. 503 4.08 61,608 


October .. 
September. 
& o * 

Santiago Mines has opened up 
about 55 ft. of well mineralized ore 
in drifting on the west vein in Oct- 
ober, it is reported. The property is 
located on Lasquette island off the 
west coast of British Columbia. 


x . s s = 
Simpson Gold Mines optioned 1,- 


400,000 shares to Cardigan Securities. 


cents per share; 250,000 shares at 7 
cents per share; 400,000 shares at 10 
cents per share, payable $500 at once, 
$2,000 within one month and there- 
after $2,500 monthly. Authorized 


t, | capital is 3 million shares with 1,- 


500,005 issued. 
. » 
Springer Sturgeon Gold Mines stil! 
retains its holding of 408,200 shares 


of Leitch Gold Mines, according to/| 


a report issued shareholders. The 


sr aad dees 


Sa aida 


pany to carry on its exploration and 
development work. Ah option has 
been taken to acquire the Burke- 
Thorne property claims in Heenan 
twp., Sudbury area, Ont, A super- 
ficial examination of this property 
has given encouraging results from 
18 samples taken along a length of 
250 ft. Both ends of this showing are 
apparently open. Some.of the values 
are stated to have run over an ounce 
per ton. In addition, Springer Stur- 
geon holds 500,000 shares of Amorada 
Gold Mines which holds a large 
property adjoining the Burke-Thorne 
group. Claims staked in Barraute 
twp., Quebec, recently, will be pros- 
pected next year. 
2 > 


Teck-Hughes Gold Mines has de- 


clared regular quarterly dividend of the 


10cents a share payable Jan. 1, 1940, 
to shareholders of record Dec. 8, 1939. 
Ex-dividend date on the Toronto 
Stock Exchange is Dec. 7. 


* = * 

Trey Consolidated Gold Mines is 
stated to be planning extensive dia- 
mond and underground 
work at its property near Shen- 
ango Gold Mines, Oba _ district, 
Ont. Company is sponsored by 
Sudbury and Toronto interests. 
Assessment work has been com- 
pleted on the 26 claims which 
comprise the former Glick and 
Hawkins claims. Surface develop- 
ment is stated to have uncovered 


are: Senator N. J. Harmer and Harry 
Sigler, Ottawa; C. A. Durkee and R. 
J. Steepe, Sudbury. 

+. os 


The Toronto Steck Exchange 
Winnipeg Grain Exchange 
Comme 


dity Exchange, inc. 


‘Inco Earnings 


Turn Upwards 


Net Equals 57 Cents a 
Share in Third 
Quarter 


Earnings of International Nickel 
Co. have again turned upward with 
profit of 57 cents a share reported 
for the three months ended Sept. 30, 
1939, after allowance for dividends 
on the preferred stock. 

This profit compares with 53 cents 
earned in the preceding quarter, @ 
cents in the first three months of the 
year and 48 cents in the same period 
last year. 

Net profit for nine months of 1938 
totals $1.72 a share against $1.56 in 
the same period last year. 

Balance sheet as at Sept. 30, 1939, 
shows total current assets of $80,- 
281,340, comprising $35,970,650 cash, 
$273,616 in government securities 
with market value of $273,757, $10,- 
436,117 of accounts and notes receiv- 
able and inventories amounting to 
600,957. Current liabilities were 
$15,596,733, leaving $64,684,607 work- 
ing capital. 

Nickel in Magnets 

President Robert C. Stanley re 
ports development of powerful per- 
manent magnets containing iron, 
nickel, aluminum and cobalt in re- 
cent years. The new magnets have 
power far exceeding those in gen- 
eral use and are capable of support- 
ing 60 times their own weight. 

Applications of permianent magne 
alloys range from radio loud speak- 
ers and microphones to high tension 
magnetos, magnetic chucks and sen- 
sitive galvanometers. These perm- 
anent magnet alloys are particularly 
suitable under conditions of vibra- 
tion and heat. 

Income and Surplus Account 


Three Months Ended Sept. 30 
1939 1938 


3 

Earns. from oper. ... 15,324,085 11,681,068 
Less: Admin. & gen. 

exps. < 398,818 374,457 

Net oper. profit 14,922,267 11,306,611 

in 90,693 132,304 

15,012,960 11,438,975 

Less: Depr. & depl. .. 1,744,285 1,766,328 


Inc. & franch. taxes 2,974,205 1,636,374 
Retire. poy & 
miscel. 483,950 


Net profit 
Less: 


Surp. for period 1,038,809 °220,438 


,038, \ 
Add: Prev. sarp. .... 74,488,215 72,137,785 
Balance Seewens esees 15,527,024 71,917,508 
cit. 
Earns. per Sh. & Divd. Record: 

Com.: Earned $0.57 $0.48 
Paid 0.50 0.50 
Income and Surplus Account 
Nine Months Ended Sept. 30 

1939 1938 


$ $ 

. from oper. .... 42,748,967 37,152,00 
Less: Admin. & gen. 

exps. 1,278,308 1,206.94 


Net oper. profit 41,470,659 35,95,8% 
Add: Other ince. ...... 325,149 446,408 


41,795, 
Less: Depr. & depl. .. 5,425,539 5,204, 
Inc. & franch. taxes 7,411,450 5, 
Retire. system & 
WGI sind cbs cokes 2,374,013 . 1,343,355 
_—__ 5 


26,584,806 24,284,374 
1,450,424 1,450,404 
21,867,254 21,967,253 
965,097 

Surp. for period 3,267,128 
Add: Prev. surp. ..... 72,259,896 70,950,682 


Balance forward 
Earns. per Sh. & Divd. Record: 
Com.: Earned $1.72 
Paid 1.50 
Note:—Results of operations are & 
pressed in United States dollars, in accord 
accounting practice 
transactions in other cu 


$58 
10 


dation, from stating Canadian 
British*currency items at the close of 
period in U. S. dollars, resulted in « ™! 
debit of $2,517,634 which when ¢ 
from ed 


earn us leaves a 
$73,008,390 as at t. 30, 1939. 
Central Manitoba Retai# 

Over $250,000 on 
From Our Own Correspondent 
WINNIPEG. — Though Ce? 
Manitoba Mines Limited has 2 
been operating for more than ay, 
company still has current assets 


more than a quarter of a million dol- 
lars of which $163,176 is cash. 


peclats also worked around Elbe* 
, Northern Manitoba and we 
moved to Granville Lake, north s 
Sherridon, where two groups of 
Loas for ec el 
$6835. 


we omencsnenggens 
75,527,024 T1975 | 
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| Early War Effects Favor C 
5 But Long Term Prospect fp : — 
-. More Difficult to Appraise 


By GORDON M. GRANT covery of $2,465,978. Net 


war means to gold mining in covery was almost $ ak, 
Ce aces |e fad aling 8 che ld ps | : ) 100% Havana Fille 


Mining Enquiries 


"Xo simple and categorical answer | double at $4,261,939 and 
and efforts are now being concen- 


Sets 


uestion is yet possible, the | milled 
when not having developed suf- 
gciently to supply one. Transition to 
he economy of wartime is still just A 
: Many new forces already 


kno 
ling 


tis d 


wn to be at work; other diverse 

are just now coming into play 
pr revealing themselves; end the 
future holds still further surprises, 


even at this early date one 

thing is clear. All the factors are not 

. If there are to be losses 

gold mining, there will also be 

gains Tangible losses to gold mining 
have 90 far been a midimum. 

war should affect gold mining in 


ghree major respects: 


1. The price to be received for 


jd produced. 


2 Cosis, expected to rise with 


yr 


3. New taxation, levied to fin- 
ance war's cOst. 


Rise in Gold Price 

At the outbreak of war, an in- 
crease in the Canadian price of gold 
trom $35 to $38.50 an ounce—due to 
ihe decline of the Canadian dollar at 
New York— far overshadowed both 
esis and taxation. Its effects were 
immediate. Gold mine revenue was 


Total costs per ton were reduced 
from $6.06 in 1913 to $5 in 1917. If a 
milled, ern gh A sheet sy. ha 
risen considerably. ao 

; Dome Cost Almost Halved 

n the year ended March 31, 191. 
Dome Mines realized a profit 2 
$457,695 from treatment of 145,305 
tons of ore for a total reeovery of 
$1,204,598. In eight months of opera- 
tion ended Nov. 30, 1917, profit was 
en with se tons of ore 
m or a bullion producti 
$1,030,758. ee 

Costs per ton showed a decline 
from $5.14 in 1914 to $2.74 per ton in 
the 1917 period. This decline, and 
Hollinger’s too, must have been due 
to a higher mill rate although de- 
velopment may have been reduced, 
Average recovery dropped from $8.29 
in 1914 to $4.17 in 1917 for Dome. 
Evidently both Dome and Hollinger 
were experiencing a period of transi- 
tion from the treatment of high- 
grade to lower-grade ore during the 
last war. 


CONCENTRATED WEALTH 


Falconbridge Nickel 


Do profits of Falconbridge 
Nickel Mines lend hope for a 
higher dividend rate? 


Profits of Falconbridge Nickel 
Mines so far in 1939 have been run- 
ning at a considerably higher rate 

For instance, profit for 


Outlook for profits in the fourth 
quarter as great as those in the third 
quarter is by no means favorable, 
the company states. This is said to 
accentuate the need for maintaining 
a strong liquid position. 

Although profits have been consis- 
tently above the 30 cents per annum 
dividend rate for some time, officials 
have stressed building up working 
capital so alternative refining ca- 


tained since, An interesting new de- 
velopment has been discovery of ore 
at depth. This prompted decision to 
continue the shaft with new levels at 
650 and 800 ft. Early underground 
work indicated’ bottoming of ore 
above 500 ft. depth. Of 12 drill holes 
put down in two groups east and 
west of the shaft in a new’drilling 
programme, nine gave commercial 
values. 

Working capital should now be 
substantially higher than the $21,640 
reported on Feb. 28, 1939. The 
time seems to be approaching when 
the company may enter the ranks of 
the dividend-payers. 


Beresford Lake 


Have recent developments at 
Beresford Lake Gold Mines been 
favorable? 

During 1939 Beresford Lake Mines 
was successful in locating a new ore 
zone on its property in Manitoba. 
Diamond drilling indicated commer- 
cial ore over a considerable length 


trated on putting out a cross-cut to 
develop this ore underground. When 
some results on this work are avail- 
able, it will be easier to form an 
opinion as to the company’s possi- 
bilities. 

The company has been able to 
raise some new funds by sale of 
treasury shares and officials do not 
believe any great expenditure of 
funds will be necessary for the pres- 
ent programme, A small mill is al- 
ready on its property and this can 
be placed in operation again when 
ore conditions warrant. 


Diversified Securities 
Net Asset Value Rises 


From Our Own Correspondent 
“MONTREAL. — Consolidated Di- 
versified Standard Securities Ltd. 
reports that the net asset value of 
the company’s preference shares on 
Oct. 31 was $23.88 a share. This 
compares with $23.57 a share on 
Sept. 30, and-$23.04 at the end of 1938. 


increased 10% and stock market in- 
terest in gold stocks was maintained 
when a sharp price decline might 
yell have been expected. 

Faced with an unexpected but not 
mwelcome higher gold price, min- 


Starting Dec. 1, 1917, Dome sus- 
pended milling operations and all 
available men were concentrated on 
shaft sinking. The end of hostilities 
resulted in a return of mine work- 
men and a drop in costs of operating 


pacity can be built up if the Norway 
refinery should become unavailable 
through war. The financial position 
is now such that alternative handling 
can be placed in effect if necessary. 


Production of gold, symbolized by; now rates as a national duty. While, Hollinger and Dome in the last war 
gold bricks, is a key factor in main-| many unknown factors remain shows these companies pared their 
taining Canada’s world financial the situation to worry the gold min-| costs by increasing mill capacity. A 
position with the Empire at war.|ing investor, developments so far| shortage of man power was the chief 
Sustaining and increasing output) have been not unfavorable. Study of | war problem. 


i 


Conveying 
& Elevating Equipment 


ng companies adjusted their policies, 
Te result in most cases, was to 
lower slightly the average gold con- 
ent in ore treated but not sufficient- 
ly to prevent the higher gold price 
ipereasing revenue substantially. 

Decisions of various mines, of 
eure, differed. Some were un- 
dubiedly influenced by the new 
excess profits tax. It was realized 
feat for most, treatment of even the 
gme grade of ore would mean con- 
siderably higher taxes, if higher 
sts did not first intervene, Numer- 
os mines considered it only good 
business to treat all material that 
wuld show a profit. This resulted 
in many cases in treatment of ore 
with a lower gold content. 

Varied Situations 

Varying situations at different 

nines are resulting in varying prac- 

A few mines have 
no great quantity of lower-grade 
ore, so treatment of lower-grade 
material is not important. ~Mines 
such as Pickle Crow and Leitch ‘are 
in this category. Other mines, such 
ts Hollinger, have large quantities 
of lower-grade material available, 

Iren mines such as Pickle Crow 
éod Leitch, however, may find it 
pssible to draw ore from their 
lwer-grade levels to keep down 
mill heads. This can only be done 
for so long, however. 

Will Costs Rise? 

Gold mining investors have heard 
slaries of gold mines closed down in 
the last war due to high costs. A 
study reveals it was not so much 
high costs that affected gold mines 
as shortage of labor. j 

The experience of Hollinger and 
Dome in the last war is illumineting. 
In 1913 Hollinger was just getting 
under way; 138,291 tons of ore were 
treated in that yeaf# with a total re- 


iational Nickel 

ed upward with ™ 
share reported © 

s ended Sept, 30, 

e tor dividends | 
k 


es with 53 cents. 

jing quarter, 62 5 
months of the 

the same period 7 


months of 1938 
against $1.56 in | 
year. 4 
at Sept. 30, 1938, 

assets of $80,- 
$35,970,650 cash, 

rent securities 
of $273,757, $10,- 
nd notes receiv-: 
amounting to | 
liabilities were 
64,684,607 work- = 


tices, however. 


fagnets 
C. Stanley. re 
t of powerful per. 
‘s containing iron, | 
m and cobalt in ree | 
new magnets have § 
pg those in gen- J 
pable of support- % 
wn weight, 
rmanent magnet 7 
ndio loud speak- | 
to high tension 
chucks and sen- 
. These perm- 
are particularly 
itions of vibra- 


lus Account 
ded Sept. 30 
1939 1938 
ol : 
5.321,085 11,681,068 
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supplies. Hollinger continued pro- 
duction throughout the entire war, 
Its 1918 profit was even 50%. higher 
than that reported in the previous 


year. 
Labor Shortage 

Cost figures of Hollinger and 
Dome unfortunately do not give all 
the information desired on what 
happened in the last war. Supplies 
certainly showed a marked increase 
in price and labor costs went up. 
Shortage of skilled labor was as great 
a handicap as any. Mining com- 
panies this time may train extra men 
for key positions so enlistments will 
not seriously cripple continuity of 
operations, 

Certainly the experience of the last 
war gives nothing to indicate that 
established gold mines in Canada 
will be severely handicapped unless 
an absolute shortage of labor 
In the last war extra revenue 
ceived from the: premium on gold 
was negligible, so gold mining has 
a head start for the present war. 

Mining was relatively new to Can- 
ada at outset of the last war and 
practically all experienced miners 
were of military age. Now there 
must be a great body of over-age 
experienced miners that can be call- 
ed back into harness if a labor short- 
age should occur. 


Mining Costs Differ 

All costs do not rise just because 
the general level of supply costs and 
wages do. Mining costs are of two 
different types, operating and non- 
operating. Current charges incur- 
red from day to day and met in the 
Same way are nearly always operat- 
ing costs. It is here that the biggest 
increase is expected. But a large part 
of costs is of a non-operating char- 
acter and is not affected by any 
new change in price levels, For in- 
stance, preproduction expense, in- 


curred perhaps years before the out- 
break of war, is often still being 
written off at so much per year 
based on tonnage of ore milled. Plant 
depreciation is in somewhat the same 
category. It is usually written off 
as an annual percentage on buildings 
and equipment, until the whole is 
written off. Of course on certain 
equipment that will have to be re- 
placed during wartime; depreciation 
charges will likely be higher. 

Some operating expenses too may 
remain relatively fixed under war 
conditions. One is electric power. 
Electric power is practically always 
purchased under long-term contract 
at so much a horsepower. 


Benefits of Mechanization 


Gold mining companies have their 
operations on a more thoroughly 
mechanized basis than was the case 
in the last war and consequently the 
labor problem is not so important. 
Some mines have pushed develop- 
ment well beyond current ore re- 
quirements and these mines might 
get by for a very considerable 
period with a reduced working staff. 

Gold Mines are not in as good a 
position as the base metal mines in 
this regard, however. While a good 
supply of ‘labor remains available, 
gold mines might be well advised 
to extend work beyond present 
needs. Cost could be deferred to 
future operations. 

Mechanization may be the eventual 
answer of the gold mines to the 
challenge of a shortage of labor. It 
is estimated one to one and a half 
years might elapse before thorough 
mechanization could be placed in 
effect in the different mines. Equip- 
ment deliveries would likely be 
slower as war demands on the 
heavy industries increased. Respon- 
sible people say,, however, that 
chances of the mining industry get- 


and No. 9 veins below the 1,000-ft 
horizon with favorable results. 

From July 17 to Dec. 31, 1938, ex- 
penditures of Cline Lake Gold 
Mines exceeded revenue by $2,924 
but in the nine months ended Sept. 
30, 1939, an operating profit of $258,- 
466 was realized before taxes, de- 
preciation and deferred develop- 
ment. 


Inceme and Surplus Account 
Oct. 1 poet 2 


Profit Down 
For O’Brien 


Reserves Are Better — 
Other Items Show 
Little Change 


Little change is shown in the posi- 
tion of O’Brien — Mines a sii inital 
annual report for the year en ul Nn .-- 
Sept. 30, 1939. While earnings were | \#*#:_7rom conc. pr. 
slightly lower at 16 cents compared 
with 17 cents the previous year and 
working capital declined to $623,854 
from $855,959, ore reserves increas- 
ed over 30,000 tons to 159,291 tons 
averaging 0.395 oz. gold per ton. 16,569 
Grade of ore in reserve is some- 
what lower. y-4 py ots 
Decline in working capital was as develop. . ’ 140,012 
partly due to $281,103 of capitalized 3,074 
development, including No. 3 shaft 92,000 
area, and partly to payment of 
$650,000 dividends not entirely cov-| Less: Di 
ered by the year’s profit of $506,313. 
Production for 1939 was $1,332,360 


1,332,360 1,415,062 
106,028 

1,332,360 1,309,834 
18,347 17,840 


1,327,674 
417,200 


____ | obtained from 57,851 tons of ore 
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milled against $1,415,862 from 56,109 
tons the previous year. Principal | Less 
development during.the year was 
deepening No. 3 shaft from 607 to 
1,481 ft. with stations at 125-ft. in- 
tervals and completion of main 
drive west from No. 2 shaft on the 
1,500-ft. level to No. 3 shaft. 
This connection has made a large 
— of maton oe away & avail- : 
able for exploration from main | Current assets 
shaft, it is stated. Development else- | Current labilities .... 
where was confined largely to No. 1) working capital 


Where Belligerents Get Oil 


Britain is believed by some of the 
best informed observers caused by 
the Nazi lack of gasoline. 


R. F. May 


Europe is oil starved and oil is al- 
most more vital in this kind of war 
than shells. Germany's oil position Following are the sources from 
is extremely dire as indicated in an which Britain, France, Germany and 
article in The Financial Post, last | Italy got their crude oil supplies last 
week; so dire, in fact, that her y | year, a compilation of the Oil and 
in making a major air attack on ournal 


Great Britain — France — 
Tons % . Tons 


1116 FEDERAL BUILDING <n 4 ins 
Rick 4 St. W, pes sovbersneveveses ia 904 1. a 


—_————— ; 
FENNELL, PORTER & DAVIS | Colom 


FEWNELL, K.c. 


Toronto 2 


Peru 


88 
25 
Colombia . ‘ 


BRUCE FP. OAVIS 


BARRISTERS, SOLICITORS 


ANA H. PORTER | Dutch East Indies .. 
' Albania ...+.++ caged 


Ecuador eatererneete 


Sephones ADeloide 7382-7383-7384 | Poland 0000. 
anaes 


we CARADA 


Others scocvoocsveses 
F ” 
Total coscsseresecs 


2, Paes teas 


Se eS 


ting continued deliveries in wartime 
are very good, 

Much has been made of rise in 
costs since outbreak of war. So far 
this rise has not been important. 
Mining equipment is only up 5% to 
10%. This is partly due to the adverse 
exchange rate which raises the costs 
of imports of certain items. The 
rise is stated to offset a drop in 
equipment prices caused by succes- 
sive war scares which had previously 
“forced prices down to cost.” 

Mining supplies are about 5% 
above the prices prevailing on Sept. 1. 
Many mining companies have guard- 
ed against higher supply costs by 
acquiring supplies sufficient for two 
or .three years requirements. Some 
of these contracts are at today’s 


prices, 
Subdivision of Coste, 

Despite the fact gold mines now 
need less manpower to mine and 
mill a given tonnage of oré than dur- 
ing the last war, labor costs are still 
the biggest individual fttem of ex- 
pense in gold mining. It is estimated 
roughly 40% of all expenses of gold 
mines are for wages. Another 40% 
goes for freight, electric power, sup- 
plies, and miscellaneous: items .such 
as chemicals, timber, steel balls, and 
rubber goods. The remaining 20% 
is for depreciation, pre-production 
expense, taxes and other non-oper- 
ating expenses. 

Of course, the situation varies from 
mine to mine. It is these differences 
the investor is now likely to become 
quick to notice. If one mine has a 
higher proportion of relatively fixed 
costs than another, its earnings are 
likely to withstand a general rise of 
costs better. 

Taxation 


Heavier taxation of gold mines is 
anticipated in wartime and manage- 
ments of the Various mines expect 
it. Part of this taxation may be in- 


Chesterville 
Makes Profit 


Earnings in October Are 
Reported at 23-cent 
Rate 


Estimated net profit of $33,656 was 
realized by Chesterville Larder Lake 
Gold Mining Co, in October, share- 
holders were informed at a special 
meeting on Nov. 10. This was at a 
rate of 23 cents per share per annum, 
it is stated, 

Net profit from commencement of 
milling on June 16, 1939, to Oct. 31, 
totals $61,706. 

At the meeting, shareholders ap- 
proved a by-law for issuance of 67,- 
900 shares of stock at 65 cents a share 
to the underwriters, in consideration 
of cancellation of outstanding op- 
tions. Another by-law authorized the 
management to withhold issuance of 
annual reports until the time of an- 


44,506 | nual meetings. Fiscal year of the 


company has been changed from Dec. 
31, to Dec. 15 to coincide with the 


2/207 period of exemption under the Gold 
——.. | Tax Exemption Act. 


Higher Production 

Production in October was estimat- 
ed at $95,641 from 15,806 tons of ore, 
an average recovery of $6.04 per ton 
with gold at $3850 an ounce, This 
was a considerable increase from the 
$67,224 recovered from 15,008 tons of 
ore for an average recovery of $4.48 


approximately 1.5 million tons of ore 
in sight. Recently two new ore 
bodies were located but not enough 
work has been done to estimate the 
possibilities. 

Crosscutting at the third level has 
intersected “A” ore body and drift- 
ing is proceeding east and west. 
From the east drift, 228 tons aver- 
aged $8.81 and 238 tons from the west 
drift averaged $5.47 per ton, an over- 


all average of $7.10. The crogscut on 


reach the “A” ore body in about 50 ft. 


1| Northern Royalties Well 


direct but most of it will likely be 
borne directly. The tax on hydro- 
electric power is one unexpected in- 
crease in costs already experienced. 

The chief taxation burden, how- 
ever, is expected to come through 
the excess profits tax. It is practic- 
ally certain now that this tax will be 
revised so discrimination against 
new gold mines is eliminated. What 
new form the tax will take is not 
known, but there is a feeling in the 
gold mining industry that all com- 
panies should help contribute to the 
cost of war—not just a limited num- 
ber. All gold mines benefit from the 
increased price of gold and it seems 
reasonable all should contribute to 
the tax. That the tax should be 
levied on net profits all will agree 
The old gold bullion tax turned cer- 
tain ore into so much waste material 
which it did not pay to treat. 

Canadian gold exports are suffi- 
cient to pay 4% interest on $4 bil- 
lions of Canadian foreign indebted- 
ness; no mean contribution in war- 
time, Recognition of gold mining as 
a key war industry should go far 
_ maintaining the industry’s stabil- 
ty. 


Since the company now stresses only 
the need for maintaining the work- 
ing capital position—not bolstering 
it—consideration may be given to 
paying extra dividends as earnings 
warrant. The excess profits tax 
limits amounts available for such 
dividends, however. 


Madsen Red Lake 


Is it possible to make some esti- 
mate of earnings for Madsen Red 
Lake Gold Mines? 

Substantial operating profits have 
been realized by Madsen Red Lake 
Gold Mines during 1939 and on the 
basis of last year’s total costs, net 
profit for the seven months ended 
Sept. ' 30, -1939, should* amount’ to 
about’ $160,000. ‘This would be at a 
raté ‘of approximately $275,000 per 
annuin with éarnirigs 8 cents a share. 
Shaft Sinking has been carried on in 
1939 arid it is possible that greater 
costs make this estimate somewhat 
too high, 

Ore reserves were slightly over 
2% years’ milling requirements on 
Feb. 28, 1939, and indications are the 
ore reserve position has been main- 
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Facts and Figures About the 
Canadian Mining Industry 
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‘ 


mining industry of Canada and 
Newfoundland will be ready for 
delivery on November 20th. 


On producing companies, it will 
contain a full record of produc- 
tion, costs, earnings, dividends, 
financial structure and details of 
directorate and personnel. Com- 
panies under development will be 
fully covered. 


Every mining area.and every min- 
ing camp of consequence will be 
shown on.accurate, exclusive, up- 
to-the-minute maps, 


Mine operators, engineers, share- 
holders and those who sell equip- 
ment and supplies to the mines 
regard this noteworthy standard 
reference work as indispensable. 


248 pages. Size 12” x 9”. 
Price Per Copy Postpaid 
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Co-ordinates Benevolent Work . 


authorities, worried by the 
of offers, clamped down on volun- 
tary services that would have 
brought amelioration of the prob- 
lem. 

Early in the present conflict, a 
group of public-spirited citizens saw 
the old problem reasserting itself, 
and forthwith took measures to 
fight against its repetition. 

The Citizens Committee for Troops 
in Training has been vested with 
power by military authority to chan- 
nel all aid from voluntary organiza- 
tions to the large community of 
troops stationed in Toronto. 

The efforts of all worthy wartime 
charities, such as Red Cross, Salva- 
tion Army, Y.M.C.A., Sports Service 
League, 1.0.D.E., etc., will be con- 
trolled by the Citizens’ Committee 
in regard to troops in training, .so 
that the maximum benefit with 
minimum expense will be obtained. 
Expensive overlapping of services 
will therefore be eliminated. 

The committee will see that the 
troops will receive proper recreation, 
entertainment and sports. Military 
properties will be provided with all 
equipment necessary. for the intelli- 
gent entertainment of the soldiers, 
stages, public speaking systems, box- 
ing rings, gymnasia, books, etc. With 
an eye to eventual demobilization, 
educational facilities and vocational 
guidance will be provided. 

Direct liaison between the commit- 
tee and the military commanding 
officer is to be maintained by Major 
D. W. Megaffin. It will be his 
responsibility to see that all requests 
or needs of the troops are submitted 
to the committee, which in turn will 
be transmitted to the charitable or- 
ganization concerned. If the request 
is not available through an affili- 
ated organization the committee will 


ag 


chairmen of the various committees. 

Committees have been appointed 
to look after every phase of the or- 
ganization’s work. 

Chairmen of the committees are: 
Entertainment, Jack McLaren and 
H. Napier Moore; Sports, John G. 
Porter; Women’s, Lady Kemp; Fi- 
nance, G. Howard Ferguson; Pub- 
licity, Joseph W. G. Clark and 
Clark E. Locke; Education, W. J. 
Dunlop and Dr. C. C. Goldring. 

The Citizens’ Committee is extend- 
ing its activities to two other great 
Canadian training centres, Trenton 
and Camp Borden. e Salvation 
Army is already operating ‘at Camp 
Borden and has requested the com- 
mittee to augment its work. 

The plan of the committee is re- 
garded by many as an excellent pat- 
tern for other Canadian centres that 
will be faced with the problem of 
placing at troops’ disposal recreation 
and entertainment that will prove 
both beneficial to the men and re- 
move the old evil that has in the past 
accompanied the concentration of 
large bodies of soldiers. 

The Department of National De- 
fense already has under its direction 
auxiliary services to Canada’s Active 
Service Force, headed by Brigadier 
W. W. Foster. When Col. Charles R. 
Hill was appointed on Oct. 18 to or- 
ganize auxiliary services in Military 
District No. 2 he found the Citizens 
Committee functioning in Toronto, 
which obviated the necessity of do- 
ing much organizational work. His 
duty will be to survey other military 
districts in the Dominion and create 
organizations to do just the task that 
the Citizens Committee is now doing 
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HEADS BANKERS _ 


At the annual meeting of the Can- 
adian Bankers Association in Mont- 


In 


r 


real last week, H. F. Patterson, | jing 


general manager of the Bank of Nova 
Scotia, was’ elected president, suc- 
ceeding S. G. Dobson, general man- 
ager of the Royal Bank of Canada, 
who had held the office for the last 
two years. 


May Set Elections 
Every Two Years 


Ontario Gov't Modifies 
Original Municipal 
Proposal 


The Ontario Government’s Local 
Government Extension Act, 1940, 
now in the process of final drafting 
for submission to next Legislature 
session, provides for definite two- 
year terms for all municipal councils 
and local boards. Most Ontario muni- 
cipalities vote every year. 

The terms may be extended by the 
Organization of Resources Commit- 
tee if it believes that this motive is in 
the national: interest. The term may 
then be extended by proclamation 
for further periods of one year, 

Highlights of Bill 


The bill provides for: 
1, Election for all 
bodies every two years. 

2. Extension .of the two-year 
period by the Organization of Re- 
sources Committee if deemed 


municipal 


ry. 

3. Continuation of the two-year 
term system where it is already in 
effect. 

4. Voters’ list in use prior to leg- 
islation will remain valid. 

5. By-laws which come uhder 
the Municipal Act, requiring assent 
of electors, will continue to be 
voted upon. 

“Waste of Time, Money” 

A storm of controversy arose Ovér 
the Government’s previous proposal 
to suspend municipal elections for 
the duration of war. A number of 
municipalities proposed to hold 
plebiscites in this connection. Hon. 
Eric Cross, Ontario Minister of 
Municipal Affairs, objected that such 
action would defeat the purpose of 
the bill, which was designed “to re- 
move such matters from the arena of 
partisan municipal politics.” 


Tax Receipts 
Rise in Sask. 


The larger crop in Saskatchewan 
is beginning: to be reflected in 
revenue collections of the Saskat- 
chewan Government. 

Receipts from Saskatchewan's 
sales tax for educational purposes 
totalled $687,133 in the quarter 

* ended Sept. 30: This is the largest 
in any quarter since the tax was 
put into force. It is an increase of 
$130,281 over the corresponding 
period of 1938 and an increase of 
$60,000 over the quarter ended 
June 30, 1939. 


New Books . 


“Live and Learn” Books 


HOW TO ARRANGE A _ PUBLIC 
DINNER. By W. G. Frisby. Price 
30 cents. 


THE CONDUCT OF A MEETING. 
By W. G. Frisby. Price 30 cents. 


THE. CORNER STONE OF DEMO- 
CRACY. By John MacDonald. Price 
40 cents. 

All published by Ryerson Press, 

Toronto. 

These little paper bound boeks 
provide helpful guidance on many 
subjects, The three in this group 
will be of great value to officers of 
clubs, societies, discussion groups, 
etc. Very little, if anything, has 
been overlooked in “How to Arrange 
a Public Dinner.” If all club presi- 
dents and secretaries were required 
to study the volume, the world 
would be safer for democracy and 
much of the public’s time would be 
saved. “The Conduct of a Meeting” 
will be of particular service to 
people whose desire to do the right 
thing exceeds their understanding 
of even the simplest parliamentary 
methods. 

“The Corner Stone of Democracy” 
gives good advice on the conduct 
of discussion groups. 

The series is under the general 
editorship of E. A. Corbett, whose 
vocation is adult education. 


Kremlin Mystery Man 


STALIN. By Boris _ 
lished by Tiegaade Gesen alone 
Toronto. Price $4.50. 

Clifton Fadiman says that the two 
books most helpful in enabling one 
to understand the background of 
what is going on in Europe today 
are Rauschning’s “The Revolution of 
Nihilism” and Souvarine’s “Stalin.” 
This reviewer is prepared to under- 
score that judgment. 

The biography of Stalin is offered 
as “the definitive biography.” This 
claims too much. No definitive biog- 
raphy of any.man can be written in 
his lifetime. But the author has 
searched the records of Bolshevism 
and has probed the mysterious mind 
of the Russian as no man 
has previously done and has found 
ample material to fill nearly 700 
pages of historical analysis and 
pon Nae ie ove yd He cannot be 
called a ly commentator, His 
volume is a record of the great be- 
trayal of Russia by the ex-cobbler’s 

ules so ruthlessly over 


March 21, 1919, when support was 
removed. Following that date the 
pound declined drastically. 

The following tabulation shows the 
stability brought to the pound by 
the Commission and its subsequent 
decline once support was removed: 


New York Exchange Rate 


Aug. 1, 
Dec, 31, 1914 . 
July 1, 1915 .ecccccscecs 


1916-17 
Uniform rate 


anne 
so 
3.56% 


‘i 

Note:—Although immediately prior to 
the war the pound sterling was rated at 
$7 it is considered doubtful if there was 
any business transacted at more than $5 
to the pound. 

The necessity of maintaining the 
exchange rate of the pound sterling 
in relation to the U.-S. dollar may 


1917-18 


1927-38 . * 
C.P.R. St /3e-1-8 ee 
Cc. P. R., 6/24 ....-. 
Can. South. Ry., 5/63 


Copenhagen, 5/52... 
Copenhagen, 412/53. ..+«+ 
Copenhagen, 4/08 ...csscsog 


Denmark, 6/48 <.i0ccpesee 
Rite Mae | 
Values Radically Changed 
. While it is exceedingly difficult to 
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“phew 
sere 


with a spread of |, 


23 years, it is apparent that many of 
the: obligations of foreign govern- 
ments have undergone much change 
in:the intervening period. 

One of.the most interesting fea- 
tures of the list of stocks purchased 
and deposited is the prominence of 
C.P-R. Majority of this stock is still 
held by British investors, and it is 
within the realms of possibility that 
it will‘once again play a prominent 
réle in Great. Britain’s repatriation 
arrangements. A certain amount of 


‘| speculation has centred around what 


acquisition of the C.P.R. common 


000 |} stock by the Canadian Government 


500 | would mean. 


Trans., 5/45 .. 

N, Ont. Lt., 6/31 ... 
5s, 5/26 seeee 

Mtl. Schools, 4/39 .. 
Prov. Lt., 5/46 ...+- 


best be judged when it is realizec | 7"? 


that a drop of 5 cents on the ex: 
change would have meant a loss of 
$50,000 in every $5 millions of pur- 
chases made in the U. S. 

_ In view of the magnitude of the 
scheme, administration costs were 
relatively small. Ex from in- 
ception to March 31, 1922, totalled 
$47.6 millions, composed of: Estab- 
lishment expenses, $1.2 millions, ad- 
ditional allowances of % of 1% annu- 
ally $43.1 miilions; commissions, $3.1 
millions and transfer fees; $219,690. 

Winding up of the work of the 
Commission was a prolonged affair. 
By March 1, 1920, most of the securi- 
ties not returned to their owners 
were those either pledged as collat- 
eral or subrogated to the U. S. 
Treasury. At this date there were 
still 984 securities on deposit. On 
June 18, 1920, the Treasury author- 
ized the return of any unpledged se- 
curities where the amount on deposit 
was $50,000 or less. Other pledged 
securities were ordered returned as 
soon as freed. By March 31, 1922, 
all deposited securities were re- 
turned. 

Of the securities deposited, total. 
ling $2,191.6 millions, there were 
sales and releases in New York of 
$530 millions, and $1,660 millions was 
returned to depositors. 

In addition to these expenses, the 
Treasury paid J. P. Morgan & Co. 
commission on sales and releases of 
$212,910. Fees, for insurance, allow- 
ances, etc., paid to this firm totalled 
$152,974. Bank of England charges 
totalled $316,015. 

Loss on all transactions is esti- 
mated at $7,277,630. The total cost 
of the scheme may therefore be listed 
as follows: 

Gress Cest of Scheme 
(Approximately $5 to the 2) 


Estimated loss $7. 
Total admin. exp. ......... eeee 4 
J. P. Morgan & Co., com. ..... 

J. P. Morgan & Co., fees 


$55,274,139 


Only $1,000 Lost 
In view of the huge sums handled 
iby the various agencies involved in 
the scheme from 1915 to 1922 the 
$1,000 of securities lost in transac- 


the destinies of 185 million people. 

Souvarine makes it easier for us 
to understand some of the fantastic 
news from Russia. Yet even his full 
length portrait of Kremlin’s scared 
rat and murderer does not tell us 
what Russia’s réle will ultimately 
be in this war, although he does make 
it clear that Stalin’s hopes embrace 
a desire for a general world war 
that would weaken all other nations. 

The author sees Stalin policy as 
playing into the hands of Hitler and 
the dynamic Nazis. Would he hold 
to this judgment after having wit- 
nessed recent events? Is it Stalin 
that has fallen into the Hitler trap 
or Hitler who is now firmly caught 
in Stalin’s maw? 

_As biography “Stalin” is a master- 
piece. It must be frightfully em- 
barrassing to the softheaded friends 


T. H. & B., 44/22 . 
Toronto debs 
Winnipeg Elec. .... 


29,406,480 
Canadian Shares 


Bell Tel., com. - 
Burns Bros., com. . 


Cc. P. R., com. 

Cedar Rapids, com.. 
Dom. Coal, pref. ... 
Dom. Steel, pref. .. 
Inter. Nickel, com. 
Inter. Nickel, pref. 
Mtl. Pwr., com. ... 
Nipissing Mines .. 
Ont. & Que. Ry., c. 
Riordon, pref. ..... 
Shawinigan Pwr., c. 
Steel Co., pref. .... 


Because of the fact that the list of 
securities purchased and deposited 
does not ify which securitiés are 
consid Canadian, there is a dis- 
crepancy in the total presented by 
the compilation shown above and 
the official estimate. 

In addition to the dollar securities 
obtained by the Treasury, there were 
large amounts of’ Canadian sterling 
bonds shares turned for 
pure of deposit with the British 
Government, Much of this was 
government and government-guar- 
anteed debt. Prior to the Great War, 
Great Britain was the principal 
money market for the Dominion. 
Large sums of C.P.R. and other rail- 
way debt was held by British inves- 
tors. In all there were $139 millions 
of sterling bonds purchased and 
$575.8 millions loaned. 

C.P.R. bonds with Canadian pay 
and common stock accounted for 
99.43% of Canadian securities sold to 
and deposited with the Treasury. 
These securities were also equivalent 


277,630 
625 | to. 18.2% of the total American dol- 


lar securities held. There were in 
addition $40 millions of 4% deben- 
ture stock previously mentioned. 


Rails Decline 

Status of many of the stocks in- 
volved in ‘the 1914-18 movement; 
particularly obligations of South 
American countries, has undergone 
considerable change since they were 
returned to their owners or sold in 
New York. 

Railway obligations which figured 
prominently in the list have, with 
few exceptions deteriorated substan- 
tially from their wartime position. 

South American issues have also 
fallen drastically from the price 
levels that prevailed when the Bank 
ane published its first list of 

ids. 

C:P.R. consolidated debenture 
stock was quoted at 83%. Current 
New York quotations on this stock 
are 67% and the Canadian quotations 
is around 74. 

A comparison of prices then and 


New Building 


Deminion Preserving Ce., Montreal, is 
planning for $50,000 extension of its plant 
buildings, work to start early next year. 

Quebee Dept. of Public Works has 
started preliminary work on construction 
of $225,000 courthouse project: at Rouyn, 

e. 


of Soviet Russia and the Communist | @¥ 


‘“experiment” who (at least until 
recent days) have infested our 
churches, clubs and schools, Suitable 
punishment for them would be to 
make them read this volume five 
times through. 

It is more than biography. It is his- 
tory. Lenin and take up al- 
meet as much space as Stalin him- 


self. 

Read along with de Basil’s “Russia 
under Soviet Rule,” Souvarine’s 
“Stalin” is an. education in modern 
dictatorship and the law of the law- 
less. It is an amazing revelation of 
how men whose “strength” lies al- 
most entirely in their capacity for 
violence can rise to the top of a mass 
movement. 


Written and Rewritten 


out, the book is said to have been 
completely re-written ir: eleven days 
after the war was declared. 

It is a study of such diverse prob- 


lems as the padlock law, relief, rail- 
and the horrors of = 


Canadian Greyhound Lines Ltd. is hav- 
ing plans drafted for construction of $200,- 
000 terminal at Windsor. 

Dominion Dept. ef Public Works re- 
portedly has selected site for $250,000 pub- 
lic building at Peterborough, Ont. 

Chrysler Corp. of Canada has had pre. 
liminary prepared for additions to 
its plants at East Windsor, Ont., with con- 
struction planned to start next spring. 

John Bertram & Sons Ce., Dundas, Ont., 
is contem future construction of 
$160,000 plant on. 

War Supply Board, Ottawa, is checking 
tenders for construction of Bren gun test 
range at Toronto plant of John Inglis Co. 

Paramount Windser Theatres, Windsor, 
Ont., is having plans drawn for new thea- 
tre building to seat 750 persons. 

Dr. Leopold Stein and associates, form- 
Sellnithment of 0a housthaid alas 
factory at Oshawa, Ont. ‘ 

Dominion Dept. of Public Works is re- 

beget > Nov. 29 for somes 
wharf repairs at Char- 
lottetown, P.E.1., cost of is 
mated at $359,000. big 

Niagara Parks Commission has awarded 
contract for construction of Queenston 
Heights Refectory at Queenston, Ont. 


new 
tal at Vancouver, cost of 
ted at $650,000, 


Co. has steel contract 
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At the end of 1938, 5306% of the 
company’s common stock was held 
in Great Britain, as well as 94.97% 
of the outstanding preference. 


Many other securities, which are 
still well known to Canadian inves- 
tors, but are U. S. organizations, were 
marshalled during the last war. 
Securities of Duluth, South Shore, 
International Paper, Minneapolis, St. | 
Paul and SS. Marie, and Minnesota | 
and Ontario Power Co, were iriclud- 
ed. There were many U. S. rails 
guaranteed by either C.P.R. or 
C.N.R., such as Arroostock Valley 
R.R., Central Vermont Ry., Chicago 
and W. Indiana R. R., Duluth South 
Shore, Soo Line, and Spokane Inter- 
national Ry. 

New Replaces Old 


These guaranteed issues in the 
majority of cases have undergone 
deterioration. Bondholders of Soo 
Line and C.P.R. are involved in ligi- 
gation over the extent of the guar- 
antee. 

It is highly probable that if the 
securities taken over by the British 
Treasury in the war period were 
revalued on the basis of present 
prices, total values would have to be 
modified considerably. 

While the position of the rails has 
weakened there are many Canadian 
stocks held by British ivestors that 
have risen to take theirplace, There 
appears a strong possibility that Can- 
ada will emerge from any prolonged 
conflict as a creditor nation, much in 
the same fashion as the U. S. did in 
the last world war. 

There remain many imponder- 
ables in the present situation. The 
éxtent to which Great Britain will 
be forced to support the pound, or 
the extent to which it will repatriate 
Canadian and U. S. securities is 
problematical. There are many other 
questions unsettled. There is the 
length of the war, which is entirely 
unpredietable in this phase. 
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NEW MENU SYSTEM... 


Miners no longer bolt.into the cookhouse to reach 
and fight for the best on the table: In Crawley & 
McCracken-managed camps all meals are menu 
meals, giving each man the right to order his choice; 
His meal is then served to him just as he likes it, 
direct from the kitchen—no rush, no confusion, 
no grounds for resentment: 


CRAWLEY & McCRACKEN 


COMPANY, LIMITED 
MONTREAL 
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DOMINION TEXTILE 


COMPANY, LIMITED 
THE TEXTILE BUILDING, VICTOR!A SQUARE, MONTREAL 
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figures in a 
Ininute!” 


Long Distance telephone ser 
vice is built to meet the most 
urgent and exacting needs of 
business. Day and night in 
every part. of the world you 
can reach for the telephone 
confident you will “get the 
‘figures in a minute.” 
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“0O.K. — now 


what about 
delivery?” - 


Every businessman admires 
initiative, energy and accuracy. 
Because speed is important in 
business, success is achieved by 
quick thinking — often aided 
by the Long Distance telephone 
as in this instance, 


o 


“That telephone 
call clinched 
it!” 


The head of every business — 
large or small — welcomes 
initiative; is ever ready to pro- 
mote. men who act fast on 
their own. Long Distance tele- 
phone service is an asset to 
every business. Those who use 
it Am best advantage benelit 
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